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MINUTES OF THE MEETING OF .
THE REGENTS OF THE UNIVERSITY OF NEW MEXICO
January 11,2000

The Regents of the University of New Mexico met on Tuesday, January 11,2000, in the
Roberts Room of Scholes Hall. A copy of the public notice is on.file in the Office of the
President.
Regents Present:
Larry D. Willard, President
David A. Archuleta, Vice President
Mary A. Tang, Secretary/Treasurer
Jason Bousliman
Jack L. Fortner
Judith C. Herrera
Richard Toliver

•

Also Present:
Advisors to the Regents
Rick Maes, President, Staff Council
Brian Colon, President, Graduate and Professional Students Association
Maria Raby-Mondragon, President, Alumni Association
Members of the Administration, the Media and others
Absent:
Eric Anaya, President, Associated Students ofUNM
Neeraj Magotra, President, Faculty Senate
Ann Rhoades,President, UNM Foundation

******
EXECUTIVE SESSION

•.

~

.

Immediately following the open meeting on December 14, 1999, the Regents met in
executive session regarding pending/threatened litigation, pursuant to Section 10-15-1R(7) NMSA 1978, and limited personnel matters, pursuant to Section 10-1S-1-H.(2)
NMSA 1978. Regents Larry D. Willard, David A. Archuleta, Mary A. Tang, Jack L.
Fortner, and Judith C. Herrera were present and hereby attest that the only matters
discussed in the executive session were pending/threatened litigation and personnel
matters as noticed .

******
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Regent President .L~~ J?;Willard called the meeting to order at 1:05 p.m.
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ADOPTION OF AGENDA
Regent Fortner movelfo adopt the agenda. Regent Toliver seconded the motion.
Voice'vot'e
was taken
.

a~dBo~rd members. unanimously approved.
.~~

.
.
Motton earned.
.. :~~.

.'t"

******

"PUBLIC INPUT
Professor John Geissman, President-elect, Faculty Senate, (sitting in for Dr. Neeraj
Magotra) said he had a question pertaining to the executive session. He said he spoke as
a concerned member of the U~iversity community and asked when a discussion of the
proposed sale ofthe Young Ranch property to the Cochiti P.ueblo was going to come up,
wondering ifihat would possibly be at today's executive Session. Regent Willard replied
that he did not know and reminded Dr. Geissman that the part ofthe meeting given over
to comments from the Regents' Advisors would be the proper time for him to speak. Dr.
Geissman said he was speaking outside that section.

•

******
APPROVAL OF SUMMARIZED MINUTES OF THE DECEMBER 14, 1999
BOARD MEETING
".'~ -'

Regent Fortner moved for approval of the summarized minutes of the December 14, 1999
Board meeting. Regent Bousliman seconded the motion.
Voice vote was tak~n and Board members unanimously approved.
Motion carried,

******
ADMINISTRATIVE REPORT - UNM PRESIDENT WILLIAM C. GORDON
President Gordon was very pleased to announce that Dr. Brian Foster had accepted the
position of Provost at UNM. Dr. Foster plans to join the University on a permanent basis
by April 1. He is currently Dean of the College of Arts and Sciences at the University of
Nebraska at Lincoln and is a former Dean of the Graduate College at Arizona State
University. Dr, Foster is an eminent scholar and researcher whose broad experience as an
academic administrator will fit very well with some of the key challenges UNM will be
2
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working on over next few years such as graduate enrollrhents"s~rengthening of the
graduate program and enrichment of the undergraduate programs. President Gordon said
the University is extremely pleased to have someone of Dr. Foster's qualifications and
range of experience in major Research I Universities.
President Gordon thanked Dr. F. Chris Garcia, who has returned to his teaching duties,
for the wonderful job he did as Interim Provost, and welcomed Dr. Richard Holder, who
will serve as Interim Provost until Dr. Foster takes up his duties. President Gordon noted
that Dr. Holder has served as Associate Provost for Academic Affairs for a number of
years and is probably more conversant with the Provost's Office than anyone at the
University.
The Search Committee for the Institutional Advancement Vice President position
concluded its deliberations in December. Finalists are now being contacted to determine
their availability and interest in the position. Interviews will begin shortly.
UNM's undergraduates continue to excel and be honored with major undergraduate'
awards. UNM senior Robert Ward is one of only 40 recipients' of the prestigious
Marshall Scholarship, which provides students opportunities to study in a British
Institution. Mr. Ward, who graduated from Valley High School, will study physics at
Oxford University.
.
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Fulbright Scholarships have been given this year to Economics Professor Chung Pham,
who will be doing his research in Vietnam, and Dr. Wayne Maes, Professor Emeritus,
College of Education, will study in Portugal, Jennifer Gruenewald, Associate Director
of the International Programs and Studies, has recently completed her Fulbright work
with the U,S.-Germany International Administrators Program.
The University of New Mexico has received a multi-year $3 million award from_the Ford
Motor Company. It is the largest corporate commitment in the University's history. The
funding will focus on a number of student initiatives in'the School' of Engineering, the
Anderson Schools of Management, the General Library, and 'career Services.
President Gordon thanked everyone at UNM who contributed to the University's Y2K
preparations, Fortunately, Y2K was a non-event on campus as it apparently was
throughout the country and the world.
The New Mexico State Legislature begins it next 30-day session on January 18,2000.
President Gordon drew attention to the UNM Web Site dealing specifically with UNM's
legislative priorities, The top priority for this year, is a '6% salary compensation increase
for faculty and staff,
President Gordon concluded his administrative report.

.'
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COMMENTS FROM REGENTS' ADVISORS
Faculty Senate
Professor John Geissman, President-elect of the Faculty Senate, sat in for Faculty Senate
President Neeraj Magotra. He said the Operations Committee had summarized the past
semester's deliberations and discussions and sent them out on the All-Faculty Listserv
and to the Board of Regents. Among the issues included are faculty and staff salaries and
compensation, computer use on campus, the library situation and space issues dealing
with the library, matters regarding revisions to committees dealing with Extended
Services, and also discussions regarding the Science & Technology Corporation @ UNM
in Research Park.
Prof. Geissman said that UNM faculty is very much concerned about the upcoming
legislative session and recognizes that it is going to be an uphill battle. The Operations
Committee has been deeply involved in contacts with legislators concerning UNM and
higher education issues.
Rick Maes, President, Staff Council
Mr. Maes said that Staff Council was happy to support and further any efforts in the
legislative arena. The Staff Council's committee will travel to Santa Fe and support the
University's
efforts as it has in the past.
,
Staff Council is supporting the interconnectivity of the campus and its impact on the
surplus property list for computers, some of which are good enough for e-mail.

•

Mr. Maes commended Human Resources Associate Vice President Susan Carkeek and

Mimi Swanson and her group in Staff Services for their efforts to help staff achieve a
richer life and more education. Mr. Maes noted that the more the system grows the better
the staff person.
Parking and Transportation Services transported 714,000 students last semester, a record
for the antiquated bus fleet. Staff Council hopes to establish a transportation advisory
committee and is asking members of the University community for their support.
Brian Colon, President, GPSA
GPSA has received information and support from Administration for its lobbying effort
to develop a graduate research development grant for increased funding for research and
travel for UNM graduate students.
Last semester GPSA held a very successful Unity in Government reception, attended by
Regent Bousliman, in which it introduced its mentorship program designed to connect the
county's high schools and undergraduate student government leaders, ~ith graduate
student governments and people from local legislative delegations. The reception was
well received with good press coverage.
4
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Maria Raby-Mondragon, President, Alumni Association
The Alumni Association's Legislative Advocacy Committee is encouraging alumni
throughout the state to convey the University'S message to legislators. A lobbying
workshop will be held today, and receptions for legislators are' underway across the state.
The Alumni Association's annual Santa Fe Legislative Reception will take place on
..
Monday, February 7, 5:30 -7 p.m., at La Fonda.
t

..

On other fronts, in March the Alumni Association will offer alumni free e-mail and free
e-mail forwarding. Alumni Chapters are in the process of planning theirLobo Day
activities to honor the founding. of the University of New Mexico. The Association is
participating for the first time in the Spring Orientation sessions for incoming students by
welcoming them with an Alumni Association water bottle. The Career Mentorship
program continues to solicit the participation of volunteers from alumni and the business
community across the nation.
.

******
COMMENTS FROM REGENTS

•

Regent Tang thanked Dr. Garcia for the role he played as Interim Provost and Dr. Holder
for assuming the position in the interim.
Regent Willard conveyed everyone's thanks to Dr. Garcia and Dr. Holder.

******
CONSENT AGENDA
,

Regent Toliver said he wanted to take this opportunity to raise a concern, which he would
direct to Dr. Eaton and his staff. He said that from time to time he had come in for
criticism as a Regent over the underrepresentation of people such as Mro-Americans,
American Indians, and Hispanics at UNM and the University's efforts to improve in this
area. It had been brought to his attention that when it was time to appoint, recruit, or
retain people, the University might be missing the boat He cited the large list of
appointments to the HSC Medical Staff as an opportune area. He said that when he went
forth to address people, he wanted the confidence to be able to let them know that the
University has an aggressive, focused, and determined effort to identify, recruit and bring
to this campus more people of color than it currently has. It is a reality that needs to be
continually addressed. He asked Dr. Eaton to help"him with the confidence that the
University, indeed, had an aggressive, proactive way of ensuring that it had the best
possible people it could find in these positions, and that it had taken special efforts where
.
necessary to bring people of color to the campus. .'

•

Dr. Eaton responded that Regent's Toliver's question was appropriate. He said he had
received a report relative to the status of recruiting throughout the Health Sciences Center
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with statistics showing what the course had been over the past several years and what the
trends were. The areas in which improvement was necessary or could be achieved and in
which there was inadequate representation were brought to his attention. That
information was brought directly to the Leadership Council and then to the next level of
leadership in each school. DL E:~ton said he did not wish to say that meant necessarily
that HSC succeeded in that goal, but what it did mean was that leadership was very aware
of its responsibilities in that regard. It had the specific information about how it was
doing and significant dialog in that direction.

'.

Regent Toliver asked Dr. Eaton if the University was aware of such locations as the
Meharry Medical College in Tennessee and the school at Howard University, and
whether the University had- some sort of dialog ongoing in those arenas, Dr. Eaton
replied that he was aware and that for years had personally worked with representatives
from Meharry on a number of national committees and organizations through the
National Institutes of Health. He noted that he had personal acquaintanceships and
friendships quite apart from the professional level and felt it was extremely important that
both professional and personal relationships be maintained and encouraged. His position
was such both publicly and privately for HSC.
Regent Toliver said he knew that President Gordon was working on this issue and that
policies were in place. He said it was proper that the University continue to focus on this
issue because the image of the University of New Mexico is very critical and it is not the
greatest in many areas of the community. One of the marks of the greatness of the
University will be that it does more and better in this area.

•

Regent Tang commented that she had met with Dick Fairbanks, who is on loan from
Sandia National Laboratories to the Anderson Schools of Management. She said Mr.
Fairbanks was doing a tremendous job in building up the program there and trying to
recruit American Indian students. The School of Engineering, too, is doing quite a bit
with minority students. Regent Tang said that while she applauded those efforts and
appreciated everything President Gordon was doing in this area, her main concern was to
keep the standards very high, to keep the departments at a very high level, so that the
University would be known for its high academic standards. She added that the
University should recruit only at a very high level. Students brought in should already be
at the level where faculty could easily work with them without the need for additional
requirements to bring them up to such a level.
DL Geissman commented that people of color in academia are few and far between in the
sciences. Efforts are being made to change this not only at UNM, but throughout the
country as a very important part of the mission of higher education. Competition for
these individuals is very strong, and the reality is that UNM has been unable to compete
because of financial constraints. It is a situation that affects everyone and needs to be
improved upon.

•
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Regent Toliver stated that the University understood the difficulty and the challenge, but
now it needed a collective intellectual effort to find creative, innovative ways to get the
job done.
Regent Fortner moved to approve the consent agenda. Regent Archuleta seconded the
motion.
Voice vote was taken and Board members unanimously approved.
Motion carried.

A.

Appointments to UNM Health Sciences Center Medical Staff

A copy of the appointments is hereby made a part of these minutes as Exhibit A.

******
CONTRACT APPROVAL: UNMH FOOD CONTRACT

•

Bruce Cherrin, Director of Purchasing, explained that University Hospital had decided to
take its food service operation in house and was currently negotiating with NobeVSysco
to be its food distributor of choice based on Novation contract award #FD90032. In the
past food service was contracted out to Aramark. The Novation procurement (a hospital
consortium procurement) is exempt from the New Mexico Procurement Code. Mr.
Cherrin asked the Board of Regents' to approve the purchase of the food services from
NobeVSysco.
Regent Archuleta moved for approval. Regent Herrera seconded the motion.
Regent Bousliman asked Mr. Cherrin to explain why the change was being made from
Aramark to an in-house operation. Mr. Cherrin said a $400,000 savings would be
realized in a 12-month period from three areas: (1) $100,000 in contractor's fee; (2)
$200,000 in management staff; and (3) $100,000 on food.
Regent Willard asked for a report to be submitted after the first year.ofin-house food
service showing how close the operation fud come to the markin the anticipated savings.
Voice vote was taken and Board members unanimously approved.
Motion carried.
In answer to Regent Tang's question about what units were included in the in-house
operation, Mr. Cherrin said it included patients and staff at UNMH, Children's
Psychiatric Hospital, and the Mental Health Center.

•

******
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ARCHITECT SELECTION FOR THE HmBEN CENTER

The Board of Regents was asked to approve awarding the design commission for the new
Hibben Center to the Albuquerque firm of Patrick McClernon Architects. Director of
Facility Planning Roger Lujan recalled that the Hibben Center building is to be
constructed directly south of the Maxwell Museum. It will consist of approximately
35,000 sq ft of space to be used for dry research laboratories, archival collections and
storage areas, as well as all the teaching and administrative support areas for the project.
The budget is $4 million to be funded by a gift from Dr. Frank Hibben.

•

The recommendation is based on a two-stage, qualification-based selection process in
accordance with State ofNM Procurement Regulations for professional design services.
The recommended design team expressed to the selection committee its expertise and
background in archival and research facilities of this type, its knowledge of the systems
incorporated in these kinds of buildings, as well as how to apply that knowledge to the
particular situation on the UNM campus. The design team has demonstrated its expertise
in facilities of this type at University of California-Irvine, Stanford and Nebraska
Universities, New Mexico Tech, and at the Cancer Center on the UNM Health Sciences
Center campus.
The Board of Regents' approval is sought today for the design commission. The project
will come back to the Board for full approval.
Regent Archuleta moved to approve awarding the design commission for the Hibben
Center to Patrick McClernon Architects (Alb.). Regent Herrera seconded the motion.
Voice vote was taken and Board members unanimously approved.

•

Motion carried.

******
UNM SERIES 2000 BOND PRICING RESOLUTION

Vice President Weaks said that pricing of Series A and B 2000 UNM System Revenue
Bonds had been accomplished. Initially, Series A Current Interest Bonds, Series B
Capital Appreciation Bonds, and Series C Taxable Bonds to be used primarily for the
purchase of the University Boulevard and Lomas Boulevard lands were to have been
priced. However, due to current market volatility, particularly in the Treasury market,
the Taxable Bonds part of the sale was pulled. That part will either be deferred to a time
when the Treasury market stabilizes or will perhaps be restructured ·and done as a
variable interest rate debt. Vice President Weaks explained that had the University gone
into the market with this taxable piece of debt, it would probably have been at a coupon
rate of about 8.25%. The feeling was that the economic assumptions on which the land
purchase was based could not be fulfilled at that rate.

8
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In sum, $53,231,000 in bonds was priced. The true interest cost is about 6.07%; the
longest bonds are priced at a 6.18% rate. This is somewhat higher than the rates the
University has received on some of its financing and refinancing in recent yeal'S.
However, given the overall climate, it is as good as the University is going to do at
present. Also, part of the decision to price the bonds now is based on the fact that
historically looking at the past ten years, in nine out often years January has been the
best month in terms of interest rates. Although rates are increasing at the moment, most
likely it will be found in several months that January 2000 will be typical of those nine
out of ten years even though rates have increased. This may be the best interest rate to be
seen in a while.
The State Board of Finance has approved the bond pricing contingent upon Board of
Regents' approval today.
Chris Roehmer of George K. Baum & Company reviewed the Draft Pricing Book for the
Board of Regents.
-

Regent Archuleta moved for approval of the Bond Pricing Resolution. Regent Herrera
seconded the motion.
Voice vote was taken and Board members unanimously approved.

•

Motion carried .
A copy of the Bond Pricing Resolution is hereby made a part of these minutes as Exhibit
B.

******
APPOINTMENTS TO THE CARRIE TINGLEY HOSPITAL ADVISORY
BOARD

Stephen McKernan, CEO, University Hospital, said there were two nominations at the
moment for three openings on the Carrie Tingley Hospital Advisory Board. The
nominations are Catherine-Marie Thomas for a first three-year term, 2000-2003, and· Judy
A. Zanotti, for a second three-year term, 2000-2003.

•

Ms. Thomas is the mother of two children using Carrie Tingley Hospital services. -State
Statute requires the Board to have members whose children use the Hospital's services.
Additionally, Ms. Thomas has been involved with UNM for a long period of time in a
variety of roles on various advisory groups at the Health Sciences Center.
Ms. Zanotti, who has already served a term on the Advisory Board, at one time used
Carrie Tingley Hospital, and has supported the hospital in many ways over the years.
Regent Willard said that although Ms. Zanotti is a UNM employee, the conflict of
interest issue has been investigated and there is no obstacle to her serving on the Board .

9

Regent Tang moved to approve appointment of Catherine Thomas and Judy Zanotti to
the Carrie Tingley Hospital Advisory Board. Regent Fortner seconded the motion.
Voice vote was taken and Board members unanimously approved.
Motion carried.

******
Regent Tang moved to adjourn the meeting and go into executive session. Regent
Archuleta seconded the motion.
Voice vote was taken and Board members unanimously approved.
Motion carried.

******
Open meeting adjourned at 1:55 p.m.

******
EXECUTIVE SESSION
Immediately following the open meeting, the Regents met in executive session regarding
pending threatened litigation; pursuant to Section 10-15-1-H.(7) NMSA 1978, and
limited personnel matters, pursuant to Section 10-15-1.(2) NMSA 1978. The executive
session was noticed.

•

******
APPROVED:

ATTEST:

•
10

·'
,

•

•

,

.--

.

-

.

,

·EXHIBITA·

FORMB

.~

THE UNIVERSITY OF NEW MEXICO
HEALTH SCIENCES CENTER

TO:

UNM BOARD OF REGENTS

FROM:

HEAL TH SCIENCES CENTER CLINICAL OPERATIONS BOARD

SUBJECT:

Recommendation to the Board of Regents to approve appointments to
UNM Health Sciences Center Medical Staff

For presentation at the Board of Regents' meeting on January 11,2000.

APPLICABLE REGENTS' POLICY:

RPM 2.13.2

REQUESTED ACTION: Approval of the appointments to the UNM Health Sciences
Center Medical Staff.

•

•

PERMANENT REAPPOINTMENTS 2000/2001:
Emergencv Medicine
Haywood Hall, MD
Mark Hauswald, MD
Laura Kay, MD
Darryl Macias, MD
Patrick McKinney, MD
Steven McLaughlin, MD
Robert Sapien, MD
David Sklar, MD
William Tandberg, MD
Pediatrics
Sonja Brock, MD
John Brandt, MD
Carol Clericuzio, MD
Richard Diedrich, MD
Deborah Hall, MD
Stanley Handmaker, MD
Clark Hansbarger, MD
Julia Hecht, MD
Sheila Hickey, MD
Gerald Holmes, MD
Andrew Hsi, MD
Carmen Inigo, :,'ID
John Johnson, ~vlD

PERMANENT REAPPOINTMENTS 2000/2001 (CONT.):

•

•

Pediatrics (cont.)
Randall Knott, MD
Alberta Kong, MD
Hareendra Kulasinghe, MD
Edward Lamon, MD
Judith Ledman, MD
Elizabeth Matthews, MD
Deborah McGrew, MD
Sandra Milan, MD
Michael Nelson, MD
Scott Obenshain, MD
Evelyn Oden, MD
Robin Ohls, MD
Renee Ornelas, MD
Gary Overturf, MD
Lucille Papille, MD
John Phillips, M D
Brad Raisher, MD
Richard Rolston, MD
Edward Rose, MD
Joel Saland, MD
Susan Scott, MD
Victor Strasburger, MD
Marsha Thompson, MD
Sandra Whisler, MD
Sharon Witemeyer, MD
Eileen Yager, MD
Psychiatrv
Christine Johnson, PhD
Carol Larroque, MD
George Nurnberg, MD
Irene Ortiz, MD
Brian Roberts, MD
Joel Seltzer, MD

•

Surgery
John Lawrence, MD
John Marek, MD
Robert Milne, MD
Don Morris, MD
Gregory Ogawa, MD
John Parkinson, MD
Ole Peloso, MD
Stuart Pett, MD
Sylvia Ramos, MD
Carol Schermer, MD
2

PERMANENT REAPPOINTMENTS 2000/2001 (CONT.):

•

Sur2ery (cont.)
Stephen Skirboll, MD
Anthony Smith, MD
Linda Smith, MD
Michael Tullis, MD
Jon Wagner, MD
Philip Watkins, MD
Mark Wood, MD
Diana Weber, MD
Jorge Wemly, MD

PROVISIONAL TO PERMANENT APPOINTMENTS:
Family & Communitv Medicine
Antoinette Benton, MD
Matias Vega, MD
Patholo2Y
Charles Palmer, MD
David Viswanatgha, MD

•

Pediatrics
Prasad Math~w, MD
Susan Mathew, MD
John Phillips, MD
Sur2ery
Mary Fogerty, MD

PERMANENT APPOINTMENTS:
Anesthesiology
Jan Pankey, MD - Active
~

SURGERY

Charles Dietl, MD

Medicine
Paul Anthony, MD - Active
Robert Taylor, MD - Active

•

Pediatrics
Robin Edward, MD - Active
Psychiatry
Rashmi Sabu, MD - Active
3

•

PERMANENT APPOINTMENTS (CONT.):
Orthopaedics
Thomas Grace, MD - Act i ve
Surgery
Frank Huyler, MD - Active
Michael Schneier, MD - Active

VOLUNTAR·' LIMITATION OF PRIVILEGES:
Surgery
Brian Miscall, MD - Active

PENDING APPROVAL BY THE HEALTH SCIENCES CENTER CLINICAL
OPERATIONS BOARD: January 7, 2000, .

•

RECOMMENDED FOR APPROVAL:

uJ~c.l1~

William C. Gordon, Ph.D.
President, University of New Mexico

•
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NEW ISSUE - Book Entry Only

RATINGS: Moody's: "Aaa"
Standard & Poor's: "AAA"

~

In the opinion of KUlak Rock LLP, Bond Counsel, under existing laws, regulations. rulings and judicial decisions, and assuming the
'4.Jaccuracy of certain representations and continuing compliance with certain covenants described in "TAX MATTERS." interest on the Bonds is
excluded from gross income for federal income tax purposes and is not a specific preference item for purposes of the federal alternative minimum tax.
Bond Counsel is also of the opinion that interest on the Bonds is free and exempt from taxation by the State of New Mexico and any subdivision
thereof See "TAX MATTERS" herein.

$53,231,671.40
THE REGENTS OF THE UNIVERSITY OF NEW MEXICO
Subordinate Lien System Improvement Revenue Bonds
Series 2000A and Series 2000B
Dated: Series 2000A Bonds-January 1,2000
Series 20008 Bonds-Date of Delivery

Due: June 1, as set forth on the inside cover page

The Subordinate Lien System Improvement Revenue Bonds, Series 2000A and Series 2000B (the "Bonds") are special obligations of The
Regents of the University of New Mexico (the "Regents") and shall not constitute a debt or liability of the State of New Mexico (the "State") or of
any political subdivision thereof within the meaning of any State constitutional provision or statutory limitation and shall not constitute a pledge of
the faith and credit of the State. The Bonds are payable solely from and secured by a pledge of and a subordinate lien on Pledged Revenues, as more
fully described herein, representing certain revenues of the Regents after the payment of certain operating and maintenance expenses and payment of
debt service on now outstanding and hereafter issued superior lien bonds. The issuance of the Bonds shall not, directly, indirectly or
contingently, obligate the State or any political subdivision thereof to levy any form of taxation therefor or to make any appropriation for
their payment. The Regents do not have taxing power.
The Bonds will be issued in fully registered form and will initially be registered only in the name of Cede & Co., as nominee of The
Depository Trust Company, New York, New York ("DTC"), which will act as ss:curities depository for the Bonds. The Bonds will be issued in bookentry form only. So long as Cede & Co. is the registered owner of the Bonds, as nominee for DTC, references herein to the Bondholders or registered
~ owners (other than under the caption "Book-Entry Only System" herein) shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial
~ Owners (herein defined) of the Bonds. So long as Cede & Co. is the registered owner of the Bonds, as aforesaid, principal and, premiums, if any, and
\..y interest on the Bonds are payable to Cede & Co., as nominee for DTC. Interest on the Series 2000A Bonds is payable semi-annually on each June 1
and December I, commencing June 1,2000. Interest on the Series 2000B Bonds will accrue and be compounded on each Interest Payment Date and
be payable at maturity. The Bonds will bear interest at the rates set forth herein.
Payment of the principal of and interest on the Bonds as the same becomes due and payable (other than by reason of acceleration or
optional redemption) is to be insured by financial guaranty insurance policy to be issued by MBiA Insurance Corporation simultaneously with the .
delivery of the Bonds. See "THE BOND INSURER" herein.

.MBIA

The Bonds are issued for the purpose of fimmcing the acquisition, construction, renovation, and equipping of certain buildings, structures,
improvements and facilities located on any campus of the University of New Mexico, the funding of a debt service reserve fund through the purchase
of a surety bond, the funding of capitalized interest on the Series 2000A Bonds, and the payment of costs of issuance associated with the Bonds. The
Series 2000A Bonds are subject to optional redemption prior to maturity and are also subject to mandatory sinking fund redemption, as described
herein. The Series 2000B Bonds are not subject to optional or mandatory sinking fund redemption.

MATURITY SCHEDULE IS SET FORTH ON THE INSIDE COVER PAGE
This Cover Page contains information for convenient and qui~k reference only. It is not a summary of this issue. Investors must
read this entire Official Statement to obtain information essential and material to the making of an informed investment decision.

The Bonds are being offered when, as and if issued and delivered by the Regents, subject to the approving legal opinion of Kutak Rock
LLP, Bond Counsel, and certain other conditions. Certain legal matters will be passed upon for the Regents by their general counsel, Charles N.
Estes. Jr .. Esq. Certain legal matters will be passed upon for the Underwriters by Modral/, Sperling. Roehl. Harris & Sisko P.A .• Albuquerque. New
Mexico. It is expected that the Bonds will be available for delivery through the facilities of DTC on or about January 20. 2000. against payment
therefor. Subject to applicable securities laws and prevailing market conditions. the Underwriters intend but are not obligated to make a market in
the Bonds.

GEORGE K. BAUM & COMPANY

'0'

DAIN RAUSCHER INCORPORATED

SALOMON SMITH BARNEY
Official Statement Dated January 11, 1999

• "

The Regents ofthe University of New Mexico
Subordinate Lien System Improvement Revenue Bonds
Series 2000A and B
MATURITY SCHEDULES

The University of New Mexico
~choles Hall, Room 118
Albuquerque, New Mexico 87131
(505) 277-7520
www.uom.edu

Series 2000A Bonds
$46,610,000
Due
June 1

Principal
Amount

2000
2001
2002
2003
2004
2005
2006
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OFFICIAL STATEMENT

relating to
$53,231,671.40
THE REGENTS OF THE UNIVERSITY OF NEW MEXICO

Subordinate Lien System Improvement Revenue Bonds
Series 2000A and Series 2000B

INTRODUCTION

(This Page Intentionally Left Blank)
Purpose ofthe Official Statement

o

The purpose of this Official Statement, which includes the cover page and the Appendices, is to set forth certain
information concerning The Regents of the University of New Mexico (the "Regents"), a body corporate created and
existing pursuant to Article XII, Section 11 and 13 of the Constitution of the State of New Mexico (the "State") and
Sections 21-7-3 to 21-7-6, NMSA 1978, the Regents' Subordinate Lien System Improvement Revenue Bonds, Series·
2000A in the aggregate principal amount of$46,61 O,OOO(the "Series 2000A Bonds") and the Regents' Subordinate Lien
SystemImprovement Revenue Bonds, Series 2000B in the aggregate principal amount of$6,621 ,671.40 (the "Series 2000B
Bonds") (the Series 2000A Bonds and the Series 2000B Bonds, collectively, the "Bonds"), and the University of New
Mexico (the "University"). Additional information concerning the University is attached as Appendix A hereto. The
Bonds will be issued in accordance with the provisions of resolutions adopted by the Regents on October 12, 1999 and
January 11,2000, (collectively, th~ "Bond Resolution"). A summary of the Bond Resolution is attached as Appendix B
hert<to.
During the initial offering period for the Bonds, copies of the Bond Resolution and other documents related to
the Bonds will be available for inspection at the Office of the Vice President for Business & Finance, Scholes Hall, Room
118, Albuquerque, New Mexico 87131, (505) 277-7520. In addition, the Regents have covenanted in the Bond Resolution
to provide investors with certain other infonnation on a continuing basis. See "CONTINUING DISCLOSURE."
The following is a brief description of certain infonnation concerning the Bonds and the University. A more
complete description of such infonnation and additional infonnation that may affect decisions to invest in the Bonds is
contained throughout this Official Statement, which should be read in its entirety. Certain capitalized tenns used in the
Official Statement which are not otherwise defined are defined in Appendix B.

The University
The University is a state educational institution created pursuant to the State Constitution and statutes and

is a fully accredited coeducational university offering undergraduate, graduate and professional degree-granting
programs. The main campus of the University is located in Albuquerque, New Mexico with three branch campuses at
other locations in New Mexico. The University is the largest ins.titution of higher education in the State, accounting for
approximately 32% of all students enrolled in such institutions in the State. See "THE UNIVERSITY" and Appendix A
of this Official Statement.

Superior and Subordinate Lien Parity Bonds; Junior Lien Obligations

c

The Regents have previously issued certain other bonds payable from the Pledged Revenues prior to payment
of Subordinate Lien Parity Bonds. As of June 30, 1999 those outstanding bonds were: the outstanding $1,610,000
System Revenue Bonds, Series 1991 (the "1991 Bonds"), the outstanding $32,420,000 System Revenue Refunding Bonds,

For more information with respect to the security for the Bonds, see "SECURITY AND SOURCE OF
PAYMENT."

Series 1992A (the "1992A Refunding Bonds"), and the outstanding $11,935,000 System Revenue Bonds, Series 1992B
(the "Tax-Exempt 1992 Bonds"). The bonds listed in the previous sentence and all other bonds which may hereafter be
issued on a parity therewith pursuant to the Bond Resolution are hereinafter collectively referred to as "Superior Lien
Parity Bonds."

Investment Considerations

In addition to the Superior Lien Parity Bonds, the University also has outstanding the $18,820,000 Subordinate

There are a number offactors affecting institutions of higher education in general, including the University, that
could ~ave a~ adverse effect on the University's ability to make the payments required under the Bond Resolution. The
reme.dle~ ~vaIla~le upon .an event of default under the Bond Resolution are in many respects dependent upon regulatory
and JudiCial actIOns which are often subject to discretion and delay. Under existing law and judicial decisions the
remedies provided for under the Bond Resolution may not be readily available or may be limited. See "INVESTMENT
CONSIDERAnONS."

Lien System Revenue Refunding Bonds, Series 1994 (the "1994 Bonds"), the $21,225;000 Subordinate Lien Adjustable
TenderS ystem Revenue Refunding Bonds, Series 1996 (the "Variable Rate 1996 Bonds") and the $33,555,000 Subordinate
Lien System Revenue Bonds, Series 1996 (the "Fixed Rate 1996 Bonds") with a lien on the Pledged Revenues on a parity
with the lien thereon of the Bonds. The 1994 Bonds, the Variable Rate 1996 Bonds, the Fixed Rate 1996 Bonds, the Bonds
and all other bonds which may hereafter be issued on a parity therewith pursuant to the Bond Resolution are hereinafter
collectively referred to as "Subordinate Lien Parity Bonds."

Insurance
In 1995, the Regents entered into agreements with Science & Technology Corporation @ UNM ("STC"), a nonprofit corporation formed by the Regents, pursuant to which the Regents leased certain land to STC, STC constructed
an office building/laboratory thereon, and the Regents leased the building from STC. The base rent payable by the
Regents is not less than approximately $770,000 per year, subject to certain annual reductions and subject to certain
annual increases based on increases in the Consumer Price Index. The Regents' obligation under the lease continues
through June, 2025. To secure their obligations under the lease, the Regents pledged the Pledged Revenues in favor
ofSTC and created ajunior lien thereon, subordinate andjuniorto the lien thereon of the Bonds, the Superior Lien Parity
Bonds, and the Subordinate Lien Parity Bonds.

Payment of the principal of and interest on the Bonds when due will be insured by a municipal bond insurance
policy to be issued by MBIA Insurance Corporation simultaneously with the delivery of the Bonds. See "THEBOND
INSURER."

Professionals Involved in the Offering

Purpose ofIssue
The Bonds are being issued by the University for the purpose of providing moneys which will be used to
finance (i) the acquisition, construction, renovation and equipping of certain buildings, structures, improvements, and
facilities located on any campus of the University; (ii) the funding ofa debt service reserve fund through the purchase
of a surety bond; (i ii) the funding of capitalized interest on the Series 2000A Bonds; and (iv) the payment of certain costs
of issuance relating to the Bonds. See "APPLICATION OF BOND PROCEEDS - Individual Projects."

o o

At the time of the issuance and sale of the Bonds, Kutak Rock LLP, as Bond Counsel will deliver the bond
opinion included as Appendix C hereto. Certain legal matters relating to the University will be pa;sed upon by its general
counsel, Charles N. Estes, lr. Certain legal matters relating to the Bonds will be passed upon for the Underwriters by their
counsel, M.odrall, Sperling, Roehl, Harris & Sisk, P.A. See "LEGAL MATTERS." Certain fees that are payable by the
Regents With respect to the Bonds to various counsel, the Underwriters and the Paying Agent are contingent upon the
issuance and delivery of the Bonds.
The University's financial statements for the Fiscal Year ended June 30, 1999 were audited by KPMG
Intemation~l, Certified Public Accountants. An extract from the audit for the Fiscal Year ended June 30, 1999 is attached
as AppendiX D hereto.

Se(urity for the Bonds
Offering and Delivery of the Bonds
The Bonds are special obligations ofthe Regents and shall not constitute a debt or liability of the State or of
any political subdivision thereof within the meaning of any State constitutional provision or statutory limitation and shall
not constitute a pledge of the faith and credit of the State. The Bonds are payable solely from and secured by a pledge
of and a subordinate lien (but not an exclusive subordinate lien) oil Pledged Revenues (which represent certain revenues
of the Regents after the payment of certain operating and maintenance expenses). The issuance ofthe Bonds shall not,
directly, indirectly or contingently, obligate the State or any political subdivision thereof to levy any form of taxation
therefor or to make any appropriation for their payment. The Regents do not have taxing power.
The Bonds and all other Subordinate Lien Parity Bonds are payable'solely from and secured by the Pledged
Revenues. The Bond Resolution further pledges the Pledged Revenues as security for the payment obligations of the
University to any qualified swap provideron a parity basis with the above-mentioned pledge of the Pledged Revenues
to Subordinate Lien Parity Bonds. Such pledges are subordinate and inferior to the cost of operation and maintenance
of the System and are subordinate and inferior to the pledges of the Pledged Revenues created by the resolutions
authorizing issuance of the Superior Lien Parity Bonds.
The funds and accounts established or continued by the Bond Resolution include a Subordinate Lien Parity
Bonds Reserve Fund for the Bonds which will initially be funded to the Reserve Requirement through acquisition of a
debt service reserve fund insurance policy from MBIA Insurance Corporation. See "THE BOND INSURER."

The Bonds are offered when, as and if issued, subject to approval of Bond Counsel and certain other
conditions. It is anticipated that the Bonds will be delivered in book-entry only form through the facilities of The
Depository Trust Company, New York, New York, on or about January 20, 2000 against payment therefor. See
"DESCRIPTION OF THE BONDS - Book-Entry Only System."

Continuing Disclosure

"

1j

Other Information

II

j
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Pursuant to the requirements of Section (b)( 5)(i) of Securities and Exchange Commission Rule 15c2- 12, the
Regents have covenanted in the Bond Resolution for the benefit ofthe holders and beneficial owners of the Bonds to
provide certain annual fina?cial and operating data about the University to each nationally recognized municipal
securities information repository and to the State information depository, ifany. See "CONTINUING DISCLOSURE."

This Official Statement speaks only as of its date, and the information contained herein is subject to change.
The quotations from, and summaries and explanations of the statutes, regulations and documents containedherein do
not purport to be complete, and reference is made to such laws, regulations and documents for,full and complete
statements of their provisions.
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Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are
intended as such and not as representations of fact. This Official Statement is not to be construed as a contract or
agreement between the Regents and the purchasers or holders of any of the Bonds.

APPLICATION OF BOND PROCEEDS

F.

$13,050,000 to fund the construction of a new residence hall on the campus.

G.

$895,000 to fund the acquisition of the building currently being leased by the University Press.

H.

$4,820,000 to fund campus utility infrastructure improvements, including purchase of an electricity
distribution substation and to upgrade the central campus electrical duct bank.

Sources and Uses of Funds
DESCRIPTION OF THE BONDS
The proceeds of the Bonds when received by the University and other available University funds fro.m p:ior
debt service reserve funds are expected to be deposited to the Construction Fund and used to pay the costs oflssumg .
the Bonds:

SOURCES OF FUNDS

The Bonds will be issued only as registered bonds without coupons in the denomination of$5,000 principal
amount (in the case of Series 2000A Bonds), or $5,000 Maturity Amount (in the case of Series 2000B Bonds) or any
integral mUltiple thereof. The Series 2000A Bonds will be dated January 1,2000, and the Series 2000B Bonds will be dated
the date of delivery, and the Bonds will accrue interest or accrete in value from such dates. Interest on the Series 2000A
Bonds will be payable semiannually on each June and December 1 (each an "Interest Payment Date"), commencing
June I, 2000. Interest on the Series 2000B Bonds will be compounded on each Interest Payment Date and be payable
at maturity as more fully described on Appendix E hereto. The Bonds will mature on the dates and bear or accrue interest
at the rates set forth on the inside of the front cover hereof.

Total

Current interest bonds - principal amount
Capital appreciation bonds - value at issue
Original issue discount
Transfer from prior issue debt service reserve fund
Accrued Interest
Total Sources

$46,610,000.00
6,621,671.40
(443,640.40)
4,000,000.00
138,736.42
$56,926,767.42

Book-Entry Only System
, The following description concerning The Depository Trust Company ("DTC"), New York, New York, and
DTC's book-entry system is based solely on information furnished by DTC. No representation is made herein by the
Regents or the Underwriters as to the accuracy or completeness of such information.

USES OF FUNDS
Deposit to Construction Fund
Deposit to Capitalized Interest Fund
Bond Insurance Premium
Surety Policy Premium
Costs ofIssuance
Accrued Interest
Total Uses

$55,025,000.00
912,325.15
171,000.00
112,000.00
567,705.85
138,736.42
$56,926,767.42

o

DTC is a limited-purpose trust company organized under the laws of the State of New York, a member of the
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code and a
"clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as
amended. DTC was created to hold securities ofits participants (the "DTC Participants ") and to facilitate the clearance
and settlement of securities transactions among DTC Participants in such securities through electronic book-entry
changes in accounts of the DTC Participants, thereby eliminating the need of physical movement of securities
certificates. DTC Participants include securities brokers and dealers, banks, trust companies, clearing corporations and
certain other organizations. DTC is owned by a number ofDTC Participants and by the New York Stock Exchange, Inc.,
the American Stock Exchange, Inc. and the National Association of Securities Dealers; Inc. Access to the DTC system
is also available to others such as banks, brokers, dealers and trust companies that clear through or maintain a custodial
relationship with a DTC Participant, either directly or indirectly (the "Indirect Participants") The rules applicable to DTC
and the DTC Participants are on file with the Securities and Exchange Commission.

Individual Projects
The Regents currently expect that the following individual projects will be financed, in whole o~ in part, with
the proceeds of the B~nds, However, under the Bond Resoluti~n, other capital projects may be SU~stItuted fo~ the
following projects by the Regents upon satisfaction of certain conditions described in the Bo.nd.Resolutl.on. All proJ~cts
must be approved by the Regents, by the State Board of Finance, and by the State's Co~mlsslOn on HIgher E~u~atJOn.
All of the individual projects will be submitted for approvals by the State Board of Fmance and the CommIssIon on
Higher Education after issuance of the Bonds.

II

A:

$22,061,671 to fund expansion and renovation of the Student Union Building on the campus.

B.

$4,155,000 to fund the construction and equipping of a new Child Care Center.

c.

$3,520,000 to improve surface parking lots on campus and to fund the purchase of new shuttle busses
for the campus.

D.

$3,925,000 to fund ongoing telecommunications upgrades on campus as well as to fund hardware and
software acquisitions for the University's central computer systems.

E.

$805,000 to fund the purchase of software for the University Bookstore.

4

The Bonds will be available only in book-entry form in the principal amounts shown inside the cover page of
this Official Statement. DTC will act as securities depository for the Bonds. The ownership of one fully registered Bond
for each maturity as set forth inside the cover page of this Official Statement, each in the aggregate principal amount of
such maturity, will be registered in the name of Cede & Co., as nominee for DTC.

o

Purchases of beneficial ownership interests in the Bonds must be made by or through DTC Participants, which
will receive a credit balance in the records ofDTC. The ownership interest of each actual purchaser of each Bond (the
"Beneficial Owner") will be recorded through the records of the DTC Participant or the Indirect Participant. Beneficial
Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive
a written confirmation oftheir purchase providing certain details of the Bond acquired, as well as periodic statements
oftheir holdings, from the DTC Participant or Indirect Participant through which the Beneficial Owner acquired its Bonds.
Transfers of ownership interests in the Bonds will be accomplished by book entries made by DTC and, in turn, by the
DTC Participants or the Indirect Participants who act on behalfofthe Beneficial Owners. Beneficial Owners ofthe Bonds

5

will not receive nor shall they have the right to receive physical delivery of certificates representing their ownership
interest in the Bonds, except in the event the book-entry system is discontinued.

regulatory requirements as may be in effect frOITI time to time. Beneficial Owners may desire to make arrangements with
a DTC Participant or Indirect Participant so that all notices of redemption or other communications to DTC which affect
such Beneficial Owners will be forwarded in writing by such DTC Participant or Indirect Participant.

To facilitate subsequenttransfers, all Bonds deposited by DTC Participants with DTC are registered in the name
of DTC' s partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the name of Cede
& Co. effects no change in beneficial ownership. DTt has no knowledge ofthe actual Beneficial Owners ofthe Bonds;
DTC's records reflect only the identity of the DTC Participants to whose accounts such Bonds are credited, which may
ormay not be the Beneficial Owners. The DTC Participants will remain responsible for keeping account of their holdings
on behalf oftheir customers.

NEI1HER TIlE REGENTS, TIlE PAYING AGENT, TIlE REGISTRAR NOR TIlE UNDERWRITER WILL HAVE
ANY RESPONSIBILITY OR OBLIGATION TO SUCH DTC PARTICIPANTS, OR TIlE PERSONS FOR WHOM THEY
ACT AS NOMINEES, WITH RESPECT TO THE PAYMENTS TO OR THE PROVIDING OF NOTICE FOR THE DTC
PARTICIPANTS, THE INDIRECT PARTICIPANTS OR THE BENEFICIAL OWNERS OF THE BONDS.
For every transfer and exchange of a beneficial ownership interest in the Bonds, a Beneficial Owner may be
charged a sum sufficient to cover any tax, fee or other governmental charge that may be imposed in relation thereto.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF TIlE BONDS, AS NOMINEE OF DTC,
REFERENCES HEREIN AND IN THE BOND RESOLUTION TO THE BONDHOLDERS OR REGISTERED OWNERS OF
TIlE BONDS SHALL MEAN CEDE & CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF TIIE BONDS.
The Regents, the Paying Agent and the Registrar will recognize DTC or its nominee as the sole and exclusive
owner of the Bonds registered in its name forthe purpose of payment of the principal or redemption price of or interest
on the Bonds, selecting Bonds and portions thereof to be redeemed, giving any notice permitted or required to be given
to Bondholders under the Bond Resolution registering the transfer of Bonds, obtaining any consent or other action to
be taken by Bondholders and for all other purposes whatsoever, and shall not be affected by any notice to the contrary.
The Regents, the Paying Agent or the Registrar shall not have any responsibility or obligation to any DTC Participant,
any person claiming a beneficial ownership interest in the Bonds under or through DTC or any DTC Participant, or any
other person which is not shown on the registration books of the City as being an owner, with respect to: the accuracy
of any records maintained by DTC or any DTC Participant or Indirect Participant regarding ownership interests in the
Bonds; the payment by DTC or any DTC Participant or Indirect Participant of any amount in respect of the principal of
or interest or premium, if any, on the Bonds; the delivery to any DTC Participant or Indirect Participant or any Beneficial
Ownerofany notice which is permitted or required to be given to Bondholders under the Bond Resolution; the selection
by DTC, any DTC Participant or Indirect Participant of any person to receive payment in the event ofa partial redemption
of Bonds; or any consent given or other action taken by DTC as an owner.

DTC may determine to discontinue providing its service as securities depository with respect to the Bonds at
any time by giving reasonable notice to the Regents and the Registrar and dis~harging its responsibilities with respect
thereto under applicable law. Upon the resignation ofDTC or a determination by the Regents that DTC is no longer able
to carry out its functions, the Regents may designate another depository institution qualified to carry out the functions
of a securities depository.
Optional Redemption \
Series 2000A Bonds

o

Neither DTC nor Cede & Co. will consent or vote with respect to the Bonds. Under its usual procedures, DTC
mails an omnibus proxy to the Regents as soon as possible after the establishment of a "record date." The omnibus proxy
assigns Cede & Co.'s consent or voting rights to those DTC Participants to whose accounts the Bonds are credited on
the record date identified in a listing attached to the omnibus proxy.

So long as there is no continuing Event of Default under the Bond Resolution, on not less than thirty (30) days'
notice, the Series 2000A Bonds maturing on and after June 1,2011 shall be subject to redemption prior to maturity, at the
option of the Regents, at any time on or after June 1, 2010, in whole or in part, and if in part, the Series 2000A Bonds to
be prepaid or redeem~d shall be selected in such order of maturities as the Regents shall determine and ifless than all
of the Series 2000A_'Bonds of a particular maturity are to be redeemed, then by lot in such manner as the Paying
Agent/Registrar shall determine, at a price equal to the principal amount being redeemed plus accrued interest to the
redemption date.
Series 2000B Bonds
The Series 2000B Bonds are not subject to optional redemption prior to their stated maturities.

Principal or redemption price of and interest on the Bonds will be paid to DTC or Cede & Co., as registered
owner of the Bonds. Disbursement of such payments to the DTC Participants is the responsibility of DTC and
disbursement of such payments to the Beneficial Owners of the Bonds is the responsibility of the DTC Participants or
the Indirect Participants. Upon receipt of any such payments, DTC's current practice is to credit immediately the
accounts of the DTC Participants in accordance with their respective holdings shown on the records ofDTe. Payments
by DTdParticipants and Indirect Participants to Beneficial Owners of the Bonds will be governed by standing
instructions and customary practices, as is now the case with municipal securities held for the accounts of customers
in bearer form or registered in "street name," and will be the responsibility of such DTC Participant or Indirect Participant
and not ofDTC, the Regents, the Paying Agent or the Registrar, subject to any statutory and regulatory requirements
as may be in effect from time to time.
As long as the book-entry system is used for the Bonds, the Registrar will give any notice of redemption or any
other notices required to be given to owners ofBonds only to DTC. Any failure ofDTC to advise any DTC Participant,
or of any DTC Participant to notify any Indirect Participant, or of any DTC Participant or Indirect Participant to notify
any Beneficial Owner, of any such notice and its content or effect will not affect the validity of the redemption of the
Bonds called for redemption or of any other action premised on such notice. Conveyance of notices and other
communications by DTC to DTC Participants, by DTC Participarits to Indirect Participants and by DTC Participants and
Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any, statutory and
6
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Mandatory Sinking Fund Redemption

Transferability and Registration

Series 2000A Bonds

So long as DTC acts as the depository for the Bonds, Beneficial Owners may only transfer their interests in the
Bonds through entries made on the books of DTC Participants acting on behalf of the Beneficial Owners. See
"DESCRIPTION OF THE BONDS - Book-Entry Only System."

The Series 2000A Bonds maturing on June 1,2020,2025 and 2029 are subject to mandatory sinking fund
redemption, by lot, and shall be redeemed on June 1 in the years set forth below in the amount of the corresponding
sinking fund requirement for such Bonds at a redemption price ofthe principal amount of such Series 2000A Bonds called
for redemption plus interest accrued to the date fixed for redemption, without premium, as follows:

Any Bond may be transferred at the principal office of the Registrar, by surrenderofsuchBond accompanied
by an assignment in form satisfactory to the Registrar duly executed by the registered owner or his attorney duly
authorized in writing. Thereupon, the Registrar will authenti~ate and deliver in the name of the transferee or transferees
a new Bond or Bonds of Iike aggregate princi pal amount and of the same maturity.

$5,070,000 Series 2000A Bonds Due June 1, 2020
Year

Sinking Fund
Reguirement

2016
2017
2018
2019
2020*

$ 620,000
655,000
695,000
1,260,000
1,840,000

The Registrar will not be required to transfer or exchange (i) any Bond subject to redemption during the period
beginning 15 business days before the mailing of notice ofredemption of Bonds and ending at the close of business on
the day of such mailing; or (ii) any Bond called for redemption after the mailing of notice of redemption.
The registered owner of any Bond shall be deemed and regarded as the absolute owner of such Bond for the
purpose of making payment thereof (except as otherwise provided in the Bond Resolution with respect to interest
payments) and for all other purposes. All payments of or on account of interest or principal to any registered owner of
any Bonds will be valid and effectual to discharge the liability upon such Bond to the extent ofthe sum or sums paid.

$10,950,000 Series 2000A Bonds Due June 1. 2025
Sinking Fund
Reguirement

Year
2021
2022
2023
2024
2025*

$1,945,000
2,055,000
2,185,000
2,315,000
2,450,000

o

If any Bond shall be lost, stolen, destroyed or mutilated, the Registrar shall, upon receipt of such evidence,
information or indemnity relating thereto as it or the Regents may reasonably require, and upon payment of all expenses
in connection therewith, authenticate and deliver a replacement Bond or Bonds of a like aggregate principal amount and
of the same maturity. If such lost, stolen, destroyed or mutilated Bond shall have matured or shall have been called for
redemption, the Registrar may direct that such Bond be paid by the Paying Agent in lieu of replacement.

$11.360,000 Series 2000A Bonds Due June 1. 2029
Sinking Fund
Reguirement

Year
2026
2027
2028
2029*

$2,595,000
2,750,000
2,920,000
3,095,000

*Maturity Dates
The Regents may apply Series 2000A Bonds of a maturity previously redeemed (other than through operation
of the sinking fund) including Series 2000A Bonds purchased in the open market to meet the above stated sinking fund
requirements,
Series 2000B Bonds
The Series 2000B Bonds are not subject to mandatory sinking fund redemption prior to their stated maturities.
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TOTAL COMBINED DEBT SERVICE REQUIREMENTS

I:

Period
Ending
June 30

Outstanding
Junior Lien
Debt

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

$635,714
635,314
635,314
764,984
768,986
767,086
764,471
766,271
767,254
767,404
766,706
764,966
767,154
767,898
767,563
765,813
768,063
764,063
769,063
767,563
766,200
768,650
764,675
764,513
767,925
764,675

TOTALS

(1 )

$19,538,284

Outstanding
Superior Lien
Parity Debt
$4,045,263
3,907,793
3,902,763
4,097,883
4,097,303
4,099,040
4,103,098
4,094,598
4,103,738
4,111,300
4,105,675
4,102,175
4,105,175
3,188,788
3,184,613
3,183,863
3,185,938
3,180,238
3,181,763
4,689,625
1,997,913
1,997,638
296,100

$80,962,275

Outstanding
Subordinate
Parity Lien
Debt
$8,393,623
8,412,280
7,916,575
1,735,870
7,759,750
7,754,505
7,775,425
3,815,325
3,816,730
3,821,700
3,815,450
3,804,200
3,812,975
3,815,400
3,816,500
3,806,000
3,814,200
3,434,750
3,424,956
1,918,975
1,926,250
1,924,494
1,923,975
1,924,425
1,935,575
1,926,619
1,928,363

$116,154,889

Series 2000A
and B Bonds

Grand Total
Debt
Service
Reguirements

$1,715,288
4,593,890
4,591,330
4,669,843
4,666,093
3,395,743
3,389,243
4,508,568
4,508,768
4,513,430
3,368,135
3,364,060
3,368,445
3,370,945
3,371,265
3,369,345
3,365,125
3,364,475
3,366,813
3,386,850
3,284,400
3,283,600
3,276,900
3,283,600
3,282,500
3,278,600
3,276,600
3,275,900
3,280,900
3,280,700

$ 14,789,886
17,549,276
17,045,981
17,268,579
17,292,131
16,016,374
16,032,236
13,184,761
13,196,489
13,213,834
12,055,966
12,035,401
12,053,749
11,143,030
11,139,940
11,125,020
11,133,325
10,743,525
10,742,594
10,763,013
7,974,763
7,974,381
6,261,650
5,972,538
5,986,000
5,969,894
5,204,963
3,275,900
3,280,900
3,280,700

$107,051,350

$323,706,798

(\ ~

INVESTMENT CONSIDERA nONS
General

Debt Service
Coverage I
11.74x
9.90x
10.l9x
1O.06x
1O.05x
10.85x
1O.83x
13.l8x
13.l7x
13.15x
14.41x
14.44x
14.41x
15.59x
15.60x
15.62x
15.61x
16.l7x
16.l7x
16.l4x
21.79x
21.79x
27.75x
29,09x
29.03x
29.1 Ox
33.38x
53.04x
52.96x
52.96x

There are a number offactors affecting institutions of higher education in general, including the University, that
could have an adverse effect on the University's financial position and its ability to generate Pledged Revenues and to
make the payments required under the Bond Resolution. These factors include, but are not limited to: the continuing
rising costs of providing higher education services, a decline in the number of college-age persons in the country;
competition for students from other institutions of higher education; the failure to maintain or increase in the future the
funds obtained by the University from various sources, including gifts and contributions from donors, grants or
appropriations from governmental bodies and income from investment of endowment funds; adverse results from the
investment of endowment funds; increasing costs of compliance with federal or State regulatory laws or regulations,
including, without limitation, laws or regulations concerning environmental quality, work safety and accommodating the
handicapped; changes in federal'governmental policy relating to the reimbursement ofoverhead costs of government
contracts; any unionization of the University's work force with consequent impact on wage scales and operating costs
ofthe University; and legislation or regulations which may affect student aid and other program funding. The University
cannot assess or predict the ultimate effect of these factors on its operations or financial results of operations.
Special Obligations

f)
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The Bonds are special obligations of the Regents and shall not constitute a debt or liability of the State or of
any political subdivision thereofwithin the meaning ofany State constitutional provision or statutory limitation and shall
not constitute a pledge of the faith and credit of the State. The Bonds are payable solely from and secured by a pledge
of and a subordinate lien (but not necessarily an exclusive subordinate lien) on Pledged Revenues (which represent
certain revenues of the University after the payment of certain operating and maintenance expenses). The issuance of
the Bonds shall not, directly, indirectly or contiQgently, obligate the State or any political subdivision thereof to levy
any form of taxation therefor or to make any appropriation for their payment. The Regents do not have taxing power.
Additional Bonds
The Regents have the right, subject to specified conditions in the Bond Resolution, to issue additional
Subordinate Lien Parity Bonds payable from the Pledged Revenues on a parity with the lien of the Bonds. Further, the
Regents have the right, subject to specified conditions in the Bond Resolution, to issue additional Superior Lien Parity
Bonds payable from the Pledged Revenues on a superior basis to the lien of the Bonds.
Availability of Remedies
The remedies available upon an event of default under the Bond Resolution are in many respects dependent.
upon regulatory and judicial actions which are often subject to discretion and delay. Under existing law and judicial
decisions the remedies provided for under the Bond Resolution may not be readily available or may be limited. The
Bonds may be subject to general principles of equity which may permit the exercise of judicial discretion; are subject to
the reasonable exercise in the future by the State and its governmental bodies of the police power inherent in the
sovereignty of the State; are subject, in part, to the provisions of the United States Bankruptcy Code and other
applicable bankruptcy, insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement
of creditors' rights generally, now or hereafter in effect; and are subject to the exercise by the United States of America
of the powers delegated to it by the federal constitution. The various legal opinions to be delivered concurrently with
the delivery of the Bonds will be qualified to the extent that the enforceability of certain legal rights related to the Bonds
is subject to limitations imposed by bankruptcy, reorganization, insolvency or other similarlaws affecting the rights of
creditors generally and by equitable remedies and proceedings generally.

Coverage is calculated on the basis of Pledged Revenues of$173, 742,125, which was the unaudited amount of Pledged Revenues
during the fiscal year ended June 30, 1999, There can be no assurance that Pledged Revenues in the future will equal or exceed
$173,742,125.
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Uncertainty of Pledged Revenues

Undertaking to Provide Ongoing Disclosure

The future availability of Pledged Revenues depends on the continued operation of the University, which
receives substantial funding in the form of State appropriations. The ability of the Regents to make principal and interest
payments on their Superior Lien Parity Bonds, Subordinate Lien Parity Bonds, and other obligations is contingent upon
their recei pt of sufficient annual State appropriations to continue operation of the University.

The Bond Resolution contains a continuing disclosure undertaking (the "Undertaking") for the benefit of the
holders of the Bonds to send certain financial information and operating data to certain information repositories annually
and to provide notice to the Municipal Securities Rulemaking Board and a state information depository, if such a
depository is in existence, of certain events, pursuant to the requirements of Section (b )(S)(i) of Securities and Exchange
Commission Rule ISc2-12 (17 C.F.R. Part 240, § 240.ISc2-12) (the "Rule"). The University has complied with all of its
previous undertakings under the Rule. The failure by the University to comply with the Undertaking will not constitute
an Eventof Default under the Bond Resolution (although Bondholders will have any remedy at law or in equity).
Nevertheless, such a failure mustbe reported in accordance with the Rule and must be considered by any broker, dealer
or municipal securities dealer before recommending the purchase or sale of the Bonds in the secondary market.
Consequently, such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

Future Changes to Law
Future changes to the Act and other statutes by which the University is governed could be adverse to the
financial interests of the Regents and could adversely impact upon the security for the Bonds. There can be no
assurance given qy the Regents on the Underwriters that the Act and other statutes by which the University is governed
will not in the future be amended in a manner which is adverse to the interests of the owners of the Bonds.

Year 2000 Issue
Lottery Scholarships
This is a Year 2000 readiness disclosure as provided in the Year 2000 Information and Readiness Disclosure
Act. Information communicated to owners of the Bonds either in writing, by audio or interactive media, or verbally
regarding services offered by the University, the Paying Agent, the Registrar, the Bond Insurer and the Depository Trust
Company or with respect to Year 2000 processing capabilities or readiness are "Year 2000 Readiness Disclosures" in
conformance with the Year 2000 Information and Readiness DiscIosureAct of 1998 (Public Law 105-271, 112 Stat. 2386)
enacted on Qctober 19, 1998 (the "IRDA"). This designation applies to information conveyed directly to owners of the
Bonds or derived from other communications and materials. This Year 2000 Readiness Disclosure applies to previously
made communications as well as to current and future communications. In the event of a dispute or claim, the IRDA and
this Year 2000 Readiness Disclosure may reduce the legal rights of owners of the Bonds regarding the use of any
statement relative to Year 2000 processing capabilities.

The Lottery Tuition Fund was established by the New Mexico Legislature in 1996 and receives 40% of net
lottery proceeds from sales in New Mexico. Lottery tuition scholarships are made available to graduating New Mexico
residents from New Mexico high schools and are awarded during the second semester of full-time enrollment at an
eligible New Mexico public college or University, including the University. If a lottery tuition scholarship recipient
maintains a 2.5 GP A and meets other criteria, the scholarship may continue for up to eight consecutive semesters. The
amount of the scholarship is equal to 100% of the tuition. Currently, 3,028 students at the University are recipients of
lottery tuition scholarships. Some ofthe more recent increases in enrollments may be a result ofthe availability ofiottery
tuition scholarships. See "ENROLLMENT" in Appendix A.
On a statewide basis, the Lottery Tuition Fund is insufficient to meet demand under the current structure of the
lottery scholarship program. Consequently, the program will be altered to limit availability to shorter time periods, pay
fixed amounts or become needs-based. Any of these alterations may adversely affect future enrollments at the
University and may also adversely affect the ability ofthe University to generate Pledged Revenues to make payments
on the Bonds.
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Damage or Destruction of University Facilities
The Regents insure University facilities against certain risks. There can be no assurance that the amount of
insurance obtained with respect to University facilities will be adequate or that the cause of any damage or destruction
to University facilities will be as a result of a risk which is insured. Further, there can be no assurance of the ongoing
creditworthiness of the insurance companies from which the Regents obtain insurance policies. Damage or destruction
ofthe University facilities could impair the Regents' ability to generate Pledged Revenues sufficient to pay principal and
interest on Superior Lien Parity Bonds, Subordinate Lien Parity Bonds and other obligations.

CI

The Year2000 Issue is the result of computer programs being written using two digits rather than four to define
the applicable year. Any computer programs that have date-sensitive software may recognize a dateusing "00" as the
year 1900 rather than the year 2000. This could result in a system failure or miscalculations causing disruptions of
operations, including, among other things, a temporary inability to process transactions, send invoices or engage in
similar normal business activities. The University, the Paying Agent, the Registrar, the Bond Insurer, and The
Depository Trust Company along with other parties, all utilize computer programs with date-sensitive software. The
University has not undertaken an independent investigation of the Paying Agent, the Registrar, the Bond Insurer, or
The Depository Trust Company as to whether these parties are Year 2000 compliant. See "DESCRIPTION OF THE
BONDS-Book-Entry Only System" and "THE BOND INSURER" for information concerning Year 2000 readiness of The
Depository Trust Company and MBIA Insurance Corporation, respectively.
The University began addressing the Year 2000 Issue with an assessment of its central administrative systems
in 1994 and assigned a team of programmers in mid-1997 to remediate institution-wide systems, such as accounting and
human resources. The University believes that the team successfully identified and corrected all material Year 2000
problems before January 1,2000. The cost of implementing the University's Year 2000 compliance plan is estimated at
approximately $2,200,000.

Environmental Regulation
The University facilities are subject to various federal, state and local laws and regulations governing health
and the environment. In general, these laws and regulations could result in liability to the Regents as the owner of the
University facilities for remediating adverse environmental conditions on or relating to the University facilities, whether
arising from preexisting conditions or conditions arising as a result of the activities conducted in connection with the
ownership and operation of the University facilities. Costs incurred by the Regents with respect to environmental
remediation or liability could adversely impact the University's financial condition and its ability to operate and to
produce Pledged Revenues sufficientto pay principal and interest on Superior Lien Parity Bonds, Subordinate Lien Parity
Bonds and other obligations.
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Forward-Looking Statements

THE BOND INSURER

This Official Statement contains statements relating to future results that are "forward-looking statements" as
defined in the Private Litigation Reform Act of 1995. When used in this Official Statement, the words "estimate,"
"intend," "expect" and similar expressions identifY forward-looking statements. Any forward-looking statement is
subject to uncertainty and risks that could cause actual results to differ, possibly materially, from those contemplated
in such forward-looking statements. Inevitably, some assumptions used to develop forward-looking statements will not
be realized or unanticipated events and circumstances may occur. Therefore, investors should be aware that there are
likely to be differences between forward-looking statements and actual results; those differences could be material.

. The following information has been furnished by MBIA Insurance Corporation (the "Insurer") for use in this
Official Statement. Reference is made to Appendix F for a specimen of the Insurer's policy.
The Insurer's policy unconditionally and irrevocably guarantees the full and complete payment required to be
made by or on behalf of the Regents to the Paying Agent or its successor of an amount equal to (i) the principal of (either
at the stated maturity or by an advancement of maturity pursuant to a mandatory sinking fund payment) and interest on,
the Bonds as such payments shall become due but shall not be so paid (except that in the event of any acceleration of
the due date of such principal by reason of mandatory or optional redemption or acceleration resulting from default or
otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments
guaranteed by the Insurer's policy shall be made in such amounts and at such times as such payments of principal would
have been due had there not been any such acceleration); and (ii) the reimbursement of any such payment which is
subsequently recovered fromany owner ofthe Bonds pursuant to a final judgment by a court of competent jurisdiction
that such payment constitutes an avoidable preference to such owner within the meaning of any applicable bankruptcy
law (a "Preference").

Prior Redemption of Bonds
The Bond Resolution provides for redemption of the Series 2000A Bonds Bonds priorto their stated maturities.
See "THE BONDS - Prior Redemption."
The Bond Insurer
The Bond Insurer will issue the Bond Insurance Policy pursuant to which it will unconditionally guarantee the
payment of principal of and interest on the Bonds when due. The Bond Insurer will also issue the Reserve Fund Surety
Bond in the amount of the Reserve Fund Requirement. The ongoing stability and financial condition of the Bond Insurer
and the Bond Insurer's ability to pay the principal of and interest on the Bonds and otherwise perform its obligations
under the Bond Insurance Policy are the basis for the ratings assigned to the Bonds as set forth on the cover page'
hereof. There can be no assurance that such ratings will continue for any given period of time or will not be revised
downward or withdrawn entirely by either or both rating agencies. Any downward revision or withdrawal could have
an adverse effect on the market price ofthe Bonds. Upon the occurrence and continuation of an event of default under
the Bond Resol ution proceeds ofclaims under the Bond Insurance Policy are the Bondholders' primary expected source
of payment of principal of and interest on the Bonds. See "THE BOND INSURER" herein.

The Insurer's policy does not insure against loss of any prepayment premium which may at any time be payable
with respect to any Bond. The Insurer's policy does not, under any circumstance, insure against loss relating to: (i)
optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any payments to be made on
an accelerated basis; (iii) payments of the purchase price of the Bonds upon tender by an owner thereof; or (iv) any
Preference relating to (i) through (iii) above. The Insurer's policy also does not insure against nonpayment ofprincipal
of or interest onJhe Bonds resulting from the insolvency, negligence or any other act or omission of the Paying Agent
or any other paying agent for the Bonds.
Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered
or certified mail, or upon receipt of written notice by registered or certified mail, by the.Insurer from the Paying Agent
or any owner of a Bond the payment of an insured amount for which is then due, that such required payment has not
been made, the Insurer on the due date of such payment or within one business day after receipt of notice of such
nonpayment, whichever is later, will make a deposit o( funds, in an amount with State Street Bank and Trust Company,
N.A., in New York, New York, or its successor, sufficient for the payment ofany insured amounts which are then due.
Upon presentment and surrender of such Bopds or presentment of such other proof of ownership of the Bonds, together
with any appropriate instruments of assignment to evidence the assignment of the insured amounts due on the Bonds
as are paid by the Insurer, and appropriate instruments to effect the appointment of the Insurer as agent for such owners
of the Bonds in any lega:J proc~eding related to payment of insured amounts on the Bonds, such instruments being in
a form satisfactory to State Street Bank and Trust Company, N .A., State Street Bank and Trust Company, N .A. shall
disburse to such owners or the Paying Agent payment of the insured amounts due on such Bonds, less any amount held
by the Paying Agent for the payment of such insured amounts and legally available therefor.

Pursuant to the terms of the Bond Resolution and the Bond Insurance Policy, so long as the Bond Insurer has
honored its obligations under the Bond Insurance Policy, the Bond Insurer has the ability under the Bond Resolution
to control certain remedies upon an event of default under the Bond Resolution. In addition, the Bond Insurer is given
certain consent, notice, and approval rights that the owners of the Bonds will not enjoy.
Secondary Market
There is no guarantee that a secondary market will develop for the Bonds. Consequently, prospective
purchasers of the Bonds should be prepared to hold their Bonds to maturity or prior redemption. Subject to applicable
securities laws and prevailing market conditions, the Underwriter intends but is not obligated to make a market in the
Bonds.
Book-Entry
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Persons who purchase the Bonds through broker-dealers become creditors ofthe broker-dealer with respect
to the Bonds. Records of the investor's holding are maintained only by the broker-dealer and the investor. In the event
of the insolvency of the broker-dealer, the investor would be required to look to the broker-dealer's estate, and to any
insurance maintained by the broker-dealer, to make good the investor's loss.
Risk of Loss from Nonpresentment Upon Redemption

The Insurer is the principal operating subsidiary ofMBIA Inc., a New York Stock Exchange listed company (the
"Company"). The Company is not obligated to pay the debts afar claims against the Insurer. The Insurer is domiciled
in the State of New York and licensed to do business in and subject to regulation under the laws of all 50 states, the
District of Columbia, the Commonwealth of Puerto Rico, the Commonwealth of the Northern Mariana Islands, the Virgin
Islands of the United States and the Territory of Guam. The Insurer has two European branches, one in the Republic
of France and the other in the Kingdom of Spain. New York has laws prescribing minimum capital requirements, limiting
classes and concentrations of investments and requiring the approval of pol icy rates and forms. State laws also regulate
the aII),ount of both the aggregate and individual risks that may be insured, the payment of dividends by the Insurer,
chang~s in control and transactions among affiliates. Additionally, the Insurer is required to maintain contingency
reserves on its liabilities in certain amounts and for certain periods of time.

The rights of the registered owners of the Bonds to receive interest will terminate on the date, if any ,on which
the Bonds are to be redeemed pursuant to a call for redemption, notice of which has been given under the terms of the
Bond Resolution.

As of December 31, 1998, the Insurer had admitted assets of$6.5 million (audited), total liabilities of$4.2 billion
(audited), and total capital and surplus of $2.3 billion (audited) determined in accordance with statutory accounting
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practices prescribed or permitted by insurance regulatory authorities. As of September 30, 1999, the Insurer had
admitted assets of$6.9 billion (unaudited), total liabilities of$4.5 billion (unaudited), and total capital and surplus of$2.4
billion (unaudited) determined in accordance with statutory accounting practices prescribed or permitted by insurance
regulatory authorities.

Superior Lien Parity Bonds are secured by an irrevocable first lien (but not an exclusive first lien) on and pledge
of the Pledged Revenues (as defined in the Bond Resolution and as set forth in Appendix B hereto). Subordinate Lien
Parity Bonds, including the Bonds, are secured by an irrevocable second lien (but not an exclusive second lien) on the
Pledged Revenues. Such Pledged Revenues, to the extent necessary to pay the debt service on the Superior Lien Parity
Bonds and Subordinate Lien Parity Bonds, are deposited in a bond service fund in accordance with the terms of the Bond
Resolution, after payment of certain operating and maintenance expenses of the University identified in the Bond
Resolution. See the sUbcaption "Historical Pledged Revenues and Operating and Maintenance Expenses" below for a
condensed statement of Pledged Revenues and the items of operating and maintenance expense allowed to be paid from
such Pledged Revenues prior to payment of debt service oil the Superior Lien Parity Bonds and Subordinate Lien Parity
Bonds.

Furthermore, copies of the Insu'rer's year-end financial statements prepared in accordance with statutory
accounting practices are available from the Insurer. A copy ofthe Annual Report on Form lO-K ofMBIA Inc. is available
fromthe Insurer orthe Securities and Exchange Commission. The address ofthe Insurer is 113 King Street, Armonk, New
York lO504, The telephone number of the Insurer is (914) 273-4545.
The Company is actively managing a high-priority Year2000 (y2K) program. The Company has established
an independent Y2K testing lab in its Armonk headquarters, with a committee of business unit managers overseeing the
project .. The Company has a budget of $1.13 million for these 1998-2000 Y2K efforts. Expenditures are proceeding as
anticipated, and the Company does not expect the project budget to materially exceed this amount. The Company has
initiated a comprehensive Y2K plan that includes assessment, remediation, testing and contingency planning. This plan
covers "mission-critical" internally developed system, vendor software, hardware and certain third-party entities through
which the Company conducts its business. Testing to date indicates that functions critical to the financial guarantee
business were Y2K-ready as of December 31, 1998. Additional testing will continue through 1999.
Moody's Investors Service rate the claims paying ability of the Insurer "Aaa."
Standard & Poor's Ratings Services, a division of The McGraw-Hill Companies, Inc., rates the claims paying.
ability of the Insurer "AAA."
Fitch IBCA, Inc. rates the claims paying ability of the Insurer "AAA."
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Each rating of the Insurer should be evaluated independently. The ratings reflect the respective rating agency's
current assessment of the creditworthiness of the Insurer and its ability to pay claims on its policies of insurance. Any
further explanation as to the significance of the above ratings may be obtained only from the applicable rating agency.
The above ratings are not recommendations to buy, sell or hold the Bonds, and such ratings may be subject
to revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal of any of the above
ratings may have an adverse effect on the market price ofthe Bonds. The Insurer does not guaranty the market price
of the Bonds nor does it guaranty that the ratings on the Bonds will not be revised or withdrawn.
MBIAINSURANCECORPORATIONHASFURNISHEDTHEINFORMATIONRELATINGTOTHEINSURER
AND ITS BOND INSURANCE. SUCH INFORMATION HAS NOT BEEN VERIFIED BY THE REGENTS, THE
UNDERWRITERS, BOND COUNSEL, OR UNDERWRITERS' COUNSEL AND IS NOT GUARANTEED AS TO
ACCURACY OR COMPLETENESS BY, AND IS NOT TO BE CONSTRUED AS A REPRESENTATION OF, THE
REGENTS, THE UNDERWRITERS, BOND COUNSEL, OR UNDERWRITERS' COUNSEL.

'il}
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The Pledged Revenues, with certain exceptions, consist of revenues received from the operation ofthe revenue
producing facilities of the University other than certain excluded facilities and sources. The largest sources of Pledged
Revenues are student tuition and fees and sales and services from the University bookstore, parking revenues, some
research activities and instruction. See "HISTORICAL PLEDGED REVENUES OF THE SYSTEM" for a general
breakdown of the components of the Pledged Revenues. The University of New Mexico Hospital is one ofthe facilities
excluded from Pledged Revenues except to the extent described in (iii) in the following sentence. Pledged Revenues also
include (i) the gross proceeds of the collection of student tuition and fees (except the fee now known as the "Student
Activity Fee" and fees expressly imposed for the use or availability of buildings, structures or facilities excluded from
the System), (ii) the gross amounts received by the University fromthe Income from the Permanent Fund, the Income
fromthe Land Fund and the Income from the Other Lands Fund, and (iii) certain other revenue derived from sources other
than ad valorem taxation and State appropriations, including amounts received from the Hospital with respect to the cost
of an ambulatory care center and one-half of the cost of a parking structure originally financed with a prior bond issue
and utilized by the Hospital pursuant to an agreement with the Regents. The Regents have retained the right to
construct anyone or more facilities for the University and to finance such construction in such manner that such facility
orfacilities and its revenues will not become Pledged Revenues. Amounts required to be rebated to the Federal
Government in order to comply with the provisions of the Code do not constitute Pledged Revenues. The Regents have
reserved the right to defease such lien on Pledged Revenues by otherwise providing for the payment of the Bonds as
described in the Bond Resolution.
THE BONDS AND THE INTEREST THEREON SHALL CONSTITUTE SPECIAL OBLIGATIONS OF THE
REGENTS, PAYABLE SOLELY FROM PLEDGED REVENUES AFTERTHEPAYMENTOF CERTAIN OPERATlNG AND
MAINTENANCE EXPENSES. THE BONDS AND THE INTEREST THEREON SHALL NOT CONSTITUTE A DEBT OR
LIABILITY OF THE STATE OR OF ANY POLmCAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY
STATE CONSTITUTIONAL PROVISION ORSTATUTORYLIMITATION AND SHALL NOT CONSTITUTE A PLEDGE
OF THE FAITH AND CREDIT OF THE STATE BUT SHALL BE PAY ABLE BY THE REGENTS SOLELY FROM THE
FUNDS PROVIDED IN THE BOND RESOLUTION. THE ISSUANCE OF THE BONDS SHALL NOT, DIRECTLY,
INDIRECILY OR CONTINGENILY, OBLIGATE THE STATE OR ANY POLmCAL SUBDIVISION THEREOF TO LEVY
. ANY FORM OF TAXATION THEREFOR OR TO MAKE ANY APPROPRIATION FOR THEIR PAYMENT. THE
REGENTS 00 NOT HAVE TAXING POWER.

Subordinate Lien Parity Bonds Reserve Fund
SECURITY AND SOURCE OF PAYMENT

Under the Bond Resolution, the Regents have pledged a subordinate and junior lien (but not an exclusive
subordinate and junior lien) for the payment of Subordinate Lien Parity Bonds on the revenues received from the
operation of revenue producing facilities of the University subject to certain reservations and the exclusion of certain
revenues, including State appropriations, after the payment of certain operating and maintenance costs of the University
which consist primarily of utility costs and operation and maintenance expenses related to the physical plant of the
University, as more fully described below.
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The Bonds and all outstanding Subordinate Lien Parity Bonds are secured by a Subordinate Lien Parity Bonds
Reserve Fund in an amount equal to the average annual Debt Service on all Subordinate Lien Parity Bonds as calculated
from time to time, or as to any particular issue of Subordinate Lien Parity Bonds, the maximum amount of proceeds of
such Subordinate Lien Parity Bonds permitted to be placed in a reserve fund by the Code. The Subordinate Lien Parity
Bonds Reserve Fund will be funded by the Regents by deposit in the Subordinate Lien Parity Bonds Reserve Fund of
a Reserve Fund Surety Bond to be issued by the Insurer on the date of delivery of the Bonds. In the event of a drawing
on the Subordinate Lien Parity Bonds Reserve Fund, the Regents are required to deposit Pledged Revenues, not required
to be otherwise applied, into the Subordinate Lien Parity Bonds Reserve Fund in an amount equal to the amount
withdrawn therefrom no later than the end ofthe next full Fiscal Year or within such other period of time as set forth in
17
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Rate Covenant

the resolution authorizing issuance of the applicable Subordinate Lien Parity Bonds. The Reserve Requirement for the
series of Subordinate Lien Parity Bonds may be satisfied by deposit ofReserve Fund Surety Bond rated at least "Aaa"
by Moody's, "AAA" by S&P (if the provider is an insurance company) and "Aa" by Moody's and "AA" by S&P (ifth~
provider is a bank or other financial institution). Upon issuance of additional Subordinate Lien Parity Bonds, the new
Reserve Requirement for Subordinate Lien Parity Bonds must be met by additional insurance under a Subordinate Lien
Parity Bonds Reserve Fund Surety Bond and/or payment of such additional amount into the Subordinate Lien Parity
Bonds Reserve Fund as provided in the Bond Resolution.

The Regents have covenanted in the Bond Resolution that they will at all times impose and collect rates and
charges for the use of all buildings and facilities comprising the System and for all commodities and services sold or
supplied therein or furnished thereby, and will impose and collect such student tuition and fees for the use and
availability of the System, as will be fully sufficient, together with the other income and revenue of the University
received from sources other than (i) sources excluded from the System, (ii) the proceeds of ad valorem taxation, (iii)
appropriations from the State, or (iv) the proceeds of any University contracts and grants, whether from or with public,
, private or governmental sources, which are restricted' as to use, to permit the performance of all the covenants in and
requirements of the Bond Resolution. The Regents setting of student tuition and fees is not subject to control by the
State; however, the Regents have adopted guidelines for determining annual increases in student tuition and fees. See
"APPENDIX A - TUITION AND FEES.!'

The Subordinate Lien Parity Bonds Reserve Fund is currently funded with a Reserve Fund Surety Bond and
cash. As part ofthe financing plan for the capital improvement projects and the payment of debt service on the Bonds,
the cash in the Subordinate Lien Parity Bonds Reserve Fund will be replaced with a Reserve Fund Surety Bond to be
issued by the Insurer. Thereafter, the total reserve requirement for the Subordinate Lien Parity Bonds Reserve Fund of
$7,440,208 will be satisfied with a Reserve Fund Surety Bond.

!
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The Regents may issue additional Superior Lien Parity Bonds and Subordinate Lien Parity Bonds for the
purpose of extending, enlarging, expanding, bettering or otherwise improving the System. Before any additional Superior
Lien Parity Bonds or Subordinate Lien Parity Bonds are authorized or actually issued (excluding refunding bonds and
obligations which refund subordinate obligations) payments into the Bond Service Fund and Reserve Fund must be
current and the following conditions shall be met: (i) the Pledged Revenues received by the University in each of the
two completed Fiscal Years immediately preceding the issuance of the Superior Lien Parity Bonds or Subordinate Lien
Parity Bonds must be at least equal to (a) two hundred percent (200%) of the highest Debt Service requirement for any
succeeding Fiscal Year measured from the date of computation on all Outstanding Superior Lien Parity Bonds and
Subordinate Lien Parity Bonds, but excluding the Superior Lien Parity Bonds or Subordinate Lien Parity Bonds proposed
to be issued; .and (b) one hundred seventy-five percent (175%) of the highest Debt Service requirement for any
succeeding Fiscal Year measured from the date of computation on all Outstanding Superior Lien Parity Bonds and
Subordinate Lien Parity Bonds and on the issue of Superior Lien Parity Bonds or Subordinate Lien Parity Bonds then
proposed to be issued. For purposes of this test, Debt Service shall also include all interest and principal amounts
coming due with respect to Outstanding Superior Lien Parity Bonds. A written certification, opinion, verification or other
determination by the University's Vice President for Business and Finance that said annual Pledged Revenues for such
preceding Fiscal Years are at least equal to said amounts and the determinations of such amounts shall be conclusively
presumed to be accurate in determining the right of the University to authorize, issue, sell and deliver the additional
Subordinate. Lien Parity Bonds. The resolution that authorizes the 1991 Bonds provides that a written certification,
opinion, verification, or other determination by an independent accountant, as defined in said resolutions, that said
annual Pledged Revenues for such preceding Fiscal Years ar:e at least equaJto said amounts and the determinations of
such amounts shall be conclusively presumed to be accurate in determining the right of the University to authorize,
issue, sell and deliver additional Superior Lien Parity Bonds. For purposes of subparagraph (b), the Independent
Account (or the Vice President for Business and Finance, as applicable) may take into account the adjustments and may
rely upon the estimate hereafter referred to.

The available amount of the Reserve Fund Surety Bond is the initial face amount of the Reserve Fund Surety
Bond less the amount of any previous deposits by the Insurer with the Paying Agent which have not been reimbursed
by the Regents. The Regents and the Insurer will enter into a Financial Guaranty Agreement (the "Agreement") at the
time of issuance of the Reserve Fund Surety Bond. Pursuantto the Agreement, the Regents will be required to reimburse
the Insurer, within one year ofany deposit, the amount of such deposit made by the Insurer with the Pay ing Agent under
the Reserve Fund Surety Bond, with interest. Such reimbursement shall be made only after all required deposits to the
Subordinate Lien Parity Bond Service Fund have been made.
No optional redemption of Subordinate Lien Parity Bonds may be made until the Insurer's Reserve Fund Surety
Bond is reinstated. The Reserve Fund Surety Bond will be held by the Paying Agent in the Subordinate Lien Parity
Bonds Reserve Fund and is provided as an alternative to the Regents depositing funds equal to the reserve requirements
for outstanding Subordinate Lien Parity Bonds. The Reserve Fund Surety Bond will be issued in the face amount to
$7,440,208 for Subordinate Lien Parity Bonds and the premium therefor will be fully paid by the Regents at the time of
delivery ofthe Bonds.
The Reserve Fund Surety Bond does not insure against nonpayment caused by the insolvency or negligence
of the Pay ing Agent.
For information concerning the Insurer, see "THE BOND INSURER".
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Ifthe proceedings authorizing such Superior Lien Parity Bonds or Subordinate Lien Parity Bonds pledge and
provide for payment into the Bond Service Fund of income or revenues in addition to the Pledged Revenues, the amount
received from such additional pledged source of income or revenue by the University for payment into the Bond Service
Fund in each of the two completed Fiscal Years immediately preceding the issuance ofthe Superior Lien Parity Bonds
or Subordinate Lien Parity Bonds may be taken into consideration and added to the Pledged Revenues received in each
such Fiscal Year for purposes of the computation required to be made under the provisions set forth in the preceding
paragraph. There shall also be taken into consideration and added to the Pledged Revenues received in each such
completed Fiscal Year for the purposes of such computation under the provisions set forth in the preceding paragraph,
the smallest amount of gross income or revenues estimated by the Vice President for Business and Finance of the
University, or his successor in function, to be produced in any future Fiscal Year from the opera~ion of the additional
facilities to be acquired with the proceeds of the Superior Lien Parity Bonds or Subordinate Lien Parity Bonds, which
estimate in the case ofho~sing facilities shall be based on a presumed eighty percent (80%) occupancy of such facilities

I
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Additional Bonds

I)

The Reserve Fund Surety Bond will provide that upon notice from the Pay ing Agent to the Insurer to the effect
that insufficient amounts are on deposit in the Subordinate Lien Parity Bond Service Fund to pay the principal of (at
maturity or pursuant to mandatory redemption requirements) and interest on Subordinate Lien Parity Bonds, the Insurer
will promptly deposit with the Paying Agent an amount sufficient to pay the principal of and interest on the Subordinate
Lien Parity Bonds or the available amount of the Reserve Fund Surety Bond, whichever is less. Upon the later of: (i)
three (3) days after receipt by the Insurer of a Demand for Payment in the form attached to the Reserve Fund Surety
Bond, duly executed by the Paying Agent; or (ii) the payment date of the Subordinate Lien Parity Bonds as specified
in the Demand for Payment presented by the Paying Agent to the Insurer, the Insurer will make a deposit of funds in an
account with State Street Bank and Trust Company, N.A., in New York, New York, or its successor, sufficient for the
payment to the Paying Agent, of amounts which are then due to the Paying Agent (as specified in the Demand for
Payment) subject to the Surety Bond Coverage.

I
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at rentals equivalent to those charged by the University for similar facilities during the Fiscal Year immediately preceding
the issuance of the Superior Lien Parity Bonds or Subordinate Lien Parity Bonds. Ifin the proceedings authorizing the
Superior Lien Parity Bonds or Subordinate Lien Parity Bonds there is an agreement or covenant to increase student fees
included as part of the Pledged Revenues beyond the amount imposed during each of said two preceding Fiscal Years,
the additional income or revenues which would have been received in such preceding Fiscal Years if the increased fees
had been in effect may also be taken into consideration and added to the Pledged Revenues received in each such Fiscal
Year for the purposes of such computation. Such estimate shall be made by the Vice President for Business and Finance
of the University, or his successor in function, and shall be predicated on the number of students actually paying the
increased fees in such Fiscal Year.

G0

iii

:l

en

'"

v
I':
o

.rJ

....
.S:

is.

~

c..,

o

en

v0)
0)

u

Refunding Bonds with a lien on Pledged Revenues on a parity with the lien thereon of the Bonds may be issued
without meeting the above-described tests so long as the refunding bonds do not increase annual principal and interest
obligations evidenced by the refunded obligations.
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Junior Lien Obligations
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The Regents reserve the right to issue bonds or other obligations without limitation as to amount payable from
Pledged Revenues having a lien thereon subordinate andjunior to the lien of the Bonds, the Superior Lien Parity Bonds
and Subordinate Lien Parity Bonds.
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In 1995, the Regents entered into agreements with the University of New Mexico Technology Development
Corporation, now known as Science & Technology Corporation @ UNM ("STC"), which is wholly owned by the
University, pursuant to which the Regents leased certain land to STC, STC constructed an office building/laboratory
thereon, and the Regents leased the office building/laboratory from STC. The base rent payable by the Regents was
initially set at approximately $1,192,310 peryear but, pursuant to an amendment to the building lease in 1998, currently
is not less than approximately $770,000 per year, subject to certain annual reductions and subject to certain annual
increases based on increases in the Consumer Price Index. The base rent is to be covered by research contracts,
sub leas e agreements and transfer payments from University programs. As security for their obligations under the lease,
the Regents created a junior lien on and pledged the Pledged Revenues in favor ofSTC. The lien on Pledged Revenues
in favor of STC is subordinate and junior to the lien thereon of the Bonds, the Superior Lien Parity Bonds, and the
Subordinate Lien Parity Bonds.

!
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Historical Pledged Revenues and Operating and Maintenance Expenses
The following information regarding Pledged Revenues and operation and maintenance expenses payable from
Pledged Revenues ahead of debt service on the Superior Lien Parity Bonds and Subordinate Lien Parity Bonds pursuant
to the Bond Resolution has been compiled by the University from its general ledgers.
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The holders of the Superior Lien Parity Bonds and Subordinate Lien Parity Bonds have a lien on Pledged
Revenues to secure the payment of the principal of and premium, if any, and interest on the Superior Lien Parity Bonds
and Subordinate Lien Parity Bonds subject only to the payment of certain operation and maintenance costs relating
primarily to utility costs and upkeep ofthe physical plant ofthe University. The total annual expenditures include items
not denominated as "operation and maintenance expenses" and are substantially in excess of such operation and
maintenance expenses. The total revenues of the University are also well in excess of Pledged Revenues, with the largest
other source being State appropriations. See "HISTORICAL OPERATING RESULTS" below for a condensed statement
of revenues and expenditures for the last five fiscal years and Appendix D hereto. The future availability of Pledged
Revenues is dependent upon the continued operation of the University, which is substantially financed by State
appropriations which are not pledged to the payment of the Superior Lien Parity Bonds and Subordinate Lien Parity
Bonds. The ability of the University to make principal and interest payments on the Superior Lien Parity Bonds and
Subordinate Lien Parity Bonds is contingent upon sufficient annual State appropriations to continue the operation of the
University.

Future Borrowing
The University currently anticipates that it will not issue additional Superior Lien Parity Bonds or Subordinate
Lien Parity Bonds over the next twelve months.

UNIVERSITY OF NEW MEXICO
COMBINED STATEMENT OF UNRESTRICTED CURRENT FUND
REVENUES, EXPENDITURES AND OTHER CHANGES
(Fiscal Year ended June 30)1

1999

1998

1997

1996

1995

REVENUES:
STUDENT TUlTION AND FEES
STATE APPROPRIATIONS
LOCAL APPROPRIATIONS
GOVT. GRANTS AND CONTRACTS
PRIVATE GIFTS AND GRANTS
F&A RECOVERED
SALES AND SERVICES
INTEREST
LAND AND PERMANENT FUND INCOME
MEDICAL PRACTICE PLAN
I
OTHER
SUB-TOTAL

$ 55,848,649
196,579,549
2,539,874
352,943
2,990,788
24,123,524
61,786,861
1,632,478
5,577;044
3,288,600
49,476,863
$404,200,598

$ 53,979,378
182,072,30 I
2,480,455
2,252,706
2,407,041
23,951,300
62,642,127
1,650,637
5,905,387
3,288,600
47,352,484
$387,982,416

$ 50,820,841
183,807,462
2,326,451
491,507
2,200,463
21,923,089
57,413,736
1,672,880
5,371,173
3,288,600
41,356,856
$370,673,058

$ 50,076,951
171,622,769
2,267,834
426,621
2,391,668
22,684,517
57,054,735
1,687,019
5,252,016
3,288,600
38,706,677
$355,459,407

$47,651,478
169,057,70 I
2,210,003
286,041
4,147,474
4,911,760
1,973,540
3,288,600
20,868,979
57,347,997
22,755,414
$334,498,987

OTHER OPERATIONS
TOTAL REVENUES

242,528,261
$646,728,859

254,069,879
$642,052,295

242,404,002
$613,077,060'

233,333,153
$588,792,560

236,141,481
$570,640,468

!I '
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No Defaults
The Regents have not defaulted on the payment of interest or principal on any debt obligation, or, at any time,
issued refunding obligations in order to avoid a default on any existing obligation.

HISTORICAL OPERATING RESULTS

j
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The table on the following page presents the University's Combined Statement of Unrestricted Current Fund
Revenues, Expenditures and other Changes for each of the past five fiscal years. This information should be read in
conjunction with the audited financial statements included in Appendix D hereto.
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EXPENDITURES
INSTRUCTION AND GENERAL
INSTRUCTION
ACADEMIC SUPPORT
STUDENT SERVICES
~STITUTIONAL SUPPORT
PERATIONS & MAINTENANCE
TOTAL INSTRUCTION &
.
GENERAL

I",
"

,

, I

$124,400,131
23,777,907
13,593,142
24,347,053
28,035,534
$214,153,767

123,297,377
23,661,294
12,820,216
24,841,815
25,930,713
$210,551,415

119,295,086
22,762,865
12,016,236
25,106,098
25,739,935
$204,920,220

$4,197,087
33,697,150
64,790,328
(3,041,213)
7,390,792
36,628,689
14,549,093

$3,971,952
29,440,699
65,448,374
(94,424)
6,608,118
37,557,914
14,770,140

$3,906,268
27,026,277
62,046,514
(761,285)
4,609,542
35,426,003
13,026,781

$3,723,936
24,887,979
57,215,231
(1,806,171)
5,119,898
34,150,004
12,534,988

$2,741,308
26,188,288
40,500,361
(3,144,631 )
4,924,834
34,780,858
11,825,582

254,514,828
$641,279,573

253,783,869
$625,640,409

239,459,832
$595,291,347

234,297,406
$575,043,491

234,010,658
$549,310,394

(100,000)
(l6,730,799)

(100,000)
(15,980,669)

(100,000)
(15,300,346)
(928,922)

(4,214,020)
(10,452,665)

(5,833,369)
(9,632,513)
77,764

(16,830,799)
$(11,381,513)

(16,080,669)
$ 331,217

$

(16,329.268)
1,456,445

(14,666,685)
$ (917,616)

(I 5,388, 118)
$ 5,941,956

$131,039,408
$119,657,896

$130,708,191
$131,039,408

$129,251,746
$130,708,191

$130,169,362
$129,251,746

$124,227,406
$130,169,362

$113,651,476
22,237,424
11,646,524
24,249,333
25,698,379
$197,483,136

,

STUDENT SOCIAL AND
CULTURAL ACTIVITIES
RESEARCH
PUBLIC SERVICE
INIERNAL SERVICES
STUDENT AID
AUXILIARY ENTERPRISES
INTERCOLLEGIATE ATHLETICS
OTHER OPERATIONS
TOTAL OPERATIONS
TRANSFERS & OTHER
ADDITIONS (DEDUCTIONS):
MANDATORY TRANSFERS, NET
NON-MANDATORY TRANSFERS, NET
TOTAL TRANSFERS & ADDmONS (DED.)
FUND BALANCE INCREASE (DECREASE)
BEGINNING FUND BALANCE
ENDING FUND BALANCE

$133,945,546
26,308,985
14,076,152
25,220,608
29,001,528
$228,552,819

~

1) Excerpted from audited financial statements.
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The Regents

THE UNIVERSITY

The Regents are empowered to issue obligations for the benefit of the University under authority granted by
Sections 6-17- I through 6- I 7- I 8, NMSA 1978, as amended, and are charged with the management and control of the
University. The Regents direct the disposition of funds belonging to or appropriated to the University and establish
all rules and regulations necessary for the government and management of the University.

The University of New Mexico, a State educational institution created pursuant to the State Constitution and
statutes, is a fully accredited co-educational university offering undergraduate, graduate and professional degreegranting programs.
The University's main campus is located in Albuquerque, New Mexico, and it is the largest institution of higher
education in the State. Albuquerque is the centerofa metropolitan area of over 500,000 inhabitants and is located in the
north central portion of the State. New Mexico has a population of approximately 1,650,000 persons.

The State Constitution and legislation establishing the Regents provide for seven members (excluding ex-officio
members), no more than four of whom shall be ofthe'same political party. Members must be residents of the State and
are appointed by the Governor of the State and confirmed by the Senate of the State for six-year terms 'except for the one
Regent required to be a student at the University with a two-year term. Members may serve more than one term.

The University is comprised of 15 schools, colleges and divisions offering courses of study in, among other
things, architect,ure and planning, arts and sciences, business management, education, engineering, fine arts, graduate
studies, law, medicine, nursing and pharmacy. !thad approximately 24,250 students enrolled during the 1999 fall semester
on the main campus, The University is accredited by the North Central Association of Colleges and Secondary Schools
and is further accredited by at least 27 other professional accrediting organizations.
.

The members of the Regents, the dates of expiration of their terms, occupations and residence are as follows:

The University was created by an act of the New Mexico Territorial Legislature in 1889. Instruction began three·
years later. The original 20-acre main campus has increased to over 800 acres. In addition to the main campus, the
University also is comprised of centers for graduate study in Los Alamos and Santa Fe and an education center in Taos.
There are branches of the University located in Gallup, Belen (the Valencia Branch) and Los Alamos, New Mexico.

Term Expires

Occupation

Residence

Larry D. Willard, President

12-31-04

President, Wells Fargo
Bank New Mexico, N.A.

Albuquerque

David Archuleta, Vice President

I -1-03

Attorney

Albuquerque

",I
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Formore information on the University, see "The University: Organization, Programs and Summary Financial
Information" included as Appendix A of this Official Statement.

Mary A. Tang, Secretary and Treasurer

1-1-01

University of New Mexico Hospital
University of New Mexico Hospital (the "University Hospital "), a 300-bed hospital facility, is used by the
University School of Medicine as its primary teaching facility. It is the public hospital for Bernalillo County (the
"County") and is partially supported by the County. The Ambulatory Care Center is an outpatient care facility of the
Hospital and is also a teaching facility. The lease agreement pursuant to which the University operates the University
Hospital provides that any net income which may be derived by the University from the operation of the University
Hospital must be used for University Hospital purposes. Accordingly, the University Hospital is not part of the System
(as defined in the Bond Resolution), and revenue attributable to the University Hospital operationis not part of Pledged
Revenues except for the lease payments to be paid to the University by the University Hospital for (a) the ambulatory
care center and (b) approximately one-half of the parking structure financed with the proceeds of a prior bond issue.

Laboratory Staff
Member
Sandia Nat'l Lab

Albuquerque

Col. USAF (Ret.)

Santa Fe

Richard Toliver, Member

1-1-03

Jack Fortner, Member

12-31-04

. Attorney

Judith Herrera, Member

12-31-04

Attorney

,I
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Farmington

I

I
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Santa Fe
"

Jason Bousliman, Member

University of
New Mexico
Student

12-31-00

1

Albuquerque

i,

State law also provides for two ex-officio members of the Regents, the Governor of the State and the State
Superintendent of Public Instruction., The State Superintendent of Public Instruction is appointed by the State Board
of Education.

Carrie Tingley Children's Hospital
,

I

Carrie Tingley Children's Hospital (the "Carrie Tingley Hospital") is a constitutionally established institution.
Its purpose is to provide care and treatment for the children of New Mexico who have chronic neuromuscular or
rehabilitative medical needs. In 1989, the State Legislature created the Carrie Tingley Hospital program which transferred
all employees and all property of the Carrie Tingley Hospital to the University and it became a component of the
University of New Mexico Medical Center (now the Health Sciences Center). Any net income which may be derived by
the University from the operation of the Carrie Tingley Hospital is not part ofthe Pledged Revenues. (The UniversityHospital and the Carrie Tingley Hospital are hereinafter referred to collectively as the "Hospital.")

'"

Capital Improvement Plan
The University has developed and annually updates a five-year capital improvement plan. The plan addresses
anticipated capital needs at the University's main campus and branch campuses. The total identified needs are expected
to be funded from State appropriations and other University funds. A significant portion ofthe identified needs are for
Deferred Maintenance and Infrastructure Projects. Another significant portion is for Utility Distribution System
Expansion and Upgrade Projects. The Regents incorporated Lobo Energy, Inc. in June, 1998 as a 501 (c)3 corporation
wholly owned by the University under the Research Park Corporation Act to address the Utility System capital needs.
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Lobo Energy is not yet functioning but may eventually be responsible for procuring natural gas and electricity for the
University and may own, operate and maintain the utility infrastructure on the main campus.

LEGAL MA TIERS
The Regents have engaged Kutak Rock LLP, as Bond Counsel, and the opinion of Bond Counsel will be
delivered at the time of delivery of the Bonds. Certain legal matters will be passed on for the Regents by their general
counsel, Charles N. Estes, Jr., Esq. Certain legal matters will be passed upon for the Underwriters by Modrall, Sperling,
Roehl, Harris & Sisk, P.A., Albuquerque, New Mexico.

TAX MATTERS

Bonds Purchased at an Original Issue Discount
All of the Series 2000A Bonds maturing June I, 2020 through June 1,2029 and all of the Series 2000B Bonds are
being sold at a discount (collectively, the "Discounted Obligations"). The difference between the initial public offering
prices, as set forth on the inside cover page hereof, of the Discounted Obligations and their stated amounts to be paid
at maturity or upon prior redemption, constitutes original issue discount treated as interest which is not includible in
gross income for federal income tax purposes, subject to the caveats and provisions described above.
In the case of an owner of a Discounted Obligation, the amount of original issue discount which is treated as
having accrued with respect to such Discounted Obligation is added to the cost basis of the owner in determining, for
federal income tax purposes, gain or loss upon disposition of a Discounted Obligation (including its sale, redemption
or payment at maturity). Amounts received upon disposition of a Discounted Obligation which are attributable to
accrued original issue discount w~.l1 be treated as tax-exempt interest, rather than as taxable gain, for federal income tax
purposes.

In General
In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions, interest on the
Bonds (including original issue discount treated as interest, ifany) is excluded from gross income for federal income tax
purposes and is not a specific preference item for purposes of the alternative minimum tax imposed on individuals and
. corporations.
Notwithstanding Bond Counsel's opinion that interest on the Bonds is not a specific preference item for
purposes of the federal alternative minimum tax, such interest will be included in the alternative minimum taxable income
of certain corporations, and each such corporation is required to include in its calculation of alternative minimum taxable
income 75% of the excess of such corporation's adjusted current earnings over its alternative minimum taxable income
(determined without regard to such adjustment and prior to reduction for certain net operating losses).
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The Internal Revenue Code of! 986, as amended (the "Code"), and the regulations promulgated thereunder (the
"Regulations"), impose various restrictions, conditions and requirements relating to the exclusion from gross income
for federal tax purposes of interest on obligations such as the Bonds. The Regents have covenanted in the Bond
Resolution and the Tax Regulatory Agreement to comply with certain restrictions, conditions and requirements designed
to assure that interest on the Bonds will not become includible in gross income. Failure to comply with these covenants
may result in interest on the Bonds being included in gross income retroactively to their date of issue. The opinions of
Bond Counsel assume compliance with such covenants.
Although Bond Counsel has rendered an opinion that interest on the Bonds is excluded from gross income for
federal income tax purposes, the accrual or receipt of interest on the Bonds inay otherwise affect the federal income,tax
liability of the recipient. The extent of these other tax consequences will depend upon the recipient's particular tax status
or other items of income or deduction. Bond Counsel expresses no opinion regarding any such consequences.
Purchasers of the Bonds, particularly purchasers that are corporations (including S corporations and foreign
corporations operating branches in the United States), property or casualty insurance companies, banks, thrifts or other
financial institutions, certain recipients of Social Security or Railroad Retirement benefits, taxpayers otherwise entitled
to claim the earned income credit and taxpayers who may be deemed to have incurred (or continued) indebtedness to
purchase or carry tax-exempt obligations are advised to consult their tax advisors as to the tax consequences of'
purchasing or owning the Bon,ds.
A copy of the proposed form of opinion of Bond Counsel with respect to the Bonds is attached as Appendix
C to this Official Statement.
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Original issue discount is treated as compounding semiannually, at a rate determined by reference to the yield
to maturity of each individual Discounted Obligation on days which are determined by reference to the maturity date of
such Discounted Obligation The amount treated as original issue discount on a Discounted Obligation for a particular
semiannual accrual period is equal to (a) the product of (i) the yield to maturity for such Discounted Obligation
(determined by compounding at the close of each accrual period) and (ii) the amount which would have been the tax
basis of such Discounted,Obligation at the beginning ofthe particular accrual period if held by the original purchaser,
(b) less the amount of any interest payable for such Discounted Obligation during the accrual period. The tax basis is
determined by adding to the initial public offering price on such Discounted Obligation the sum of the amounts which
have been treated as original issue discount for such purposes during all prior periods. If a Discounted Obligation is
sold between semiannual compounding dates, original issue discount which would have been accrued for that
semiannual compounding period for federal income tax purposes is to be apportioned in equal amounts among the day s
in such compounding period.
The Code contains additional provisions relating to the accrual of original issue discount in the case of owners
of a Discounted Obligation who purchase such Discounted Obligation after the initial offering. Owners of Discounted
Obligation including purchasers of the Discounted Obligation in the secondary market should consult their own tax
advisors with respect to the determination for federal income tax purposes of original issue discount accrued with respect
to such obligations as of any date and with respect to the state and local tax consequences of owning a Discounted
Obligation.
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Bonds Purchased at an Original Issue Premium
All of the Series 1999A Bonds maturing in 2003, 2004,2006 and 2007 (collectively, the "Premium Bonds") are
being sold at a premium. An amount equal to the excess of the issue price ofa Premium Bond over its stated redemption
price at maturity constitutes original issue premium on such Premium Bond. An initial purchaser ofa Premium Bond must
amortize any premium over the term of such Premium Bond using constant yield principles based upon the purchaser's
yield to maturity (or, in the case of Premium Bonds callable prior to their maturity, by amortizing the premium to the call
date, based upon the purchaser's yield to the call date and giving effect to any call premium). As premium is amortized,
it offsets a corresponding amount of the interest allocable to the corresponding payment period and the purchaser's
basis in such Premium Bond is reduced by a corresponding amount resulting in the gain (or decrease in the loss) to be
recognized for federal income tax purposes upon a sale or disposition of such Premium Bond prior to its maturity. Even
though the purchaser's basis may be reduced, no federal income tax deduction is allowed, Purchasers ofthe Premium
Bonds should consult with their tax advisors with respectto the determination and treatment of amortizable premium for
federal income tax purposes and with respect to the state and local tax consequences of owning a Premium Bond.
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State Law Treatment of Bonds
Bond Counsel is of the opinion that the interest on the Bonds is free and exempt from taxation by the State of
New Mexico and any subdivision thereof.
.
.
Other Matters Affecting the Bonds
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From time to time, there are legislative proposals in the United States Congress that, if enacted, could alter or
amend the federal income tax consequences referred to above or could adversely affect the market value of the Bonds.
It cannot be predicted whether or in what form any such proposal might be enacted or whether, if enacted, any such
proposal would apply to bonds issued prior to enactment. Each purchaser of the Bonds should consult his or her own
tax advisor regarding any pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding
any pending or proposed federal tax legislation.
PROSPECTIVE PURCHASERS OF THE BONDS ARE ADVISED TO CONSULT THEIR OWN TAX ADVISORS
PRIOR TO ANY PURCHASE OF THE BONDS AS TO THE IMPACT OF THE CODE UPON THEIR ACQUISITION,
HOLDING OR DISPOSITION OF THE BONDS.

LITIGATION

I'

At the time of delivery of the Bonds, the Regents will deliver a no-litigation certificate to the effect that no
litigation or administrative action or proceeding is pending or, to the knowledge ofthe appropriate University officials,
threatened, restraining or enjoining, or seeking to restrain or enjoin, the issuance and delivery ofthe Bonds, the
effectiveness of the Bond Resolution, or contesting or questioning the proceedings and authority under which the
Bonds have been authorized and are to be issued, sold, executed or delivered, or the validity of the Bonds.
The Regents are party to various legal proceedings seeking damages or injunctive reliefand generally incidental

~o the operations ofthe University. These proceedings are unrelated to the Bonds, the proceedings relating to the
Issuance of the Bonds or the security therefor. The ultimate disposition of such proceedings is not presently
determinable, but will not, in the opinion of counsel for the Regents, have a material adverse effect on the Bonds or the
security for the Bonds.

UNDERWRITING
The Underwriters have agreed, subject to certain conditions, to purchase the Bonds from the Regents pursuant
to a Contract of Purchase (the "Bond Purchase Agreement") at a price of$52,395,262.08 (being the par amount of the
Bonds less an Underwriters' discount of$392,768.92, and less an original issue discount of $443,640.40), plus accrued
interest from the date of the Bonds to the date of delivery of the Bonds. The Bond Purchase Agreement provides that
the Underwriters will purchase all of the Bonds ifany are purchased.

Water Street, New York, New York 10004. The ratings are not a recommendation to buy, sell or hold the Bonds and there
is no assurance that such ratings will continue for any given period of time or that such ratings will not be revised
downward or withdrawn entirely by the rating agencies, if, in their judgment, circumstances so warrant. Any downward
revision or withdrawal of the ratings given to the Bonds may have any adverse effect on the market price ofthe Bonds.
The Regents have not undertaken any responsibility to bring to the attention of the owners of the Bonds any proposed
revision or withdrawal of the ratings on the Bonds, or to oppose any such proposed revision or withdrawal.

The Regents have covenanted in the Bond Resolution for the benefit of the registered owners and beneficial
owners ofthe Bonds to provide to each nationally recognized municipal securities information repository and any State
repository (the "Repositories") certain financial and operating data related to the University, specifically the information
and data of the type included in Appendix A hereof and including information of the type set forth under the caption
"Historical Pledged Revenues of the System" in this Official Statement. Such information will be furnished no later than
January 1 of each year, beginning in 2001, while the Bonds are outstanding. Such information will include, ifavailable,
the University's audited financial statements for the prior year. If not available by such date, the audited financial
statements will be furnished when and if they become available.
In addition, the Regents have agreed to provide to the Municipal Securities Rulemaking Board and to the State
information depository, if any, notice of any of the following events, if material: principal and interest payment
delinquencies; nonpayment-related defaults; unscheduled draws on debt service reserves reflecting financial difficulties;
unscheduled draws on credit enhancements reflecting financial difficulties; substitution of credit or liquidity providers
or their failure to perform; adverse tax opinions or events affecting the tax-exempt status of the Bonds; modifications to
rights of registered owners; Bond calls; defeasance; release, substitution or sale of property securing repay ment of the
Bonds; rating changes; and any failure by the Regents to timely provide the annual financial information.
The continuing disclosure requirement will remain in effect until the earlier of (a) the date all principal and
interest on the Bonds shall have been deemed paid pursuant to the terms of the Indenture; (b) the date that the Regents
are no longer an "obligated person" with respect to the Bonds within the meaning of Rule 15c2-12; and (c) the date on
which those portions of Rule 15c2-12 which require the continuing disclosure requirement are determined to be invalid
by a court of competent jurisdiction in a non-appealable action, have been repealed retroactively, or otherwise do not
apply to the Bonds.
The continuing disclosure requirement may be amended in accordance with its terms. The failure ofthe Regents
to comply with any provision of the continuing disclosure undertaking will not be an Event ofDefault under the Bond
Resolution, although any registered owner of the Bonds may take action to enforce the continuing disclosure
requirement.
The Regents are in compliance with all previous undertakings under Rule 15c2-12.

MISCELLANEOUS
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CONTINUING DISCLOSURE

RATINGS
Moody's Investors Services, Inc. and Standard & Poor's Ratings Services have assigned their municipal bond
ratings of "Aaa" and "AAA", respectively, to the Bonds with the understanding that upon delivery ofthe Bonds, a
policy insuring the payment when due of the principal o(and interest on the Bonds will be issued by MBIA Insurance
Corporation. Such ratings reflect only the views of such organizations. An explanation of the significance of such
ratings may be obtained from Moody's at 99 Church Street, New York, New York 10007 and Standard & Poor's at 55

1:

The references herein to the Bond Resolution, statutes, resolutions and contracts are brief outlines or partial
excerpts of central provisions thereof. Such outlines or excerpts do not purport to be complete, and reference is made
to such documents for full and complete statements of such provisions.
The agreement of the Regents with the owners of the Bonds is fully set forth in the Bond Resolution and the
Bonds, and neither any advertisement ofthe Bonds nor this Official Statement is to be construed as constituting an
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agreement with the purchasers of the Bonds. So far as any statements are made in this Official Statement involving
matters of opinion, estimates or projections, whether or not expressly stated as such, they are not to be construed as,
representations of fact. No representation is made that any of the estimates or projections will be realized. Prospective
purchasers of the Bonds are also cautioned that the accuracy of any statistical, demographic or economic projection or
analysis contained herein and in the Appendices hereto is not guaranteed and therefore investors are urged to consult
their own advisors concerning such projections or analysis. Copies of the documents mentioned under this caption are
on file at the offices of the Underwriters and, following delivery of the Bonds, will be on file at the office of the Regents.
The attached Appendices A through F are integral parts of this Official Statement and must be read together with all of
the foregoing statements.
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APPENDIX A

I

THE UNIVERSITY: ORGANIZATION, PROGRAMS
AND SUMMARY FINANCIAL INFORMATION

I

ORGANIZATION

Administrative Officers
Article XII, Section 13 of the New Mexico Constitution vests control and management of the University in a
board of regents (the "Regents"). The Regents elect a president, who, with the advice and consent of the Regents,
appoints the University's principal administrative officers: In addition to the specific responsibilities outlined below, the
administrative officers as a group are charged with the general responsibility ofcarrying out the policies established by
the Regents.

The execution and delivery of this Official Statement by its President and Secretary and Treasurer have been
duly authorized by the Regents.

THE REGENTS OF THE UNIVERSITY
OF NEW MEXICO

As of July 1, 1999, the following persons served as officers of the University:

Dr. William C. Gordon, President
/s/ Larrv D. Willard.
President

Dr. Gordon was named President of the University in March, 1999. From January, 1996 to August, 1998, he
served as Provost, and from August, 1998 until he was appointed President, he served as the Acting President. Prior
to his appointment as Provost, Dr. Gordon was Dean of the College of Arts and Sciences for three years following one
year as Interim Dean.

/s/ Mary A. Tang
Secretary and"Treasurer

Dr. Gordon holds both a Bachelor of Arts and a Masters Degree from Wake Forest University and a Ph.D. from
Rutgers University in Experimental Psychology. He was Chair of the UNM Department of Psychology from 1990 until
1992 and is the author of three books and numerous research articles and book chapters dealing with learning and
memory processes. Prior to employment at UNM, Dr. Gordon served as a faculty member in Psychology at the State
University of New York at Binghamton.

35721-124\W0099239.WPD

Julie C. Weaks, Interim Vice President/or Business & Finance
Ms. Weaks was appointed Interim Vice President for Business and Finance effective February 1, 1999. Ms.
Weaks received a bachelor's degree in English from the University of New Mexico in 1973 and an M.B.A. degree from
the Anderson Schools of Management at the University of New Mexico in 1993. Ms. Weaks is responsible for all of the
business and finance functions of the University as well as human services, athletics, facilities planning, and the
operations and maintenance of physical plant. Ms. Weaks has been employed by the University since 1976 and has
served in various capacities since that time, most recently as University's Director of Budget from 1993 through January
1999.

F Chris Garcia, Interim Provost, Vice President/or Academic Affairs
Eliseo Torres, Vice President/or Student Affairs
Judy K. Jones, Interim Vice President/or Institutional Advancement
R. Philip Eaton, Interim Vice President/or Health Sciences
Curtis Porter, Director 0/ Budget
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Faculty and Other Employees
,

,I
I,
f

ACCREDITA nON AND AFFILIA nONS

The University employs over 18,000 people in full-time, part-time, professional and non-professional capacities
at its main campus, branch campuses, graduate centers and hospitals. Of these people, 2,900 persons are part of the
University's full-time and part-time faculty. Members of the faculty have received their degrees fronnver650colleges
and universities in the United States and approximately 35 schools and institutions in various foreign countries.
Approximately 1,163 members of the faculty currently hold tenured or tenure-track positions and the majority of the
University's faculty members hold doctorate degrees.
In addition to the faculty, the University employs approximately 5,800 students as graduate assistants, teaching
assistants and research assistants and in various work-study programs and part-time positions at the University,

The University employs approximately 10,000 staff members in professional, crafts; manual and food handling
areas and in various clerical and technical positions at the University. The University is a party to three separate
collective bargaining agreements which cover a total of approximately 2,000 employees. The University believes it
relations with its employees are good.
All non-student University employees (except Hospital employees) are covered by the New Mexico Educational
Retirement Plan, which is managed by the New Mexico Educational Retirement Board, a state agency. See "FINANCIAL
INFORMAnON: Retirement Program" in this Appendix A and Note 6 to the University's financial statements included
as Appendix D to this Official Statement.

ACADEMIC PROGRAMS

The University of New Mexico is organized into 16 colleges, schools and divisions, which offer a total of over
50 baccalaureate, graduate and doctorate degrees. These colleges, schools and divisions are as follows:
Robert O. Anderson Schools of Management
School of Architecture and Planning
College of Arts and Sciences
Division of Dental Programs
College of Education
College of Engineering
College of Fine Arts
School of Law
School of Medicine
College of Nursing
College of Pharmacy
Division of Public Administration
University College
Interdisciplinary Studies and Special Programs

The University of New Mexico is accredited by the following organizations:
North Central Association of Colleges and Secondary Schools
National University Extension Association
Association of American Universities
American Association of University Women
The Engineering Accreditation Commission ofthe Accreditation Board for Engineering and
Technology
Computer Sciences Accreditation Board, Inc.
American Council on Pharmaceutical Education
American Association of Colleges of Pharmacy
American Bar Association
Association of American Law Schools
National Council for Accreditation of Teacher Education
National Association of Schools of Music
American Council on Education for Journalism
National League for Nursing
New Mexico State Board of Nursing
Association of American Medical Colleges
Liaison Committee of the Council on Medical Education of the American
Medical Association
Association of American Medical Colleges
AMA's Committee on Allied Health Education and Accreditation (CAHEA)
Commission on Accreditation in Education of the American Physical Therapy Association
Joint ~eview Committee for Respiratory Therapy Education
National Architectural Accrediting Board
AmericanBoard of Examiners in Speech Pathology and Audiology
American Assembly of Collegiate Schools of Business
Commission on Dental Accreditation
National Association of Schools of Public Affairs and Administration
American Psychological Association
National Recreation and Park Association

BRANCH CAMPUSES; CENTERS FOR GRADUATE STUDIES;
EDUCATION CENTER
In addition to its main campus in Albuquerque, New Mexico, and the extension and independent study
programs offered through that campus, the University also administers three branch colleges, two centers for graduate
studies and an education center in Taos, New Mexico. The branch colleges are located in Gallup, Belen (Valencia County
Branch) and Los Alamos, New Mexico. The graduate study centers are located in Santa Fe and Los Alamos, New
Mexico.

The branch colleges offer a wide variety of programs and courses in academic, vocational/technical and
community service areas. Persons taking classes in academic areas may earn credits toward a baccalaureate degree and
credits earned in the academic programs are generally transferable to the University's main campus and treated as if they
were earned at the main campus. Similarly, persons participating in the vocational/technical programs may earn credits
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toward associate degrees in nursing, electronics and other fields. The branch colleges also strive to provide non-credit
courses and programs on subjects of general community interest.
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Number of Students (full and part-time) - By Class, Main Campus and Health Sciences Center

ENROLLMENT

Graduate

-ilL

Non
Degree (2)

4,735
4,851
5,116
5,406
5,393
5,498
5,467
5,169
5,119
4,969

3,933
4,022
3,782
3,602
3,312
3,550
3,314
3,306
2,994
2,929

4,674
4,940
5,198
5,330
5,346
5,389
5,282
5,335
5,170
5,187

Senior

Fall
Term

Total

Freshman

Sophomore

Junior

1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

24,600
25,009
25,135
25,334
24,344
24,43]
23,617
23,770
23,744
24,250

3,501
3,444
3,278
3,337
3,14]
2,951
2,679
3,216
4,221
4,748

4,901
4,639
4,521
4,557
4,321
4,292
4,158
3,875
3,088
3,276

2,856
3,113
3,240
3,102
2,83]
2,751
2,717
2,869
3,152
3,141
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Admissions
The following table summarizes applications, admissions and actual enrollments for the University for the last
ten academic years:

Applications (1)
Fall
1990-91
1991-92
1992-93
1993-94
1994-95
]995-96
]996-97
1997-98
1998-99
1999-00

II
I

(1)
(2)

(3)

14,196
13,522
14,444
15,277
14,639
14,012
13,452
]4,978
14,810
15,241

Admitted (2)

Spring

Fall

5,731
4,328
5,503
5,377
5,068
4,502
4,877
5,174
5,129

10,683
10,725
10,688
10,712
10,473
10,262
9,457
10,297
10,200
10,089

Enrolled (3)

Spring

. Fall

Spring

4,949
4,025
4,614
4,637
4,443
3,993
3,976
4,149
4,]59

7,825
7,639
7,343
6,998
6,638
6,831
6,379
7,037
7,077
7,119

3,888
3,152
3,522
3,413
3,311
2,915
2,937
3,001
3,005

Includes all admissions categories, including new, transfer and readmits.
The University admits approximately 66 percent of the applicants who apply at all class levels.
Approximately 85 percent of the University's students are from the State ofNew Mexico; the remaining students
are from other states (14 percent) and foreign countries (1 percent).

(1)

(2)
(3)

Includes 5th year students and post-baccalaureate certificate students.
Includes General College and Unclassified.
Includes all graduate students, including those students enrolled in the Health Sciences Center, Law School
and the Anderson Graduate School of Management
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Enrollment Statistics
There has been some shift in the University's enrollment over the last several years, with Main Campus
enrollment having decreased somewhat from its historically highest level in 1993, while enrollment at the branch
campuses has increased over that same period. During this period, the Main Campus has seen an increase in its upper
division student credit hours and a decrease in lower division hours. This is in keeping with increased emphasis atthe
state level on implementing a statewide "core" curriculum in which core credit hours are readily transferrable from branch
and cOinmunity colleges to the degree-granting institutions in the state. University enrollment is also linked to
unemployment rates in the State and to the number of State high school graduates. Historically, when unemployment
rates increase, student enrollment increases; and when unemployment declines, so does student enrollment. Enrollment
trends are also tied to the number of high school graduates in the state. New Mexico has experienced a decrease in its
unemployment levels since 1993, as well as a decrease in high school graduations. However high school graduations
are projected to increase over the next several years, and economic conditions in the state are relatively stable. In the
long term, the University believes that slow steady growth in its enrollment will be a continuing trend.
The following tables set forth the full-time and part-time enrollments, the full-time equivalent enrollments and
the student body composition at the University'S main campus and the Health Sciences Center for the last ten years.
,
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Full-time Equivalent Students(l) - By Class, Main Campus and Health Sciences Center
Fall
Term

I,

Senior
Total

Freshman

Soghomore

Junior

...flL

I

1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

(1)

(2)
(3)
(4)

18,168
18,196
18,285
18,508
17,653
17,625
17,054
17,252
17,398
.18,009

3,130
2,920
2,759
2,305
2,713
2,481
2,263
2,723
3,403
3,893

4,166
3,965
3,810
3,594
3,669
3,650
3,573
3,325
2,650
2,853

2,378
2,581
2,704
2,475
2,285
'2,206
2,815
2,340
2,670
2,682

3,796
3,859
4,108
4,471
4,156
4,209
4,275
3,995
4,024
3,904

Non
Degree (3)

1,363
1,350
1,284
1,293
1,133
1,305
1,062
1,098
1,002
979

THE UNIVERSITY OF NEW MEXICO
SUMMARY OF ENROLLMENT STATISTICS
YEAR ENDING JUNE 30, 1999

Graduate

-BL
Enrollments
(Note A)

3,335
3,521
3,620
3,700
3,680
3,774
3,696
3,769
3,649
3,698

Main Campus Undergraduate
Graduate and Law

44,118
11,764

442,593
90,458

32,717
8,453

594

10,466

594

Gallup Branch Undergraduate

6,272

50,337

3,677

Los Alamos Branch Undergraduate

2,318

12,240

978

Medical School

'1'1

,

Valencia County Branch Undergraduate

Includes all graduate students, including those students enrolled in the Health Sciences Center, Law School
and the Anderson Graduate School of Management.

, I

3,728

Men

Percen

1
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

11,469
11,604
11,559
11,516
10,865
10,784
10,359
10,195
10,065
10,338

47
46
46
45
45
44
42
43
42
43

JI
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652
101

67

Santa Fe Graduate Center Undergraduate
Graduate

547
91

2,336
377

198
35

2,495

15,012

1,114

Grand Totals

72,151

654,539

50,084

Summer Session

11,133

52,157

8,693

Fall Semester

31,036

306,862

20,999

Spring Semester

29,982

295,520

20,390

Academic Year Totals

72,151

654,539

50,082

10
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Perc en

1
13,131
13,405
13,576
13,818
13,479
13,647
13,258
13,575
13,679
13,912

2,241

196
28

Taos Center
Undergraduate
Women

29,967

Los Alamos Graduate Center Undergraduate
Graduate

Composition of Student Body - Main Campus & Health Sciences Center
Fall

Full-Time
Equivalents
(Note C)

Totals by Campus:

Full-time equivalent is based on a class load of 15 credit hours per semester for undergraduates and 12 credit
hours per semester for graduate and law students. Full-time equivalent enrollment for medical students is based
on actual student enrollment, with some adjustment being made for variations in attendance during the summer
sessions.
Includes 5th year stude~ts.
Includes General College and unclassified.

i'

Student Credit
Hours
(Note B)

53
54
54
55
55
56
58
57
58
57

A.
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These statistics are as of the third Friday of classes for the fall and spring semesters, and as of the last
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day of classes for the summer semester. These statistics do not represent unduplicated head counts.
B.

A student credit hour (SCH) is a unit of measurement assigned to courses at colleges and universities
which operate on a semester system of two eighteen-week sessions during the academic year.
Typically, a three-hour course with ten students enrolled will generate thirty student credit hours.

C.

Full-time equivalents (FTEs) are computed by dividing undergraduate and graduate SCHs by a
theoretical full-time load. For undergraduates the load is fifteen hours of credit and for graduate and
law students it is twelve hours of credit. The medical graduate FTE is the actual student enrollment.
The summer session SCHs were divided by a theoretical full-time load of six hours for both
undergraduate and graduate categories.

A-6
A-7

ill

I

'I

i

Beginning Freshman Class Profile
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(11:]

The following table sets forth the average American College Test ("ACT") composite score and average high
school grade point average ("HS GPA to) of the beginning undergraduate freshman class of the University for the past
five fall semesters:

Full-Time Students (1)

ACT
HSGPA
(4.0 Scale)

22.00
3.32

Fall 1996
22.00
3.32

Fall 1997

FilII 1998

22.00
3.28

22.00
3.25

Academic

Fall 1999

1990-91
1991-92
1992-93
1993-94
1994-95
1995-96
1996-97
1997-98
1998-99
1999-00

22.00
3.27

Admission Criteria
The University maintains admission standards for freshman applicants that require that an appiicant graduate
from an accredited high school with a C average in previous academic work and meet one ofthe following three criteria:

New Mexico
Residents
(per semester)
Tuition(2)
Fees(3)
$516.50
567.00
618.00
684.00
732.00
759.90
797.10
843.90
877.05
971.25

$210.00
210.00
210.00
210.00
210.00
238.50
238.50
238.50
243.75
243.75 .

Non-Residents
(per semester)
Tuition(2)
Fees(3)
$2,365.00
.2,550.00
2,730.00
3,024.00
3,437.40
3,532.50
3,672.30
3,848.70
3,986.85
4,342.05

$210.00
210.00
210.00
210.00
210.00
238.50
238.50
238.50
243.75
243.75

New Mexico
NonResidents
Residents
(per semester hour)
(4)
$60.75
64.75
69.00
74.50
78.50
83.20
86.30
90.20
93.40
101.25

$214.50
230.00
245.00
269.50
296.45
314.25
325.90
340.60
352.55
382.15

I. Completion of 13 high school units (two semesters of class work equaling one unit) with a 2.25 average or
better in English, mathematics, science and a foreign language.
(I)
(2)

II. ACT composite score in combination with high school class rank that meets or exceeds the following along
with a 2.25 HS GPA:
ACT taken after 10119/89

Class Rank

18-20
21-24
25-28
29 or higher

Top 25% of Class
Top 50% of Class
Top 75% of Class
No Rank Requirement

III. Limited "Special Admissions" for applicants not qualifYing will be considered based on quantitative and
subjective factors.

TUITION AND FEES
The University meets the costs of its educational programs primarily through State appropriations, tuition, fees
and federal grants. Tuition and fees are set by the Board of Regents ofthe University. In November of 1996, the Regents
adopted guidelines which correlate annual tuition and fee increases to the average percentage increase in the higher
education price index and per capita income in New Mexico. Compliance with the guidelines is subject to other factors
such as state funding, availability of access grants to financially needy students and unforeseen events. The guidelines
are subject to review at the end of three years. The following table sets forth the base tuition and fees charged to fulltime and part-time undergraduate, graduate and law students on the basis of in-state and out-of-state residence for the .
past ten academic years:

0))0
(3)

(4)

Full-time students for tuition purposes are those students enrolled in 12 through 18 credit hours per semester.
Tuition for graduate students enrolled in the Medical School differs from the tuition paid by undergraduates,
graduate'and law students. Forthe 1999-00 academic year, tuition for graduate students enrolled in the Medical
School is $7,093.80 per year for New Mexico residents and $20,397.00 per year for non-residents. Tuition for
law students for 1999-00 is $1,934.45 per semester for residents and $7,079.45 per semester for non-residents.
Tuition for graduate students for 1999-00 is $1,084.25 per semester for residents and $4,471.25 per semester for
non-residents. Tuition for PharmD students for 1999-00 is $1,796.45 per semester for residents and $6,988.85
per semester for non-residents.
Student fees are divided into two components: Student Activity Fees ($161.85 per semester) and Student
Facility Fees ($81.90 per semester). Graduate and law students are assessed an additional Student Activity Fee
of$16.00 per semester. A portion of the Student Activity Fee is excluded from Pledged Revenues ($14.00 for
undergraduates and $16.00 for graduates).
Includes student fees and tuition.

The income from student tuition and fees available for inclusion in Pledged Revenues is dependent on the
number of students, particularly full-time students, enrolled. See "Enrollment" for information concerning the
University'S recent enrollment history. It is possible that any significant increase in student tuition and fees or other
required fees could result in a reduction of the number of students at the University. For the University'S fiscal year
ended June 30, 1999, approximately 28 percent of the Pledged Revenues was derived from student tuition and fees.
The University competes for students withjunior colleges, other colleges and universities and other institutions
of higher education, including vocational and other career-related schools. In addition, the University competes with
other entities in the community in the sale of goods and services; this is particularly true of the goods and serv ices
offered by the University's auxiliary enterprises. Consequently, the revenues from student tuition and fees and these
auxiliary enterprises of the University may vary depending on the University'S ability to compete successfully with these
various outside entities.
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FINANCIAL AID

During the 1998-99 academic year, approximately seventy percent (70%) ofihe University's students received
some form of institutionally sponsored or supported financial assistance totaling approximately $130 million. Of this
amount, $38 million was in the form of grants and scholarships, $15.9 million in the form of student employment and $61
million in the form ofloans. Of the amounts cited above, $33 million was provided from the University's own resources.
The University expects that approximately the same percentage of students will receive financial aid in the 1999-00
academic year. The University expects that the percentage distribution among programs forthe 1999-00 academic year
will be the same as those percentages for the 1998-99 academic year.
The University participates in the Federal Direct Student Loan Program. This participation has resulted in faster
and more efficient service to students. It is expected that approximately $66 million in funds will be distributed to
approximately 14,700 students in fiscal year 1999-00.
A substantial portion of funds provided to students is derived from sources outside the University. Programs
provided by the federal and state government are subject to appropriation and funding by the respective legislatures.
There can be no assurance that the amounts offederal financial aid to students will be available in the future at the same
levels and under the same terms and conditions as presently apply. Any changes in the availability offederal financial
aid may affect the University's enrollment, but the impact of any such changes cannot be assessed atthis time. At the
State level, however, appropriations for student financial aid have increased consistently over time. Prospects for
continued growth in State student financial aid funds appear favorable.

STUDENT HOUSING

The University hali seven traditional residence halls which provide housing for single student occupancy. In
the Fall of 1992, the University opened a new facility, providing apartment-sty Ie housing for single student occupancy.
The University also operates one apartment facility for families comprised of married and single parent students.
University students may live either on or off campus. The University's ability to rent its student housing is affected by
the availability and cost of off-campus rental facilities, as well as housing facilities provided by the University's social
fraternities and sororities. Students electing to live in residence hall facilities designed for single student occupancy are
required to sign a room and board contract with the University for at least one semester. Students residing in family
housing must sign a month-to-month lease.

Residence Halls and Apartments

() }
Residence
Alvarado
Buena Vista Apts.
Coronado
DeVargas
Hokona*
Laguna
Residence Center Apts.
Santa Ana
Santa Clara

Date
Built
1965
1975
1959
1969
1956
1969
1992
1965
1964

Student
Family
Units

Men

Women

Co-Educational
169

200
425
155
307
151
497

425

200

170
169
339

1,279

Total
169
200
425
155
307*
lSI
497
170
169
2,243

Total
.
*CapaC! ty 0 f H 0 k ona decrease d'III Fall of 1996 . One half of the facility was taken off-line for use by administrative units
displaced by construction of a classroom facility.
Except for students residing in the apartment-style residence hall where the board plan is opti.onal: all ?t~er
students living in University residence halls are required to contract f~r a seme~ter meal pl~n for the Ulllversity dl~lllg
hall on five or seven-day meal schedules. Students living off campus or III fraterlllty or sorority houses are also permitted
to eat at the University dining hall. The dining hall also performs certain catering services f~r other departments ~f~he
University and, to a limited extent, the public. Over 88 percent of dining hall reve~~e~ are attnbutable to use ~fthe dmmg
hall by students living in University residence halls. The University dining faclhtles are ~ana~ed by an m~ependent
contractor which supplies management personnel. All other persons employed in connectIOn With the operatIOn ofthe
dining hall are University employees or students.
J

The semester contract rate for room and board may be paid in full at the beginning of a semester or on an
installment basis throughout the semester. Students who cancel a residence hall contra~t during t~e semester are
charged a percentage of the total amount of the contract as a penalty. Apartment rent IS payable m advance on a
monthly basis.

During the University's summer session, the student family apartment housing remains rented and some of the
residence halls are operated in connection with regular academic and special programs sponsored by the University.
The other residence halls are utilized intermittently during the summer by specially arranged institutes, workshops and
conventions. The residence halls are operated and maintained solely by the University.
The dates of construction and capacity of the residence halls are as follows:
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Room and Board and Apartment Rent Charges
Double Room!
School Year

Full Meal Plan (I)

1990-91
1991-92
1992-93
1993-94
1994-95
1995-%
1996-97(4)
1997-98
1998-99
1999-00

$1,485
1,562
1,639
1,758
1,900
1,984
1,984(4)
2,157
2,254
2,400

Apartment Sty Ie
Residence Center (2)

()ij

Land Fund, Permanent Fund and Other Lands Fund

Buena Vista
Apartments (3)

LandFund The United States granted certain land to the Territory of New Mexico in 1893 and in 1910. Under
the terms ofthe grants, it was stipulated that those lands, as well as all funds derived from them, were to be held in trust
for the common schools and other designated institutions of the State, including the University.

$307
313
313

$1,260
1,350
1,458
1,516
1,516
1,642
1,716
1,802

The custody and control of the granted trust lands is entrusted to the Commissioner of Public Lands. The
University land under his jurisdiction is estimated by the State Land Office to include surface rights to 272,113 acres and
subsurface rights to 361,051 acres. These lands are located throughout the State and are used for a variety of purposes.

329
345
355
366
379

Land income available to the University from these lands is derived from the surface uses of the land under
lease agreements, plus any bonuses paid for mineral leases. Payment is made to the University by the State
Commissioner of Public Lands which receives such payments from various lessees on a monthly basis.

390
410

Permanent Fund Funds derived from the sale of land or from mineral royalties are transferred by the
Commissioner of Public Lands to the University'S Permanent Fund. The University'S Permanent Fund is held in trust as
part of the State Permanent Funds over which the State Investment Council exercises complete investment jurisdiction
and only the investment income from that fund is available to the University.

~i~ure~ listed are average semester fees for a typical double room and a full seven-day meal plan. Students
IIvmg m. Laguna and DeVargas residence halls pay an additional $75.00 per semester for room and board.
O.pened I~ 1992-93, figures listed are for an average semester fee, room only.
Flg~res IIste? are monthly rental rates for furnished one-bedroom apartments.
No mcrease m 1996-97 room and board rates. Buena Vista Apartments were increased in rent.

(1)
(2)
(3)
(4)

In order to achieve proportional equality in the diversification of investments and distribution of income, the
19 individual institutional funds were combined on September 21, 1961, for investment purposes, into a common trust
fund known as the State Permanent Funds.

Occupancy Statistics - All Residence Halls Combined(l)

(I~

Capacity

Fall
Term

Actual

Occupancy
Rate

Spring
Term

Actual

Occupancy
Rate

1,989<2)
1,853(3)
1,939<3)
1,939<3)
1,939<3)
2,350(3)
2,043(4)
2,043(4)
2,050(4)
2,050(4)

1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

1,819
1,723
1,822
1,706
1,806
1,788
1,650
1,938
2,050
1,933

91.4%
92.9%
93.9%
87.9%
93.1%
76.1%
80.1%
94.9%
100.0%
94.9%

1991
1992
1993
1994
1995
1996
1997
1998
1999

1,573
1,506
1,541
1,489
1,590
1,431
1,518
1,450
1,700

79.0010
81.2%
79.5%
77.3%
82.00/0
60.1%
74.3%
71.00/0
83.00/0

(1)
(2)
(3)

(4)

--~-

0

In combining the investments of the 19 funds, each of the beneficiary institutions was credited initially with it
percentage share of the total assets transferred to the combined funds. Subsequent transfers of additional capital funds
from the State Land Office have been similarly credited to the individual beneficiaries. Thus, each of the beneficiaries
now paT!icipates pro rata in all investments held by the Permanent Funds in accordance with its percentage contribution
to the combined assets.

Income is distributed monthly to these 19 beneficiaries in proportion to their percentage participation in the
assets of the combined funds. The University'S part of the State Permanent Funds as ofJune 30, 1999, had a market value
of approximately $123,745,164.

II

Student famil~ apa~ment occupancy figures are not included above. The Buena Vista Apartments are 100
percent occupied, with a consistent waiting list.
These capacity figures reflect the addition of some triple rooms and conversion of some single rooms to double
occupancy ..Triple room space is used only for overflow and is not a permanent designation.
These c~paclty figures reflect the deletion of some triple rooms and the reconversion of some double rooms
back to sm~le occupancy. ~or~nado Hall was removed from service for renovation in 1992-93, Hokona Hall was
out Of. service for renovatIOn III 1993-94. Although Hokona Hall is included in capacity for 1995, it was not
occupied.
.
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In 1.996, .one half on~okona Hall was taken off-line and devoted to University office spaced displaced by other
Ulliversity constructIOn.
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Distributions from the Land and Permanent Fund to the University have been as follows for the past ten fiscal
years:
Year Ended
June 30

Total

Land Fund(l)

1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

$5,323,676
5,263,521
5,053,293
5,020,734
4,957,645
4,559,792
4,639,825
4,664,191
5,128,487
4,752,170

$444,013
447,911
267,635
309,598
385,535
203,143
378,393
379,564
771,866
339,661

Permanent Fund

The University also provides health care and life insurance benefits for retired employees. Substantially all the
University's employees may become eligible for these benefits by reaching normal retirement age at the University.
These benefits are provided through insurance company premiums. The University recognizes these costs by expending
the insurance premiums, which were approximately $1,600,000 for the year ended June 30, 1999.

$4,879,663
4,815,610
4,785,658
4,711,136
4,572,110
4,356,649
4,261,432
4,284,627
4,356,621
4,412,509

Leases
At June 30, 1999, the University had various lease arrangements summarized as follows:
"

Revenues from the Land Fund include only those revenues from Uni·versity lands which are managed by the
State Land Office and do not include revenues from lands managed separately by the University.

(I)

only upon amendment of the Act. The University's contribution for the year ended June 30, 1999 was approximately
$24,000,000. The Plan is a multi-employer plan covering the employees of all public schools, public institutions of higher
learning and certain educational agencies ofthe State. The Plan is funded on an actuarial reserve basis and has always
had an unfunded liability.

(a)

Capital Leases - The University had no capital leases as of June 30, 1999.

(b)

Operating Leases - Rent expense for operating leases amounted to $4,150,886 for the year ended
June 30, 1999.

(c)

Minimum Lease Payments - The following is a schedule of future minimum lease payments for
operating leases at June 30, 1999:

Other Lands Fund. The University of New Mexico is the lessor of various parcels of land which in the fiscal
year ended June 30, 1999 provided approximately $1.8 million to the UniversitY.
Land, Buildings and Improvements
The University's main campus in Albuquerque, New Mexico encompasses approximately 800 acres and consists
of more than 180 buildings. Its general library holdings include more than 1,400,000 books and over 3,160,000 volumes
of microforms and United States Federal Depository Documents. The value of the University's entire physical plant
(including branch campuses and the hospitals) for the past ten fiscal years ended June 30 was as follows:

Fiscal
Year

Total

1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

$476,694,828
509,814,675
516,331,858
540,676,161
555,084,933
654,346,836
711,163,047
764,319,121
810,795,953
830,547,402

Land & Land
Improvements
$27,529,355
28,787,619
32,191,202
32,258,270
32,499,221
33,815,440
36,334,159
40,222,856
40,348,603
45,751,303

Buildings
$255,403,113
282,071,472
275,984,605
304,290,353
318,371,276
342,000,656
361,111,612
405,246,290
432,045,285
440,813,531

Library
Books &
Equipment
$169,009,136
191,880,853
193,742,871
197,866,606
202,081,015
259,754,627
286,894,631
304,687,215
332,997,486
329,668,978

() 0
."

"~'

Year Ending
June 30

Operating

2000
2001
2002
2003
2004
Thereafter
TOTAL

$ 8,913,694
8,074,131
7,395,948
6,088,482
5,752,120
38,729,979
$74,954,624

Construction
in Progress
On September 14, 1993, the Board of Regents approved a master building lease for a new 75,000 square foot
office building and parking structure at Research Park to be constructed by Science & Technology Corporation @ UNM
("STC"), a non-profit corporation which was created by the University under the State's Research Park Act and is
controlled by the Board of Regents. Construction was completed in December 1995. The rent obligation for the
University for this n~w building was initially set at approximately $1,192,310 per year, but, pursuant to an agreement
entered into in 1998, is not less than approximately $770,000 annually, subject to certain annual reductions and increases.
The University's rent obligation is included in the chart set forth above. This obligation is to be covered by research
contracts, sublease agreements and transfer payments from University programs. As security for their obligations under
the lease, the Regents created ajunior lien on and pledged the Pledged Revenues in favorofSTC. The lien on Pledged
Revenues in favor ofSTC is subordinate andjunior to the lien thereon of the Bonds, the Superior Lien Parity Bonds, and
the Subordinate Lien Parity Bonds.

$24,753,224
7,074,731
14,413,180
6,260,932
2,133,421
18,776,113
26,822,645
14,162,760
5,404,579
14,313,590

Commission on Higher Education
Retirement Program and Post-retirement Benefits
Substantially all University full-time employees are covered by a legislative non-negotiated retirement plan
(Plan) created through the Educational Retirement Act of the State of New Mexico (Act) which is administered by the
Educational Retirement Board. The Plan requires that 16.25 percent of each employee's gross salary be paid into the Plan
(8.65 percent paid by the employer and 7.6 percent by the employee). These rates are legislated and may be changed
A-14
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The Commission on Higher Education (the "Commission "), formerly known as the Board ofEducational Finance,
was established in 1951 to oversee the finances of State institutions of higher education. The Commission consists of
eleven members, one from each ofthe ten State board of education districts and one from the State at large. All members
are appointed by the Governor for six-year terms. The Governor also appoints two ex officio members, who serve oneyear terms, from among the student body presidents, either graduate or undergraduate, of the educational institutions;
A-15
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only one of whom will be a voting member. The Commission must review, adjust and approve requests for
appropriations submitted by the State educational institutions before the submission of those requests to the State
Legislature. Additionally, the Commission must approve all building construction plans and projects undertaken by the
educational institutions and any new advanced degree programs.
In 1974, pursuant to State legislation, the Commission amended the method of uniform budgeting and financial
reporting for State educational institutions. The major purpose of the change was to insure full disclosure and consistent
reporting of all financial data by State educational institutions. The University's financial reporting is in accordance with
these requirements.
Operating Budget
The University's operating budget is determined independently from the process described above. The
operating budget is prepared by the University's Budget Director and is based on information supplied by each
University department. The operating budget is submitted to the Regents in May of each year. Following approval by
the Regents, the budget is then submitted to the Commission on Higher Education for its approval and then to the
Budget Division of the State Department of Finance and Administration for official approval before July 1 of each year.
The University's operating budget for its current fiscal year, which began July 1, 1999, has been approved.

()

Fiscal
Year

Total

1990-91(1)
1991-92(1)
1992-93(1)
1993-94(1)
1994-95(1)
1995-96(1)
1996-97(1)
1997-98(1)
1998-99(2)
1999-00(2)

$136,249,380
142,927,011
146,842,211
157,138,802
169,057,701
171,622,769
183,807,462
182,072,301
198,540,902
211,039,452

(1)
(2)

Main
Cam12us

Medical
Center

$ 98,726,323
103,224,100
105,136,562
112,657,302
119,949,345
121,424,490
129,035,355
125,907,151
138,050,602
146,904,052

$31,667,300
32,771,500
34,083,300
36,475,500
39,998,330
40,835,550
43,917,407
44,096,050
47,703,600
50,870,100

Gallu12
$3,042,200
3,800,881
4,400,334
4,636,800
5,087,100
5,380,147
6,590,800
7,115,000
7,206,400
7,127,700

Los Alamos

Valencia

$1,124,823
1,287,290
1,234,400
1,251,600
1,482,126
1,367,827
1,462,000
1,519,800
1,636,700
1,741,100

$1,682,824
1,843,240
1,920,400
2,117,600
2,540,800
2,614,755
2,801,900
2,875,500
3,144,500
3,253,200

$ 558,800
799,100
1,143,300

The above amounts were taken from audited financial statements.
Final approved budget.

In addition to State appropriations, the University receives proceeds from State general obligation and
severance tax bond issues for specific capital projects. Over the last four Fiscal Years, the University has been
appropriated $28,334,875 for capital projects.

State Appropriations
A significant amount of the University's current unrestricted funds revenues are derived from State
appropriations. These appropriations are determined each year by the State Legislature and are excluded from Pledged
Revenues. (State and local appropriations which were classified by the auditors as other revenues are not reflected in
the table below and are also excluded from Pledged Revenues.) The State is not obligated to provide a specific
appropriation in any year. The New Mexico Legislature has set the State appropriation for the 1999-00 Fiscal Year at
$211,039,452. The annual appropriation is distributed to the University in monthly installments. The University may
request monthly installments from the State on an accelerated basis to meet temporary cash flow needs. The following
table sets forth State appropriations for the University, Health Sciences Center (formerly Medical Center) and branch
colleges for the past ten fiscal years ended June 30.

Governmental and Private Gifts, Grants and Contracts
The United States, and state and local governments, corporations, individuals and other entities through
various gifts, grant and contract programs, provide a substantial portion ofthe University's current restricted funds
revenues and a small portion of the University's unrestricted funds revenues. A portion of revenues from these gifts,
grants and contracts are allocated to a University account titled "Indirect Costs Recovered" and constitute a portion
of the University's Pledged Revenues. The University believes it has complied with all material conditions and
requirements of these various gifts, grants and contracts. The following table sets forth revenues from federal, state,
local government and private grants and contracts:
Fiscal Year
Ended June 30
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

Restricted( I)

Total
$90,431,217
103,185,436
122,095,819
122,433,100
127,193,548
163,365,948
158,800,044
156,580,167
165,763,953
170,152,247

$ 86,566,032
99,219,514
106,%2,688
117,098,695
122,001,024
158,932,433
155,981,755
153,888,197
161,104,206
166,808,516

U nrestricted(2)
$ 3,865,185
3,%5,922
15,133,131
5,344,405
5,192,524
4,433,575
2,818,289
2,691,970
4,659,747
3,343,731

I

i

I
. I

(1) Not included in Pledged Revenues.

(2) Included in Pledged Revenues.
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SUMMARY OF CERTAIN PROVISIONS
OF THE BOND RESOLUTION

The following is a brief summary of certain provisions ofthe Bond Resolution. This summary does not purport
to be complete and reference should be made to the Bond Resolution itself for a full and complete statement of its
provisions.
Definitions

"Accreted Value" means the arp.ount (per $5,000 Maturity Amount) to be set forth in the Pricing Resolution as
of each June 1 or December 1, which is compounded on a semiannual basis: The Accreted Value with respect to any date
other than each June 1 or Decem~er 1 shall be the amount to be set forth in the Pricing Resolution with respect to the
last preceding June 1 or December 1, as the case may be, plus the portion of the difference between such amount and
the amount to be set forth in the Pricing Resolution with respect to the next June 1 or December 1, as the case may be,
that the number of days (based on a 360-day year of twelve 30-day months) from such last preceding June 1 or
December 1, as the case may be, to the date for which such determination is being calculated bears to the total number
of days (based on a 360-day year of twelve 30-day months) frornsuch last preceding June 1 or December 1, as the case
may be, to the next succeeding June 1 or December I, as the case may be.

(This Page Intentionally Left Blank)

"Act" means the general laws of the State, including Sections 6-1 7- 1 through 6- 17- 19, NMSA 1978, as amended,
and 6- 14-1 through 6-14- 12, NMSA 1978, as amended, and the enactments of the Regents relating to the issuance of the
Bonds, including the Bond Resolution.

(

o

"Authorized Denominations" means $5,000 principal amount ($5,000 Maturity Amount with respect to the
Capital Appreciation Bonds) and any integral multiple thereof.
"Authorized Officer" means the President and Vice President of the Regents and the following officers of the
University: President, Vice President for Business and Finance, Director of Budget or any other officer ofthe University
when designated by a certificate signed by the President of the Regents from time to time, a certified copy of which shall
be delivered to the Paying Agent and the Registrar.
"Bond" or "Bonds" means any Series 2000 Bond.
"Bond Counsel" means an attorney at law or a firm of attorneys, designated by the Regents, experienced in
matters pertaining to the issuance of, and the tax-exempt nature of interest on, bonds issued by states and their political
subdivisions.
"Bond Register" means the books maintained by the Registrar for the registration, transfer and exchange of the
Bonds.

"Bond Resolution" means the Resolution of the Board of Regents of the University of New Mexico, dated
October 12, 1999, authorizing the issuance of its Series 2000 Bonds and the Pricing Resolution, as amended or
supplemented from time to time, but only as may be permitted by this resolution.
"Bond Value" means, as of any date of calculation, a Bond's outstanding principal amount (or its Accreted
Value, with respect to Capital Appreciation Bonds").

(~)

o

"Business Day" means any day other than (a) a Saturday or Sunday, (b) any day on which the following offices
are authorized or required to remain closed: offices of the University and offices of banks located in the cities in which
the principal offices of the Fiscal Agent are located or (c) a day on which the New York Stock Exchange is closed.
B-1

"Capital Appreciation Bonds" means the Series 2000B Bonds maturing on the dates to be set forth in the
Pricing Resolution.
"Closing Date" means the date of the original issuance and delivery to the Purchaser or their designee of the
Series 2000 Bonds.
'''Code'' means the Internal Revenue Code of 1986, as amended.
"Construction Fund" means the Series 2000 Construction Fund created in the Bond Resolution.
"Counsel" means an attorney or a firm of attorneys admitted to practice law in the highest court of any state
in the United States of America or in the District of Columbia.
. ;
"Debt Service" means for any particular Fiscal Year and for all series of Subordinate Lien Parity Bonds, an
amount equal to the sum of (a) all interest payable during such Fiscal Year on all Outstanding· Subordinate Lien Parity
Bonds, plus (b) the principal installment or installments of Outstanding Subordinate Lien Parity Bonds falling due during
such Fiscal Year, calculated on the assumption that Outstanding Subordinate Lien Parity Bonds on the day of calculation
cease to be outstanding by reason of payment either upon maturity or by application of any scheduled sinking fund
installments as provided for in resolutions now or hereafter adopted authorizing the issuance of Subordinate Lien Parity
Bonds, plus (c) any net periodic payments on a notional amount required to be made by the Regents pursuant toa
Qualified Exchange Agreement minus (d) any net periodic payments on a notional amount to be received by the Regents
pursuant to a Qualified Exchange Agreement.
"Debt Service Grants" means, collectively, the aggregate of the payments received or to be received by the
Regents, whether as grants or otherwise, pursuant to presently outstanding agreements ofthe Regents with the United
States of America, or any of its agencies, within the meaning of the provisions of Section 6-17-14 NMSA 1978, as
amended, which have been specifically pledged or dedicated to specific prior Superior Lien Parity Bonds or other bonds,
and only ifin compliance with the covenant ofthe Bond Resolution, pursuant to such agreements hereafter entered into
by the Regents.
"Eligible Investments" means (a) Permitted Investments, (b) any money market fund whose investments are
restricted to Permitted Investments, and (c) to the extent to which they are at the time legal investments for the
University, any of the following:
(a)
Obligations ofany ofthe following federal agencies which obligations represent the full faith
and credit of the United States of America, including (i) Export-Import Bank, (ii) Farm Credit System Financial
Assistance Corporation, (iii) Farmer's Home Administration, (iv) General Services Administration, (v) United
States Maritime Administration, (vi) Small Business Administration, (vii) Government National Mortgage
Association (GNMA), (viii) United States Department of Housing and Urban Development (PHA's) and (ix)
Federal Housing Administration;
(b)
(i) Senior debt obligations rated "AAA" by S&P and "Aaa" by Moody's issued by (A)the
Federal National Mortgage Association or (B) the Federal Home Loan Mortgage Corporation, or (ii) senior debt
obligations of other government sponsored agencies approved by S&P and Moody's;
(c)
United States dollar denominated deposit accounts, federal funds and banker's acceptances
with domestic commercial banks which have a rating on their short-term certificates of deposit on the date of
purchaseof"A-l" or "A-l +" by S&Pand "P-l" by Moody's and maturing no more than 360 days after the date .
of purchase (ratings on holding companies are not to be considered as the rating of the bank);
(d)
Commercial paper which is rated at the time of purchase in the single highest classification,
"A-l+" by S&P and "P-l " by Moody's and which matures not more than 270 days after the date of purchase;
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(e)
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Investments in a money market fund rated "AAAm" or "AAAm-G" or better by Moody's or

S&P;
(f)
Pre-refunded Municipal Obligations defined as follows: Any bonds or other obligations of
any state of the United States of America or of any agency, instrumentality or local government unit of any
such state which are not callable at the option of the obligor prior to maturity or as to which irrevocable.
instructions have been given by the obligor to call on the date specified in the notice; and
(i)
which are rated, based on an irrevocable escrow account or fund (the "escrow"), in
the highest rating category ofS&P a,nd Moody's or any successors thereto; or
(ii)
(A) which are fully secured as to principal and interest and redemption premium, if
any, by an escrow consisting only of cash or direct obligations of (including obligations issued or
held in book entry fonTI on the books of) the Department of the Treasury of the United States of
America; which e!?crow may be applied only to the payment of such principal of and interest and
redemption premium, if any, on such bonds or other obligations on the maturity date or dates thereof
or the specified redemption date or dates pursuant to such irrevocable instructions, as appropriate,
and (B) which escrow is sufficient, as verified by a nationally recognized independent certified public
accountant, to pay principal of and interest and redemption premium, if any, on the bonds or other
obligations described in this paragraph on the maturity date or dates specified in the irrevocable
instructions referred to above, as appropriate;
(g)
Investment agreements (supported by appropriate opinions of counsel) with notice
to S&P and Moody's; and
(h)
and Moody's.

Other forms of investments (including repurchase agreements) with notice to S&P

The value of the above investments, which shall be determined as of the end of each month, shall be calculated
as follows:
(a)
As to investments the bid and asked prices of which are published on a regular basis inThe
Wall Street Journal (or, ifnot there, then in The New York Times), the average of the bid and asked prices for
such investments so published on or most recently prior to such time of determination;
(b)
As to investments the bid and asked prices ofwhich are not published on a regular basis in
The Wall Street Journal or The New York Times, the average bid price at such time of determination for such
investments by any two nationally recognized government securities dealers (selected by the Regents in its
absolute discretion) at the time making a market in such investments or the bid price published by a nationally
recognized pricing service;
(c)
interest; and

As to certificates of deposit and bankers' acceptances, the face amount thereof, plus accrued

(d)
As to any investment not specified above, the value thereof established by prior agreement
among the Regents, the Paying Agent, S&P and Moody's.

"Expenses" means the reasonable and necessary fees, costs and expenses incurred by the University or the
Regents in connection with the issuance of the Bonds and the execution and delivery of the Related Documents,
including, without limitation, costs of advertising and publication ofthe Bond Resolution, cost of printing bonds and
any disclosure documents, legal fees and expenses, fees and expenses of the Fiscal Agent, the Purchaser (including
underwriters' discount), any premium payable to a provider ofa Subordinate Lien Parity Bonds Reserve Fund Surety
Bond, fees and expenses of any certified public accountant or firm of certified public accountants incurred in connection
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"Operating and maintenance expenses" means the reasonable operating and maintenance expenses of the
System which shall be deemed to include all costs of heating and lighting the buildings, improvements and facilities
comprising the System, insurance, the cost of services of employees operating and maintaining the buildings,
improvements or facilities comprising the System, the cost of food, repairs, costs of reasonable replacements of
equipment and any other incidental costs not specifically enumerated in the Bond Resolution, but which are reasonably
necessary to operate and maintain the buildings, facilities, improvements and equipment comprising the System.

with the issuance of, and disclosure matters pertaining or allocable to, the Bonds and the Project and all reasonable fees
and administrative costs of the Regents or the University relating to the foregoing.
"Favorable Opinion of Bond Counsel" means an opinion or opinions of Bond Counsel, addressed to the
Regents and any other party required by the Bond Resolution or a Related Document to the effect that the action
proposed to be taken is authorized or permitted by the laws of the State, the Bond Resolution and applicable Related
Document and will not adversely affect any exclusion from gross income for federalincome tax purposes of interest on
the Series 2000 Bonds, any exemption for the Series 2000 Bonds from federal or state securities laws or any protection
afforded to the Series 2000 Bondowners by applicable federal bankruptcy laws, as the case may be.

"Outstanding" or" outstanding" when used in reference to bonds means, on any particular date, the aggregate
of all bonds delivered under the applicable resolution authorizing the issuance of such bonds including, without limiting
the generality of the foregoing, the Series 2000 Bonds issued in the Bond Resolution, excepting:

"Federal Securities" means direct obligations of, or obligations the principal and interest of which are
unconditionally guaranteed by the United States of America.

(a)
those paid but not yet canceled, those canceled at or prior to such date or those delivered
or acquired by the Regents at or prior to such date for cancellation;

"Fiscal Agent" means, collectively, the Paying Agent and Registrar, which shall be an Insured Bank.
.(b)
those otherwise deemed to be paid in accordance with the Bond Resolution or similar section
of any resolution ofthe Regents authorizing the issuance of the applicable bonds;

"Fiscal Year" means the twelve-month period used by the University for its general accounting purposes as
the same may be changed from time to time, presently being a period beginning on July 1 of each year and ending on
June 30 of the next succeeding year.

(c)
those in lieu of or in exchange or substitution for which other bonds shall have been
delivered, unless proof satisfactory to the Regents and the pay ing agent for the applicable bonds is presented
that any bond for which a new bond was issued or exchanged is held by a bona fide holder or in due course;
and"

"Incomefrom the Permanent Fund," "income from the Other Lands Fund" and" income from the Land Fund"
shall mean, respectively, the gross income from the Permanent Fund of the University, the gross income of the University
derived from the lease or rentals of its lands or its other property, and the gross income of the University derived from
the lease or rental of such of the lands or other property, ifany, held by the State for the benefit of the University which
remain unsold, as established and provided for by Article XII of the New Mexico Constitution, which income may be
pledged to the payment of the obligations of the Regents pursuant to Section 6-17-14, NMSA 1978, as amended.
"Insured Bank" means a bank or savings and loan association whose deposits are insured by an agency of the
United States of America and having a capital and surplus of not less than $10,000,000 at the time of such appointment.
"Interest Payment Date" means each June 1 and December lor, if any June 1 or December 1 is not a Business
Day, the next succeeding Business Day.

(d)
those which have been refunded in accordance with the Bond Resolution or similar section
of any resolution of the Regents authorizing the issuance of the applicable bonds.

() 0

"Overdue Bond" means a Capital Appreciation Bond on which the entire Accreted Value or Maturity Amount,
as applicable, shall not have been punctually paid or duly provided for when and as due and payable.
"Owner" means the registered owner of any Bond as shown on the Bond.Register.
"Paying Agent/Registrar" means First Security Bank of New Mexico, N.A., or any successor thereto, as agent
ofthe Regents, for the payment, registration, transfer and exchange of the Bonds, which shall be an Insured Bank.

"Issuance Expense Fund" means the Series 2000 Issuance Expense Fund created by the Bond Resolution.
"Letter of Representations" means the document bearing such name to be executed by an Authorized Officer
to be provided to a Depository and relating to the Series 2000 Bonds.
"Maturity Amount" means the maximum amount payable to a registered owner of a Capital Appreciation Bond
to be set forth in the Pricing Resolution.
"Moody's" means Moody's Investors Service, and, if such corporation is dissolved or liquidated or no longer
performs the functions of a securities rating agency, any other nationally recognized securities rating agency designated
by the University.
"N MSA 1978" means the compilation of the laws of the State known as New Mexico Statutes Annotated, 1978
Compilation, as amended and supplemented from time to time.
"Official Statement" means a Preliminary Official Statement and a final Official Statement relating to the sale of
the Bonds (including the cover page and all summary statements, appendices and other materials included or
incorporated by reference or attached thereto), as amended or supplemented, or any other preliminary or final official
statement of the University or prospectus used with respect to the Bonds.

B-4

"Permitted investments" means direct obligations of the United States of America, or any of its agencies, or
obligations fully guaranteed by the United States of America.
"Person" means any individual, corporation, partnership (in which case each general partner shall be deemed
a Person),joint venture, association,joint-stock company, trust, unincorporated organization, government or any agency
or political subdivision of a government.
"Pledged Revenues" means:
(a)
The gross income and revenues of whatever nature derived from the operation or ownership
of the System (except as otherwise excluded under the definition of System).
(b)
All gross proceeds of student tuition and fees of every nature collected from students at the
University, except (i) the fee now known as "Student Activity Fee" and(ii) fees expressly imposed for the use
or availability of buildings, structures or facilities excluded from the System under the definition thereof.
(c)
The gross amounts received by the University from the Income from the Permanent Fund,
the Income from the, Other Lands Fund and the Income from the Land Fund.
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(d)
With respect to any Superior Lien Parity Bonds to which applicable, the proceeds of Debt
Service Grants and the proceeds of any interest subsidy paid for or on account of the Regents orthe University
by any governmental body or agency.

"Redemption Account" means each account of the Subordinate Lien Bond Service Fund for the deposit of
money as set forth in the Bond Resolution to pay the optional redemption price of a series of Subordinate Lien Parity
Bonds.

(e)
All other income or revenues received by the University from proprietary activities carried
on by the University, but excluding: (i) revenues arising from the operation, ownership or leasing of the
University of New Mexico Hospital- Bernalillo County Medical Center, and Carrie Tingley Hospital, other than
payments made by the University of New Mexico Hospital - Bernalillo County Medical Center, or successor
. thereto, to the University or the Regents for the use of the ambulatory care center previously financed with the
proceeds of bonds issued by the Regents in 1989, (ii) the proceeds of ad valorem taxes, (iii) the proceeds of any
University contracts and grants, whether from or with public, private or governmental sources, which are
restricted as to use, and (iv) State appropriations. If the pledge of anyone or more sources of other income or
revenue t,o the payment of the Bonds shall ever be held by final decision of a court of competent jurisdiction
to make the Bonds invalid because of constitutional restrictions on State indebtedness, the income or revenue
derived from such other source or sources shall no longer be subjectto the pledge; and provided further, that
there shall not be included in the other income or revenue which is the subject of this paragraph any income
or revenue excluded under the provisions of paragraphs (a) or (b) of this definition.

"Redemption Price" means the redemption price set forth in the Bond Resolution of the Bonds payable to a
Bondholder in connection with a redemption in whole or in part of the Bonds prior to the maturity date thereof expressed
as a percentage of the Bond Value of such Bonds, and accrued interest, ifany, to the date ofredemption.

"Pledged Revenues Fund" means "The Regents of the University of New Mexico System Pledged Revenues
Fund" which is contained in the Bond Resolution.
"Pricing Resolution" means the resolution adopted by the Regents on January 11,2000, relating to the final
terms of the Bonds.
"Principal Office" means the address for the Regents, the Fiscal Agent and any other party to a Related
Document as stated in the Bond Resolution or a Related Document.
"Project" means the financing of the acquisition, construction, renovation and equipping of certain buildings,
structures, improvements and facilities located on any campus of the University and that are authorized by the Act to
be financed with the proceeds of the Bonds.
"Qualified Counterparty" or" Qualified Swap Provider" means any Person entering into a Qualified Exchange
Agreement with the Regents which, at the time of the execution ofthe Qualified Exchange Agreement, is rated in one of
the two highest rating categories by S&P or Moody's and meets all the requirements of the Public Securities Short-Term
Rate Act, Sections 6-18-1 through 6-18-16 NMSA 1978, as amended, its successors and assigns, or any substitute
Qualified Counterparty or Qualified Swap Provider, appointed or consented to from time to time by an Authorized Officer.
"Qualified Exchange Agreement" means (a) the Interest Rate Swap Agreement, by and between the Regents
and AIG Financial Products Corp., dated as of January 1, 1994 and (b) any other financial arrangement between the
Regents and a Qualified Counterparty which satisfies the requirements ofthe Public Securities Short-Term Interest Rate
Act, Sections 6-18-1 through 6-18-16 NMSA 1978, as amended, at the time the agreement is entered into.
"Rating Agency" means (a) Moody's and (b) S&P, the successor of either of them, or ifeither of them no longer
exists and has no successor, then any other nationally recognized rating agency requested by the University to maintain
a rating on any of the Bonds.
"Rating Category" means a generic securities rating category, without regard, unless otherwise stated with
respect to any Rating Category in the Bond Resolution, in the case ofa long-term rating category, to any refinement or
gradation of such long-term rating category by a numerical modifier or otherwise.
"Rebate Fund" means the Series 2000 Rebate Fund established pursuant to the Bond Resolution.

"Related Documents" means, collectively, the Purchase Contract, Letter of Representations, Tax Compliance
Certificate and Series 2000 Paying Agent Agreement.
"Renewal and Replacement Fund" means "The Regents ofthe University of New Mexico System Renewal and
Replacement Fund" continued by the Bon~ Resolution.
"Reserve Requirement" means
the average annual Debt Service
on all Subordinate Lien Parity Bonds as
I
.
calculated from time to time or as to any particular issue of Subordinate Lien Parity Bonds, ifless, the maximum amount
of the proceeds of such Subordinate Lien Parity Bonds permitted to be placed in a reserve fund by the Code.
"S & pIt means Standard & Poor's Ratings Services, a division ofThe McGraw-Hili Companies, and, if such entity
no longer performs the functions of a securities rating agency, any other nationally recognized securities rating agency
designated by the University.

"Series 2000 Bonds" means, collectively, the Series 2000A and the Series 2000B Bonds.
"Series 2000A Bonds" means the bonds designated as "The Regents of the University of New Mexico,
Subordinate Lien System Improvement Revenue Bonds, Series 2000A" authorized to be issuedand sold pursuant to the
Bond Resolution, issued in the principal amount not to exceed $47,200,000.
"Series 2000B Bonds" means the bonds designated as "The Regents of the University of New Mexico,
Subordinate Lien System Improvement Revenue Bonds, Series 2000B" authorized to be issued and sold pursuant to the
Bond Resolution, issued in the principal amount not to exceed $7 ;000,000.
"Series 2000 Paying Agent Agreement" means the Paying Agent and Fiscal Agent Agreement relating to the
Series 2000 Bonds, dated as of January 1,2000, by and between the Regents and the Fiscal Agent, as amended from time
to time.
"Series 2000 Rebate Fund" means "The Regents of the University of New Mexico Subordinate Lien System
Revenue Bonds, Series 2000 Rebate Fund" created by the Bond Resolution.
"Special Record Date" means a date established for payment of overdue interest on the Bonds by the Paying
Agent pursuant to the Bond Resolution.
"State" means the State of New Mexico.
"Subordinate Lien Parity Bond Service Fund" means the fund created in the Bond Resolution for the payment
of principal of and interest on the Bonds, as well as any accounts designated thereunder.
"Subordinate Lien Parity Bonds" means all bonds or other obligations, including the outstanding Series 1996
Bonds, 1996 Refunding Bonds, 1994 Bonds, and any payment obligation under a Qualified Exchange Agreement, now
outstanding or hereafter payable from the Pledged Revenues secured by a lien on the Pledged Revenues subordinate
to the lien thereon securing Superior Lien Parity Bonds.

"Record Date" means the fifteenth day immediately preceding an Interest Payment Date.
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"Subordinate Lien Parity Bonds Reserve Fund" means "The Regents of the University of New Mexico System
Subordinate Lien Parity Bonds Reserve Fund" created in the Bond Resolution.

~
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,

"Subordinate Lien Parity Bonds Reserve Fund Surety Bond" means the policy or policies of insurance or
surety b~nd or bonds issued to the Regents in an amount which, when added to funds on deposit in the Subordinate
Lien Panty Bonds Reserve Fund, is equal to the Reserve Requirement, the proceeds of which shall be used only to
prevent deficiencies in the payment of the principal of or interest on Subordinate Lien Parity Bonds resulting from
in~uf?cient a~ounts being on deposit in the Subordinate Lien Parity Bond Service Fund to make such payments of
pnnclpal and Interest as the same become due. Such policy or surety bond shall be written by the provider of the
Subordinate Lien Parity Bonds Reserve Fund Surety Bond or by a similar entity experienced in insuring municipal bonds
wh ose policies of insurance would not in and ofitself adversely affect either the rating on Subordinate Lien Parity Bonds
by Moody's or by S&P in effect on the date of delivery of the applicable Subordinate Lien Parity Bonds and provided
that at the time of the issuance of such policy or surety bond such entity or the component insurance companies thereof
shall have,receive'd the highest policyholder rating accorded Subordinate Lien Parity Bonds Reserve Fund Surety Bond
providers by S&P and Moody's. If there is any change in such policy or surety bond, the Regents shall notify Moody's
and S&P.
'
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"Superior Lien Parity Bonds" means the outstanding 1991 Bonds, 1992A Bonds, 1992B Bonds, and any other
bonds or obligations now outstanding or hereafter issued payable from Pledged Revenues secured by a lien on the
Pledged Revenues superior to the lien thereon securing the Bonds.
"Superior Lien Parity Bonds Reserve Fund" means "The Regents of the University of New Mexico System
Superior Lien Parity Bonds Reserve Fund" continued by the Bond Resolution.

I
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"System" means all housing facilities (student, faculty and other) and all other buildings, structures,
improvements and facilities located on any campus of the University from the use and availability of which income or
revenue (including in the term "income orrevenue"the proceeds of student tuition and fees) is produced, present and
future, owned or operated by the Regents or the University, including, without limitation, dormitories, student unions,
auditoriums, dining halls, book stores, stadiums, golf courses, swimming pools, hospitals or infirmaries, printing plants .
owned or operated by the University, classroom buildings, administrative buildings, research facilities and development
buildings; provided, that as additional housing and other facilities are acquired by the University from time to time
hereafter, and as existing facilities in the System are improved or extended, such additional, improved or extended
facilities shall become part of the System; provided further, that the Regents retain the right to acquire, construct or
operate anyone or more such facilities hereafter and to provide by resolution that any such facility so acquired,
constructed or operated shall not become a part of the System, and such facilities so excepted shall not become a part
of the System and the income and revenues derived therefrom shall not be part of the Pledged Revenues; and provided
further, that the University of New Mexico Hospital- Bernalillo County Medical Center and Carrie Tingley Hospital now
8-8
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In the Bond Resolution, the Regents continue the following special and separate funds which were created
pursuant to prior bond resolution of the Regents:

"Superior Lien Parity Bond Service Fund" means the Superior Lien Parity Bond Service Fund continued in
the Bond Resolution.

"Superior Lien Parity Bonds Reserve Fund Surety Bond" means the policy or policies of insurance or surety
bond or bonds issued to the Regents in an amount which, when added to funds on deposit in the Superior Lien Parity
Bonds Reserve Fund, is equal to the reserve requirement for Superior Lien Parity Bonds, the proceeds of which shall be
used only to prevent deficiencies in the payment of the principal of or interest on Superior Lien Parity Bonds resulting
from insufficient amounts being on deposit in the Superior Lien Parity Bond Service Fund to make such payments of
principal and interest as the same become due. Such policy or surety bond shall be written by the provider of the
Superior Lien Parity Bonds Reserve Fund Surety Bond or by a similar entity experienced in insuring municipal bonds
whose policies of insurance would not in and of itself adversely affect either the rating on Superior Lien Parity Bonds
by Moody's or by S&P in effect on the date of delivery of the applicable Superior Lien Parity Bonds and provided that
at the time ofthe issuance of such policy or surety bond such entity orthe component insurance companies thereof shall
have received the highest policyholder rating accorded Superior Lien Parity Bonds Reserve Fund Surety Bond providers
by S&P and Moody's. If there is any change in such policy or surety bond, the Regents shall notify Moody's and S&P.

"Tax Compliance Certificate" means the certificate bearing such name executed by an Authorized Officer and
relating to the Series 2000 Bonds.

1,

Funds and Accounts

!'

I,

or hereafter owned, operated or leased by the University shall not be considered a part ofthe System for any purposes
of the Bond Resolution.

i,,1

co

(a)

Superior Lien Parity Bond Service Fund;

(b)

Pledged Revenue Fund;

(c)

Renewal and Replacement Fund;

(d)

Superior Lien Parity Bonds Reserve Fund;

(e)

Subordinate Lien Parity Bond Service Fund;

(f)

Subordinate Lien Parity Bonds Reserve Fund;

(g)

Bond Purchase Fund;

(h)

Escrow Accounts; and

(i)

Rebate Fund.

In the Bond Resolution, the Regents establish the following special and separate funds:
(a)

Subordinate Lien Parity Bond Service Fund;

(b)

Subordinate Lien Parity Bonds Reserve Fund;

(c)

Construction Fund;

(d)

Issuance Expense Fund;

(e)

Rebate Fund;

Flow of Pledged Revenues

So long as any of the Bonds or any Subordinate Lien Parity Bonds are outstanding, either as to principal or
interest, or both, the Regents shall cause the Pledged Revenues to be collected and deposited as received on a daily
basis in the Pledged Revenues Fund and to make the payments from the Pledged Revenues Fund into the Superior Lien
Parity Bond Service Fund, the Superior Lien Parity Bonds Reserve Fund, the Renewal and Replacement Fund, the
Subordinate Lien Parity Bond Service Fund and the Subordinate Lien Parity Bonds Reserve Fund and as otherwise
required or permitted by under the Bond Resolution.

o
'

,

As a first charge on the moneys deposited in the Pledged Revenues Fund, there shall be paid, from time to time,
the Operating and maintenance expenses as they become due and payable. After the payment of the Operating and
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maintenance expenses of the System which are then due, the following payments shall be made from the Pledged
Revenues Fund:
'-. ,
.
(a)
First, while any Superior Lien Parity Bonds are outstanding, Pledged Revenues shall be
deposited into the Superior Lien Parity Bond Service Fund in each Fiscal Year to pay the principal of and
interest on Superior Lien Parity Bonds coming due in such Fiscal Year. Second, the Regents shall make any
deposits to the Superior Lien Parity Bonds Reserve Fund required by the resolutions authorizing the issuance
of outstanding Superior Lien Parity Bonds. Aftersuch payments have been made, the Regents shall cause to
be paid to the provider ofthe Superior Lien Parity Bonds Reserve Fund Surety Bond all unpaid moneys owed
by the Regents corresponding to the amount of proceeds paid under the Superior Lien Parity Bonds Reserve
Fund Surety Bond to restore the Superior Lien Parity Bonds Reserve Fund to the reserve requirement applicable
to Superior Lien Parity Bonds.
,(b)
The Regents are current in making the required semiannual deposits of $50,000 into the
Renewal and Replacement Fund as required by the resolutions authorizing the Superior Lien Parity Bonds
presently outstanding on the date of adoption of the Bond Resolution. Therefore no funds need be deposite<:i
therein upon issuance of the Bonds. There shall be accumulated in the Renewal and Replacemen!Fund the
greater of (i) $lO,OOO,OOO or (ii) four percent (4%) of the original cost of the buildings, equipment, and
furnishings constituting the System as determined at the end of each Fiscal Year (the "Renewal and
Replacement Requirement"). On or before the end of each Fiscal Year, the Vice President for Business and
Finance of the University, or his or her successor in function, shall file with the Fiscal Agent a certificate setting
forth the original cost of all buildings, equipment and furnishings added to the System in the preceding Fiscal
Year, the original cost of all additions and extensions added to buildings, equipment, or furnishings which are
a part of the System and the original cost of any buildings, equipment, or furnishings which were removed from
the Sy stem during such preceding Fiscal Year, together with the resulting original cost of the buildings,
equipment and furnishings constituting the System as of the end of such preceding Fiscal Year. Ifthe amount
on deposit in the Renewal and Replacement Fund is, at any time, less than the Renewal and Replacement
Requirement, payments shall be made from Pledged Revenues, but after and subject to the payments required
in provisions contained above in semiannual installments on or before each May 20 and November 20 on which
there is a deficiency, in amounts not less than $50,000. Moneys on deposit in the Renewal and Replacement
Fund shall be first used to pay currently maturing installments of principal of and interest on Superior Lien
Parity Bonds for the payment of which there is insufficient money in the Superior Lien Parity Bond Service Fund
and Superior Lien Parity Bonds Reserve Fund (including any surety bond coverage); second,'shall be used to
pay currently maturing installments of principal of and interest on Subordinate Lien Parity Bonds for the
payment of which there is insufficient money in the Subordinate Lien Parity Bond Service Fund and
Subordinate Lien Parity Bonds Reserve Fund (including any surety bond coverage) and, finally, shall be used
or reserved at the request of the Regents for the purpose of making improvements, extensions, repairs and
replacements to the facilities of the University constituting the System.
(c)
After and subject to the payments hereinabove required to be made under this section, while
any Subordinate Lien Parity Bonds are Outstanding, Pledged Revenues shall be deposited into the Subordinate
Lien Parity Bond Service Fund and shall be used to pay the principal of and interest on Subordinate Lien Parity
Bonds coming due in each Fiscal Year pursuant to the terms in the Bond Resolution and of the resolutions
under which such Subordinate Lien Parity Bonds were issued.
(i)
Prior to each Interest Payment Date, the amount necessary to pay the next maturing
installment of interest on each series of Outstanding 1994 Bonds, 1996 Bonds, 1996 Refunding Bonds
and Series 2000 Bonds shall be credited to the Interest Account for that series of Bonds.
(ii)
Prior to each principal payment date, redemption date, or maturity date with respect
to the Capital Appreciation Bonds, the amount necessary to pay the next regularly scheduled
installment of principal, whether at maturity, prior redemption or on a mandatory sinking fund
redemption date, on each series of Outstanding Subordinate Lien Parity Bonds shall be credited to the
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Principal Account or Redemption Account, as the case may be, for that series of Subordinate Lien
Parity Bonds. Deposits to the Principal Accounts for the Subordinate Lien Parity Bonds of each series
for the next installment of principal becoming due shall be made in substantially equal semiannual
deposits commencing on the May 20th or November 20th which is less than 7 months prior to the
month in which the first installment of principal (or Maturity Amount with respect to the Capital
Appreciation Bonds) on each series of Bonds is due. Deposits to the Redemption Accounts for the
Bonds of each series shall be made in compliance with the Bond Resolution.

I
,Ii,

(iii)
The following amounts required to be paid by the Regents shall be deposited in the
Principal Account and Interest Account for the 1996 Refunding Bonds or other sinking fund which
shall be a subaccount of such Principal Account or Interest Account, and paid from the Pledged
Revenues with the same priority as other payments of Debt Service on Subordinate Lien Parity Bonds:
(A) " on or prior to the date when due, amounts to payor reimburse a Facility
Provider (as such term is defined.in the resolution for the 1996 Refunding 'Bonds) for
payments of Debt Service (but not the Tender Price (as such term is defined in the resolution
for the 1996 Refunding Bonds) made by that Facility Provider, including payments to the
Insurer (as such term is defined in the resolution for the 1996 Refunding Bonds) for such
. payments on Bonds with proceeds of the Bond Insurance Policy (as such term is defined in
the resolution for the 1996 Refunding Bonds); and
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(B)
no later than the Business Day prior to the date when due, amounts that
are payable to AIG-FP (as such term is defined in the resolution for the 1996 Refunding
Bonds) or another Qualified Counterparty under a Qualified Exchange Agreement if such
payments are designated in the resolution of the Regents relating to that Qualified Exchange
. Agreement as being secured by a lien on Pledged Revenues on a parity with the lien thereon
securing Subordinate Lien Parity Bonds including payments to AIG-FP which were so
designated pursuant to the provisions of the resolution for the 1996 Refunding Bonds;
provided that the University covenants that while the Bond Insurance Policy (as such term
is defined in the resolution for the 1996 Refunding Bonds) is in effect, without the prior
written consent of the Insurer, the lien of Exchange Termination Payments (as such term is
defined in the resolution for the 1996 Refunding Bonds), payable pursuant to a Qualified
Exchange Agreement other than the Exchange Agreement (as such term is defined in the
resolution for the 1996 Refunding Bonds), on Pledged Revenues shall be subordinate to the
lien of Subordinate Lien Parity Bonds on Pledged Revenues.
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(iv)
Each payment of principal and interest coming due on the Bonds shall be transferred
from the applicable sinking fund account or subaccount by the Paying Agent and Payment
Obligations (as such term is defined in the resolution for the 1996 Refunding Bonds) shall be made
directly to the Qualified Counterparty or Facility Provider entitled to receive payments of Subordinate
Lien Parity Bonds, on or before the due date of such payment.
(v)
After and subject to the payments required by subparagraphs (i), (ii) and (iii) above,
and except as provided in this subparagraph (v) and subparagraph (vi) below, any money required to
be credited or transferred from the Pledged Revenues Fund to the Series 1994, Series 1996, Series 1996
Refunding or Series 2000 Reserve Account of the Subordinate Lien Parity Bonds Reserve Fund shall
be so deposited or credited.
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The Reserve Requirement for a series of Subordinate Lien Parity Bonds may be satisfied by a deposit of a
Subordinate Lien Parity Bonds Reserve Fund Surety Bond in the Subordinate Lien Parity Bonds Reserve Fund or the
deposit of bond proceeds or Pledged Revenues in the Subordinate Lien Parity Bonds Reserve Fund. Commencing upon
the date of delivery of the Bonds, the Regents shall deposit or cause to be deposited such a Subordinate Lien Parity
Bonds Reserve Fund Surety Bond in the Subordinate Lien Parity Bonds Reserve Fund to satisfy the Reserve
B-ll

I

II:

Requirement. Any form of such deposit may be exchanged for any other permitted form of deposit of an equivalent
amount; provided, however, (A) that debt payable by the provider of a Subordinate Lien Parity Bonds Reserve Fund
Surety Bond shall be rated at least "Aaa" by Moody's and "AAA" by S&P (if the provider is an insurance company)
or" Aa" by Moody's and" AA" by S&P (ifthe provider is a bank or other financial institution); (B) that prior to expiration
of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond in any account, another Subordinate Lien Parity Bonds
Reserve Fund Surety Bond of equivalent credit quality is provided, and, if such replacement Subordinate Lien Parity
Bonds Reserve Fund Surety Bond is unavailable, the Reserve Requirement will be funded on a scheduled basis or at one
time prior to expiration of the existing Subordinate Lien Parity Bonds Reserve Fund Surety Bond; (C) ifthe terms of a
Subordinate Lien Parity Bonds Reserve Fund Surety Bond prohibit replenishment after draw-down, the Regents shall
provide an additional Subordinate Lien Parity Bonds Reserve Fund Surety Bond or sufficient funds to ensure satisfaction
of the Reserve Requirement; and (D) if a Subordinate Lien Parity Bonds Reserve Fund Surety Bond permits premature
termination without payment, the conditions for such premature termination will be limited to a default on any
Subordinate Liep Parity Bonds.

(
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Aftermaking or crediting the payments required by the foregoing subparagraphs ofthis paragraph (c), amounts
on deposit in the Pledged Revenues Fund shall be used as necessary to pay, first, all amounts, incl uding payments owed
to any Facility Provider for a series of Subordinate Lien Parity Bonds or relating to a Qualified Exchange Agreement
which are not payable pursuant to the terms of any preceding paragraph and second, expenses, fees, rebate payments
and the tender price of Subordinate Lien Parity Bonds purchased by the Regents. Pledged Revenues used to pay
amounts pursuant to this paragraph shall be deposited by the Regents into the Additional Payments Account (as such
term is defined in the resolution relating to the 1996 Refunding Bonds) on or before the due date thereof.
(d)
After maKing the payments described above, the remaining Pledged Revenues, if any, may
be applied as determ~ned by the Regents to any other lawful purpose or purposes authorized by the
Constitution and laws of the State as the Regents may direct.

If the full amount necessary to pay the Debt Service on a series of Subordinate Lien Parity Bonds is not on
deposit in the related Interest Account or Principal Account, when due, the amount necessary to pay the deficiency shall
be transferred from the Subordinate Lien Parity Bonds Reserve Fund to that Principal Account or Interest Account. All
money on deposit in the Subordinate Lien Parity Bonds Reserve Fund shall be transferred prior to making a draw on a
Subordinate Lien Parity Bonds Reserve Fund Surety. Bond on deposit therein. The amount transferred from the
Subordinate Lien Parity Bonds Reserve Fund shall be replaced from the first amounts available therefor in the Pledged
Revenues Fund no later than the end of the next full Fiscal Year or within such other period of time as set forth in the
Regents resolution authorizing the issuance of the applicable Subordinate Lien Parity Bonds.
Reimbursements of amounts transferred from the Subordinate Lien Parity Bonds Reserve Fund shall be applied
first to'the payment of any provider of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond for amounts drawn
on the Subordinate Lien Parity Bonds Reserve Fund Surety Bond to pay Debt Service on the Subordinate Lien Parity
Bonds and, second, to pay into that Fund the amount transferred from that Fund to pay Debt Service.

General Administration of Funds .
The funds and accounts designated in the Bond Resolution shall be administered as follows:

(

The amount of money and, to the extent the coverage of such surety bond will permit, the proceeds of any
Subordinate Lien Parity Bonds Reserve Fund Surety Bond on deposit in the Series 1994, Series 1996, Series 1996-FR
Bonds or Series 2000 Reserve Account shall be used first to pay any deficiency in the amount available to pay Debt
Service on the Series 1994 Bonds, 1996 Refunding Bond, Series 1996 Bonds or Series 2000 Bonds, as the case may be,
and second, to pay any deficiency in the amount available to pay amounts owing under the applicable Exchange
Agreement; provided, however, that the use of such moneys or proceeds of a Subordinate Lien Parity Bonds Reserve
Fund Surety Bond to pay amounts owing under the applicable Exchange Agreement shall only be made with the Insurer's
consent so long as the Insurer is rated "A" or above by S&P and Moody's.

.Ii
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(a)
Money in the Pledged Revenues Fund and Construction Fund may be invested in any manner
allowed for money of the University or the Regents by the laws of the State and money in the Subordinate Lien
Parity Bond Service Fund, Subordinate Lien Parity Bonds Reserve Fund, Issuance Expense Fund and Rebate
Fund may be invested in Eligible Investments, maturing prior to the date on which the money so invested will
be needed for the payment of principal of or interest on Subordinate Lien Parity Bonds, for the payment of
Expenses or for rebate to the government ofthe United States of America as applicable. Money in the Renewal
and Replacement Fund may be invested in such Eligible Investments as may hereafter be permitted by the laws
of the State and with the advice and consent of the State Board of Finance if required by State law. The
obligations so purchased as an investment ofmoneys in any such Fund shall be deemed at all times to be part
of such Fund, and the interest accruing thereon and any profit realized therefrom shall be credited to such Fund
(subject to withdrawal and use at any time as permitted by the Bond Resolution, as applicable), and any loss
resulting from such investment shall be charged to the Fund. Any obligations so purchased as an investment
of moneys in any Fund shall be presented for redemption or sale on the prevailing market whenever it shall be
necessary to do so in order to provide moneys to meet any payment or transfer from such Fund.
(b)
The moneys and investments comprising the funds designated in the Bond Resolution shall
be maintained and kept in an Insured Bank or Banks. Each payment shall be made into and credited to the
proper fund at the designated time, except that when the designated time shall be a Saturday, a Sunday or a
legal holiday, then such payment shall be made on the next succeeding business day. Nothing in the Bond
Resolution shall prevent the establishment of one or more such accounts in Insured Banks for all of the funds
and.accounts designated in the Bond Resolution or shall prevent the combination of such funds with any other
Insured Bank account or accounts for other funds and accounts ofthe Regents; provided that the Rebate Fund
shall not be combined with any other fund or account. The moneys in funds which are not invested shall be
secured at all times in a manner required by the laws of the State for the securing of public moneys. The Fiscal
Agent shall make such credit arrangements with any other bank or banks at which the Bonds are payable as
will assure prompt payment of the principal of, premium, if any, and interest on the Bonds as set forth in the
Bond Resolution.

(vi)
No payment need be made into the Subordinate Lien Parity Bond Service Fund if
all proceeds paid under a Subordinate Lien Parity Bonds Reserve Fund Surety Bond have been
reimbursed and the amounts in the SubordinateLien Parity Bond Service Fund, together with moneys
on deposit in the Subordinate Lien Parity Bonds Reserve Fund, total a sum at least equal to the entire
amount of principal and interest due on the Outstanding Subordinate Lien Parity Bonds to their
respective maturities, both accrued and not accrued. In such case, moneys in the Subordinate Lien
Parity Bond Service Fund and Subordinate Lien Parity Bonds Reserve Fund shall be used solely to
. pay such principal and interest as the same shall become due, and any moneys in excess thereof in
such Funds and any other Pledged Revenues may be used as provided below.
(vii)
Any balance ofPledged Revenues after making the payments hereinabove provided
shall be used by the Regents for payment to the provider of a Subordinate Lien Parity Bonds Reserve
Fund Surety Bond under a Subordinate Lien Parity Bonds Reserve Fund Surety Bond of all unpaid
moneys owed by the Regents to such provider of a Subordinate Lien Parity Bonds Reserve Fund
Surety Bond including interest on the amount ofthe proceeds paid with respect to Subordinate Lien
Parity Bonds pursuant to any such Subordinate Lien Parity Bonds Reserve Fund Surety Bond and

expenses of such provider of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond. The
amount of insurance proceeds used to pay principal and interest on the Bonds pursuant to a
Subordinate Lien Parity Bonds Reserve Fund Surety Bond shall be payable in the manner and with
the priority set forth in subparagraph (c)(vi) above.

Lien on Pledged Revenues; Equality of Bonds.

())

(a)
The Bonds, together with all other Outstanding Subordinate Lien Parity Bonds are secured
by an irrevocable subordinate and junior lien (but not necessarily an exclusively subordinate and junior lien)
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on the Pledged Revenues after payment of Operating and maintenance expenses and payments with respect
to outstanding Superior Lien Parity Bonds. The Regents pledge and grant to the owners of the Bonds a
security interest in the Pledged Revenues and in the moneys and securities on deposit in the Subordinate Lien
Parity Bond Service Fund, the Subordinate Lien Parity Bonds Reserve Fund and the Renewal and Replacement
Fund for the payment of the principal of, premium, if any, and interest on the Bonds. The Regents pledge and
grant to any provider of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond a security interest,
subordinate to the security interest to the owners of Bonds stated above, in the Pledged Revenues and in the
money and securities on deposit in the Subordinate Lien Parity Bonds Reserve Fund for the repayments of
amounts owed to any provider of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond. The pledges
described above are subject to the uses of the moneys in such Funds permitted by the Bond Resolution and
shall have the priority set forth in the Bond Resolution. The Bonds from time to time Outstanding shall not be
entitled to any priority one over the other in the application of the Pledged Revenues, regardless of the time
or times pf their issuance.

(\ 0

(b)
Payments under any other Related Documents are secured by an-irrevocable, subordinate
lien on, and the Regents hereby grants to the parties entitled to payments thereunder a security interest in, the
Pledged Revenues for those payments. The priority ofthe payments on Pledged Revenues referred to in this
paragraph shall be as set forth in the Bond Resolution.
Parity Bonds
(a)
Nothing in the Bond Resolution shall be construed in such a manner as to prevent the
issuance by the Regents of Superior Lien Parity Bonds or Subordinate Lien Parity Bonds, payable from the
Pledged Revenues and, in the case of additional Subordinate Lien Parity Bonds, constituting a lien upon the
Pledged Revenues on a parity with the lien of the Bonds, nor to prevent the issuance of bonds or other
obligations refunding all or a part of the Bonds. Before any such additional Superior Lien Parity Bonds or
Subordinate Lien Parity Bonds are issued (excluding refunding bonds or refunding obligations which refund
Subordinate Lien Parity Bonds) all of the following conditions shall be met:

(iii)
payments into the respective bond service funds, the Superior Lien Parity Bonds
Reserve Fund and the Subordinate Lien Parity Bonds Reserve Fund required by the Bond Resolution
shall be current; and

(
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(i)
the Pledged Revenues received by the University in each of the two completed
Fiscal Years immediately preceding the issuance of the additional bonds must be at least 200% of the
highest Debt Service requirement for any succeeding Fiscal Year measured from the date of
computation on all Outstanding Subordinate Lien Parity Bonds and Superior Lien Parity Bonds, but
excluding the bonds proposed to be issued. A written certification, opinion, verification or other
determination by the Vice President for Business and Finance of the University that the annual
Pledged Revenues for such preceding Fiscal Years are at least equal to such amounts and the
determinations of such amounts shall be conclusively presumed to be accurate in determining the right
of the University to authorize, issue, sell and deliver the additional Superior Lien Parity Bonds or
Subordinate Lien Parity Bonds; and
(ii)
the Pledged Revenues received by the University in each of the two completed
Fiscal Years immediately preceding the issuance ofthe additional bonds must be at least 175% of the
highest Debt Service requirement for any succeeding Fiscal Year measured from the date of
. computation on all Outstanding Subordinate Lien Parity Bonds and Superior Lien Parity Bonds and
on the issue of bonds then proposed to be issued. A written certification, opinion, verification or .
other determination by the Vice President for Business and Finance of the University that the annual
Pledged Revenues for such preceding Fiscal Years are at least equal to such amounts and the
determinations of such amounts shall be conclusively presumed to be accurate in determining the right
of the University to authorize, issue, sell and deliver the additional Superior Lien Parity Bonds or
Subordinate Lien Parity Bonds. The Vice President for Business and Finance of the University may
take into account the adjustments hereafter provided in this subparagraph (ii). If the proceedings
authorizing the additional bonds pledge and provide for payment into the applicable Bond Service
Fund of income or revenues in addition to the Pledged Revenues, the amount received from such
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additional pledged source of income or revenue by the University for payment into the applicable
Bond Service Fund in each ofthe two completed Fiscal Years immediately preceding the issuance of
the additional bonds may be taken into consideration and added to the Pledged Revenues received
in each such Fiscal Year for purposes of the computation required to be made under the provisions
of this subparagraph (ii). There shall also be taken into consideration and added to the Pledged
Revenues received in each such completed Fiscal Year for the purposes of such computation the
smallest amount of gross income or revenues estimated by the Vice President for Business and
Finance of the University, or his or her successor in function, to be produced in any future Fiscal Year
fromthe operation of the additional facilities to be acquired with the proceeds of the additional bonds,
which estimate in the case of housing facilities shall be based on a presumed eighty percent (80%)
occupancy of such facilities at" rentals equivalent to those charged by the University for similar
facilities during the Fiscal Year immediately preceding the issuance ofthe additional bonds. Ifin the
proceedings authorizing the additional bonds there is an agreement or covenant to increase student
fees included as part' of the Pledged Revenues beyond the amount imposed during each of the two
preceding Fiscal Years, the additional income or revenues which would have been received in such
preceding Fiscal Years if the increased fees had been in effect may also be taken into consideration
and added to the Pledged Revenues received in each such Fiscal Year for the purposes of such
computation. Such estimate shall be made by the Vice President for Business and Finance of the
University, or his or her successor in function, and shall be predicated on the number of students
actually pay ing the increased fees in such Fiscal Year; and

(iv)
if, after delivery of the Subordinate Lien Parity Bonds, the Reserve Requirement for
any succeeding Fiscal Year on all Subordinate Lien Parity Bonds then Outstanding and the
Subordinate Lien Parity Bonds proposed to be issued will be in excess of the amount on deposit in
the Subordinate Lien Parity Bonds Reserve Fund and the maximum surety bond coverage available
priorto the issuance of such Subordinate Lien Parity Bonds, the proceedings authorizing the issuance
ofthe Subordinate Lien Parity Bonds must provide for additional insurance under a Subordinate Lien
Parity Bonds Reserve Fund Surety Bond and/or the deposit in the Subordinate Lien Parity Bonds
Reserve Fund, of75% of the additional Reserve Requirement at or prior to issuance of the Subordinate
Lien Parity Bonds and within two years after the delivery of the Subordinate Lien Parity Bonds,
through approximately equal semiannual payments into the Subordinate Lien Parity Bonds Reserve
Fund, of that amount which, together with the moneys and investments then on deposit in the
Subordinate Lien Parity Bonds Reserve Fund and the insurance available under the Subordinate Lien
Parity Bonds Reserve Fund Surety Bond, will equal the Reserve Requirement; and
(v)
ifthere is a Superior Lien Parity Bonds Reserve Fund Surety Bond or a Subordinate
Lien Parity "Bonds Reserve Fund Surety Bond still in effect, the Regents shall certify to the provider
of the Superior Lien Parity Bonds Reserve Fund Surety Bond or Subordinate Lien Parity Bonds
Reserve Fund Surety Bond that the conditions in subparagraphs (i) through (iv) above have been
satisfied; and

·
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(vi)
in making the computations required by subparagraphs (i) and (ii) above to
determine if Subordinate Lien Parity Bonds may be issued (A) Subordinate Lien Parity Bonds which
bear a variable or fluctuating interest rate (including any Subordinate Lien Parity Bonds proposed to
be issued) shall be deemed to bear the average interest rate borne by outstanding Subordinate Lien
Parity Bonds which bear a variable or fluctuating interest rate during the immediately preceding Fiscal
Year, and (B) the variable interest rate used to determine the net payments under any Qualified
Exchange Agreement shall be deemed to be the rate referred to in clause (A) above. For purposes of
this subparagraph (vi), in the event that there are no outstanding Subordinate Lien Parity Bonds which
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bear-a variable rate, the rate in clauses (A) and (B) above shall be the average interest rate that
Subordinate Lien Parity Bonds would have borne during the immediately preceding Fiscal Year in the
opinion ofthe Director of Budget for the University.

(

(i)
the refunding bonds or other refunding obligations do not increase any aggregate
annual principal and interest requirements for any Fiscal Year evidenced by such refunded obligations
and by the then outstanding obligations not refunded; or

o

(ii)
the refunding bonds or other refunding obligations are issued in compliance with
the requirements set forth under the heading "Parity Bonds" above.

(b)
Nothing contained in the Bond Resolution shall be construed to prevent the Regents from
issuing Superior Lien Parity Bonds in accordance with the provisions of (i) the resolutions authorizing the
issuance ofthe outstanding Superior Lien Parity Bonds and (ii)the Bond Resolution or from issuing obligations
with a lien junior and subordinate to the lien on Pledged Revenues of Subordinate Lien Parity Bonds.

In determining the annual interest obligation under paragraph (b)(i) or (d)(i)above,
(e)
Subordinate Lien Parity Bonds which bear a variable or fluctuating interest rate (including any bonds proposed
to be issued to refund such bonds) shall be treated as provided in the Bond Resolution.

(c)
The Regents shall provide notice to AIG Financial Products Corp., and AMBAC Indemnity
Corporation of the proposed issuance of Superior Lien Parity Bonds or Subordinate Lien Parity Bonds as soon
as possible after authorization.

Covenants

Bond Resolution to Constitute Contract

Refunding Bonds

I

In consideration of the purchase and acceptance of any or all of the Bonds by those who will own the same from

The provisions of the heading "Parity Bonds" above are subject to these exceptions:

time to time, the provisions of the Bond Resolution shall be part of the contract between the Regents and the owners
from time to time of the Bonds, to the effect and with the purpose set forth in the following paragraphs (subject in all
cases to the limitations, if any, imposed by the constitution and laws of the State).

(a)
If at any time the Regents shall find it desirable to refund Subordinate Lien Parity Bonds or
other obligations payable from and constituting a subordinate and junior lien upon Pledged Revenues, the
Subordinate Lien Parity Bonds or other obligations, or any part thereof, may be refunded (but only with the
consent of the owner or owners thereof, unless the Subordinate Lien Parity Bonds or other obligations, at the
time or times of their required surrender for payment shall then mature, or shall then be callable for prior
redemption at the Regents' option upon proper call), regardless of whether the priority of the lien for the
payment of the refunding obligations on the Pledged Revenues is changed, except as provided in
paragraphs (b) and (c) below.
(b)
No refunding bonds or other refunding obligations payable from Pledged Revenues shall be
issued on a parity with the Bonds unless:

Operation and Repair ofSystem; Disposition of Facilities
The Regents will at all times keep the Sy stem in operation while the University is in session, and will at all times
keep th~ Sy stem in reasonable repair and efficient operating condition. This covenant shall not be construed to prevent
the Regents from permanently abandoning the use of or selling at fair market value any of the facilities comprising the
System, provided that:

(

o

the outstanding obligations so refunded are Subordinate Lien Parity Bonds and the
(i)
refunding bonds or other refunding obligations do not increase annual principal and interest
obligations evidenced by such refunded obligations, or

(b)
the Regents will apply all proceeds from such sale to either (i) redemption of Outstanding
Superior Lien Parity Bonds and Subordinate Lien Parity Bonds in accordance with the provisions governing
repayment or redemption of Superior Lien Parity Bonds and Subordinate Lien Parity Bonds in advance of
maturity, (ii) replacement of the facility disposed of by another facility which shall be incorporated as part of
the System, or (iii) depositing such proceeds in the Superior Lien Bond Service Fund or the Subordinate Lien
Parity Bond Service Fund for payment of ~he next ensuing payments of principal of, premium, if any, and
interest on Superior Lien Parity Bonds and Subordinate Lien Parity Bonds; and

(ii)
the refunding bonds or other refunding obligations are issued in compliance with
the requirements set forth under the "Parity Bonds" above.
(c)
The refunding bonds or other refunding obligations issued shall enjoy complete equality of
lien on the Pledged Revenues with the portion of any bonds or other obligations of the same issue which are
not refunded, if any; and the owner or owners of such refunding bonds or other refunding obligations shall be
subrogated to all of the rights and privileges enjoyed by the owner or owners of the same issue refunded
thereby.
Iii

(d)
Any refunding bonds or other refunding obligations payable from Pledged Revenues shall
be issued with such terms, conditions, and details as the Regents may by resolution provide, subject to the
inclusion of any such rights and privileges designated in paragraph (c) above but without impairment of any _
contractual obligation imposed upon the Regents by any proceedings authorizing the issuance of any
unrefunded portion of such outstanding obligations of anyone or more issues (including but not necessarily
limited to the Bonds). If only a part of the outstanding bonds and any other outstanding obligations of any
issue or issues payable from the Pledged Revenues is refunded, then such obligations may not be refunded
without the consent of the owner or owners of the unrefunded portion of such obligations, unless:

o
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(a)
the Regents are in substantial compliance with all covenants and undertakings contained in
the resolutions of the Regents with respect to all the Superior Lien Parity Bonds and Subordinate Lien Parity
Bonds then Outstanding;

the Vice President for Business and Finance of the University, or his or her successor in
(c)
function, certifies prior to disposition, either (i) that the facility to be abandoned or sold is no longer
economically capable of producing Pledged Revenues sufficient to make retention ofthe facility economically
feasible, or (ii) that (A) the estimated Pledged Revenues of the System to be received in the next succeeding
Fiscal Year after taking into account such abandonment or sale, together with any other funds in the Bond
Resolution pledged as security for the Superior Lien Parity Bonds and Subordinate Lien Parity Bonds, plus any
additional gross Pledged Revenues, if any, will be sufficient to meet all principal, interest and Superior Lien
Parity Bonds Reserve Fund and Subordinate Lien Parity Bonds Reserve Fund payments required to be made
under the provisions of the resolutions authorizing the issuance of Outstanding Superior Lien Parity Bonds
and Subordinate Lien Parity Bonds and (B) the Pledged Revenues as received by the University in each of the
two completed Fiscal Years immediately preceding the abandonment or sale of such facilities from sources other
than appropriations, ifany, from the State Legislature were equal to one hundred seventy-five percent (175%)
of the highest Debt Service requirement for any succeeding Fiscal Year on all Outstanding Superior Lien Parity
Bonds and Subordinate Lien Parity Bonds.

,
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Rates and Charges

Fiduciary Charges

The Regents will at all times impose and collect rates and charges for the use of all buildings and facilities
~omprising the System and for all commodities and services sold or supplied therein or furnished thereby, and will
Impose and collect such student tuition and fees for the use and availability of the System, as will be fully sufficient,
together with the other income and revenues of the University received from sources other than (a) sources excluded
fro~ the. System, (b) the proceeds of ad valorem taxation, (c) appropriations from the State, or (d) the proceeds of any
University contracts and grants, whether from or with public, private or governmental sources, which are restricted as
to use, to permit the performance of all the covenants in and requirements of the Bond Resolution, including the prompt
payments required by the Bond Resolution to be made into the respective bond service funds, the Superior Lien Parity
B~nds Reserve Fund, the Subordinate Lien Parity Bonds Reserve Fund, the Renewal and Replacement Fund, the required
reimbursements of proceeds of any Superior Lien Parity Bonds Reserve Fund Surety Bond, Subordinate Lien Parity
Bonds Reserve Fund Surety Bond, payment of amounts owed to any provider of a Superior Lien Parity Bonds Reserve
Fund Surety Bond or provider of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond, payments of amounts
owed to a Qualified Swap Provider, other payments required under the Related Documents and the payment of the
reasonable and necessary cost of efficiently maintaining and operating the buildings, structures, improvements and
facilities comprising the System.

(

I

Pursuant to the provisions of Section 6-17-14 NMSA 1978 and in orderto reduce the debt serv ice on bonds to
which Debt Service Grants are applicable and thereby relieve students and other users of the System from the obligation
of paying rates, fees and charges represented by the amount of the debt service on bonds attributable to Debt Service
Grants, the Regents may enter into grants or other agreements with the United States of America or any of its agencies
or any ~ther governmental entity for the payment of Debt Service Grants or interest subsidies and such Grants and
interest subsidies will, as received, be deposited into the Superior Lien Parity Bond Service Fund; provided, however,
the Regents will not violate the provisions of the Bond Resolution or any Debt Service Grant agreement, including the
terms and conditions and special conditions, ifany, attached thereto. Annually or semiannually, as applicable, following
the date of the initial occupancy of a project acquired with the proceeds of bonds as to which there is such a Debt
Service Grant, the Vice President for Business and Finance of the University, or his or her successor in function, will file
with the designated authority of the United States of America a requisition, in form satisfactory to the government, for
the next annual or semiannual payment of such Debt Service Grant, together with all necessary recitals.

Tax Covenant

co

Books and Records
The University will maintain and keep proper books of record and account in which shall be made full and
correct entries of the receipt of all Pledged Revenues, of all payments made into the respective bond service funds, the
Superior Lien Parity Bonds Reserve Fund, the Subordinate Lien Parity Bonds Reserve Fund, and the Renewal and
Replacement Fund and of all payments disbursed therefrom. Such books of record and account shall be audited annually
by a state auditing official or by a certified public accountant or firm of such accountants in the same manner as are the
other records of the University, and as promptly as possible after the making of each such annual audit, the Regents will
cause copies of the portion of its general audit which covers the above matters to be delivered to the Fiscal Agent and
to the owners of any of the Bonds who may have so requested in writing. The books of record and account and the
general audit of the University shall be operi to examination at all reasonable times by the Fiscal Agent and by the
owners of any of the Bonds to the extent permitted by law.

The Regents and the University covenant for the benefit of the owners of the Bonds that they will not take any
action or omit to take any action with respect to the Bonds, the proceeds thereof, any other funds of the Regents and
the University or any facilities financed or refinanced with the proceeds of the Series Bonds if such action or omission
(a) would cause the interest on the Bonds to lose its exclusion from gross income for federal income tax purposes under
Section 103 of the Code; (b) would cause interest on the Bonds Bonds to lose its exclusion from alternative minimum
taxable income as defined in Section 55(b )(2) of the Code except to the extent such interest is required to be included in
the adjusted current earnings adjustment applicable to corporations under Section 56 of the Code in calculating corporate
alternative minimum taxable income; (c) would cause the Bonds to become "arbitrage bonds" within the meaning of
Section 148 of the Code or would otherwise subject the Regents or the University to any penalties under Section 148
of the Code; or (d) would cause interest on the Bonds to lose its exclusion from state taxes under present State law. In
addition, the Regents covenant to comply with all information reporting requirements.applicable to the Bonds pursuant
to Section 149(e) of the Code and the regulations promulgated thereunder. The Regents agree to establish and maintain
the Rebate Fund pursuant to the provisions of the Tax Compliance Certificate. The foregoing covenants shall remain
in full force and effect notwithstanding the payment in full or defeasance of the Bonds until the date on which all
obligations of the Regents and the University in fulfilling the above covenant under the Code have been met.
I

,i

Undertaking to Provide Ongoing Disclosure.
The Regents have made a written undertaking for the benefit of the registered owners of the Bonds required
by Section (b )(5)(i) ofSecurities and Exchange Commission Rule 15c2-12 under the Securities Exchange Act of 1934, as
amended (I7 CFR Part 240, § 240. 15c2-12) (the "Rule").
The Regents, as an "obligated person" within the meaning of the Rule, undertakes to provide the following
information as provided in the Bond Resolution:

Additional Liens
The Regents will issue no other bonds or obligations of any kind or nature in the future other than the Bonds
payable from or enjoying alien on the Pledged Revenues or having a lien on the Pledged Revenues except as provided
in the Bond Resolution.

0\
." ,~ ;'.1 .'
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Debt Service Grants

Insurance
The Regents will keep the System, including its furniture and equipment, insured against fire and other hazards
in amounts at least sufficient to provide for not less than full recovery whenever the loss from perils insured against,
does not exceed ninety percent (90%) of the full insurable value of the System, including its furniture and equip~ent.
In case .ofloss, the proceeds of such insurance may in the discretion of the Regents be (a) applied to the repair or
restoratIOn of the damaged building or facility and the contents thereof to their former condition, or in such other manner
as will make said building or facility tenantable or usable, provided, however, that if funds received from insurance
policies shall be insufficient to make any building or facility suffering such loss tenantable or usable, then the Regents
may supplement the insurance proceeds from revenues not required to be paid into the bond service funds so as to make
the insurance proceeds sufficient for their required use; (b) applied to the replacement ofthe damaged building or facility
by another facility which shall be included as part ofthe System; or (c) deposited into the respective bond service funds
for the :edemption or other payment of Superior Lien Parity Bonds and Subordinate Lien Parity Bonds if the Regents
determme to abandon the damaged building or facility.

All charges made by the Paying AgentlRegistrar or Fiscal Agent will be paid by the University and shall not
be payable by the owner of any Bond. The previous sentence shall not apply to transfer fees which may be imposed
by the Paying Agent/Registrar.

(a)

Annual Financial Information;

(b)

Audited Financial Statements, ifany; and

(c)

Material Event Notices.
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The Regents s_hall while any Bonds are Outstanding provide the Annual Financial Information on or before
January 1, of ea~h year (the "Report Date"), beginning in 200 I, to each then existing NRMSIR and the SID, if any. The
Regents may adjust the Report Date if the Regents changes its fiscal year by providing written notice of the change of
fiscal year and the new Report Date to each then existing NRMSIR and the SID, if any; provided that the new Report
Date shall. be 180 days after the end ofthe ne~ ?~cal year and provided further that the period between the final Report
~ate relatmg to the former fiscal ~ear and the initial ~eport Date relating to the new fiscal year shall not exceed one year
10 duration. It shall be sufficient If the Regents prOVide to each then existing NRMSIR and the SID'f
th A
I
F'
. I I
.
.
' I any, e nnua
mancla nformatIOn by speCific reference to documents previously provided to eachNRMSIR and the SID 'f
fil d 'thth S
..
,1 any,or
I e WI
e e~untles and Exchan~e.Commiss~~n and, ifsuch a document is a final official statement within the meaning
of the Rule, available from the MUnICipal Secuntles Rulemaking Board.

(

)

(x)

defeasances;

(xi)

release, substitution, or sale of property securing repayment ofthe securities; and

(xii)

rating changes.

(D)

"Material Event Notice" means written or electronic notice of a Material Event.

(E)
''NRMSIR'' means a nationally recognized municipal securities information repository, as
recognized from time to time by the Securities and Exchange Commission for the purposes referred to in the Rule.

(F)

Ifnot provid~d as ~art ofth~ Annual Financial Information, the Regents shall provide the Audited Financial
Statements when ~nd If available while any Bonds are Outstanding to each then existing NRMSIR and the SID, if any.

"SID" means a state information depository as operated or designated by the State as such

for the purposes referred to in the Rule.

If a Material Event occurs while any Bonds are Outstanding, the Regents shall provide a Material Event Notice
.
III a timely. manner to the Municipal Securities Rulemaking Board and the SID, ifany. Each Material Event Notice shall
be so captIOned and shall prominently state the date, title and CUSIP numbers of the Bonds.

Unless otherwise required by law and subject to technical and economic feasibility, the Regents shall employ
such methods of information transmission as shall be requested or recommended by the designated recipients of the

. The Regent~ shall provide in a timely manner to the Municipal Securities Rulemaking Board and. to the SID, if
any, notice o~ any failure by the Regents while any Bonds are Outstanding to provide to each then existing NRMSIR
and the SID, If any, Annual Financial Information on or before the Report Date.

The continuing obligation of the Regents to provide Annual Financial Information, Audited Financial
Statements, if any, and Material Event Notices shall terminate immediately once the Bonds no longer are Outstanding.
These provisions shall be null and void in the event that the Regents deliver to each then existing NRMSIR and the SID,
ifany, an opinion of nationally recognized bond counsel to the effect that those portions of the Rule which require these
provisions, or any such provision, are invalid, have been repealed retroactively or otherwise do not apply to the Bonds.
These provisions may be amended without the consent of the Bondholders, but only upon the delivery by the Regents
to each then existing NRMSIR and the SID, if any, of the proposed amendment and an opinion of nationally recognized
bond counsel to the effect that such amendment, and giving effect thereto, will not adversely affect the compliance by

.

Regents' information .

The ~ollowing are the definitions ofthe capitalized terms used in this heading and not otherwise defined in the
Bond ResolutIOn.
.
(A)
"Annual Financial Information" means the financial information (which shall be based on
fin~ncIaI state~ents prepared in accordance with generally accepted accounting principles ("GAAP") for governmental
umts as presc~lbed by the Governmental Accounting Standards Board ("GASB"» or operating data with respect to the
Regents, prOVided at least annually, of.the type ~ncluded in those sections of the final official statement with respect to
the ~onds. attac~ed thereto as AppendiX A; which Annual Financial Information may, but is not required to include
Audited Fmanclal Statements.
'

(JI ()

the Regents with the Rule.
Any failure by the Regents to perform in accordance with this these provisions shall not constitute an event
ofdefault under the Bond Resolution, and the rights and remedies provided by the Bond Resolution upon the occurrence
of an event of default shall not apply to any such failure. "
Events of Default

. (B)
"Audited Financial Statements" means the Regents' annual financial statements, prepared
a~cordance With ~AAP for governmental units as prescribed by GASB, which financial statements shall have been
audited by such auditor as shall be then required or permitted by the laws of the State.
.

In

(C)

Each of the following events is an "event of default" under the Bond Resolution:
(a)
The failure to make any payment of principal of, premium, ifany, or interest on any Subordinate Lien
Parity Bond on the date the same becomes due and payable.

"Material Event" means any of the following events, ifmaterial, with respect to the Bonds.
(i)

principal and interest payment delinquencies;

(ii)

non-payment related defaults;

(iv)

unscheduled draws on debt service reserves reflecting financial difficulties;

(v)

unscheduled draws on credit enhancements reflecting financial difficulties;

at the time Outstanding.

(vi)

substitution of credit or liquidity providers, or their failure to perform;

.
(c)
The Regents shall file a petition seeking relief or a petition shall be filed against the Regents seeking
relief, which shall not be stayed or dismissed within sixty (60) days, under any bankruptcy law or similar law for relief of

(vii)

adverse tax opinions or events affecting the tax-exempt status of the Bonds;

debtors.

(viii)

modifications to rights of security holders;

(d)
The Regents shall fail to maintain the Reserve Requirement after written notice thereof, specify ing such
failure and requiring the same to be remedied, shall have been given to the Regents by a Subordinate Lien Parity Bonds

(ix)

Bond calls;

(b)
Default in the due and punctual observance or performance of any ofthe covenants, conditions and
agreements on the part of the Regents in the Subordinate Lien Parity Bonds or in the Bond Resolution, other than as
specified in paragraph (a) above, and failure to remedy such default for a period of sixty (60) days after written notice
thereof specifying such failure and requiring the same to be remedied shall have been given to the Regents by the
owners of not less than twenty-five percent (25%) in aggregate principal amount of the Subordinate Lien Parity Bonds

Q} 0
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Reserve Fund Surety Bond Provider and the Regents shall not have taken action to correct such failure within sixty (60)
days from the receipt of such notice.
Rights and Remedies of Bondowners

'.
.
.
which may then be held or owned forthe account of t.he
not including in any case any SubordInate Lien Pant~ ~ond~ fi the purpose of refunding any ofthe Subordinate Lien
Regents but including such refunding bonds as may e Issue or
. d d however that unless the requirements
,
fi d' b d are not owned by the Regents; provi e ,
"
d
Parity Bonds ifsuch re un Ing on 5
d d t (100%) of all Subordinate Lien Parity Bon s
d th onsent of the owners of one hun re percen
listed above ad~e m.et abntain:~ no such resolutions shall have the effect of permitting:
then outstan mg IS a
,

( )

Upon the occurrence of any event of default, the Owners of not less than twenty-five percent (25%) in
aggregate principal amount of the Subordinate Lien Parity Bonds then Outstanding,including a trustee or trustees for
the owners of Subordinate Lien Parity Bonds, shall, in addition to all other remedies and rights of Owners of any of the
Subordinate Lien Parity Bonds, have the right and power for the equal benefit and protection of all Owners of the
Subordinate Lien Parity Bonds similarly situated, by suit, action, mandamus or proceeding, at law or in equity, to protect,
enforce and compel performance by the Regents and any of the officers, agents and employees of the Regents, to
perform and carry out its and their duties and obligations under the Bond Resolution or the law pursuant to which the
Subordinate Lien Parity Bonds have been issued, including, but not limited to the appointment of a receiver for the
collection and disbursement of the Pledged Revenues as described in the Bond Resolution, or to enforce the covenants
and agreements of the Regents with the Owners of the Subordinate Lien Parity Bonds. Nothing under this heading shall
be construed to authorize any action by or on behalfofsuch owners which is contrary to any presently existing law, nor
to require the Regents to perform any act or to do anything which shall require the expenditure in any manner or for any
purpose of any funds by the Regents other than the Pledged Revenues.

I!
I

':!
"
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'
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(b)

a reduction in the principal amount of any Subordinate Lien Parity Bond, the rate of interest

(c)

a reduction of the principa.1 amount of Subordinate Lien Parity Bonds required for consent

to such amendatory or supplemental resolutIOn; or
.
II 0
d' g Subordinate Lien Parity Bonds
(d)
the establis.hment of priorities as between a
~tst.an In
issued and outstanding under the provisions of the Bond ResolutIOn, or

the modification of, or otherwise affecting, the rights of the ~wners ofle~s than all of the
(e)
d' (other than as originally permitted hereby), or
Subordinate Lien Parity Bonds then outstan mg
.
.'
f'
t the Subordinate Lien
.
(f)
the modification of the terms ofp~yment ofpnnclpal a or mteres on
Parity Bonds or the imposition of any conditions With respect to such payment.

G) I)

Bond Resolution Irrepealable
.
. d in the Bond Resolution, after any ofthe Bonds are issued,.the
, Except with respect to amendments as provl~e
d h' t st thereon and amounts due to the prOVider
.'
I ble until the Bon s, t e In ere
'd d
Bond Resolution s~all be .and remaIn urepea a
Bond shall be fully paid, canceled and discharged, as provi e
ofa Subordinate Lien Panty Bonds Reserv~F~nd suretpYrovided in the Bond Resolution.
in the Bond Resolution, or there has been e easance
.
Special Provisions Relating to Municipal Bond Insurance
.
.
to an Owner ofa Series 2000 Bond, the Paying Agent or any
(a)
Any notice that is reqUIred to be given
I'
h II Iso be provided to the Bond Insurer. All
., R I f n or the Bond Reso ubon s a a
.
..
other Person pursuant to the PncIng eso u 10
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k N
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d MBIA Insurance Corporation, 113 King Street, Armon, ew
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'
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C
•
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York 10504, Attention: Insured Portloho anagemen.
,
.'
. n notice of any amendment or supplement to the Pricing
(b)
The Bond Insurer shall be given pnor wntte
'h P"
Resolution or the Bond Resol ution
dent or supplement to t e ncmg
.
P' to the adoption of an amendment or supplement
Resolution or the Bond ResolutIOn. Any amen m
.'
t fthe Bond Insurer. nor
h
lement and a copy thereof, shall be sent to eac
shall be subject to the pnor wntten co~sen 0
. ,
consented to by the Bond Insurer, notice of such amendment or supp , ' . ,
rating agency then rating the Series 2000 Bonds.
. ., '
. n and the Bond Resolution (relating to events of default), the
For all purposes of the PncIng ResolutJo .
d . h . uredforsolongasithasnotfailed
(c)
I 0
fthe Senes 2000 Bon s It as ms
.
P I'
An event of default under the Bond ResolutIOn
Bond Insurer shall be deemed to be the so e wnero
"
der the Bond Insurance 0 ICY·
. .
to comply with its payment 0 bl IgatlOns un
d'tion of the Bond Resolution or the PncIng
shall occur in the event that the Regents fail to o?serve a~y covenant or can I .
.
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Resolution and such failure continues for a penod of thirty days.

Limitations upon Amendments
The Bond Resolution may be amended without the consent of the owners of Subordinate Lien Parity Bonds
or the provider of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond to cure any ambiguity, or to cure, correct,
or supplement any defect or inconsistent provision contained in the Bond Resolution or, if applicable, to preserve the
exclusion of interest on any Subordinate Lien Parity Bonds from gross income for federal income tax purposes, or to
comply with securities laws, or to make any changes that, in the judgment of the Regents, in reliance upon an opinion
of nationally recognized bond counsel, does not have a material adverse affect on the rights of the owners of
Subordinate Lien Parity Bonds. Except as provided above, the Bond Resolution may only be amended or supplemented
by resolutions adopted by the Regents in accordance with the laws of the State', with the written consent of the provider
ofa Subordinate Lien Parity Bonds Reserve Fund Surety Bond while such Subordinate Lien Parity Bonds Reserve Fund
Surety Bond is in effect and the provider of a Subordinate Lien Parity Bonds Reserve Fund Surety Bond is not in default
thereunder and with the cOnsent of the owners of sixty percent (60%) of all Subordinate Lien Parity Bonds then
outstanding or in the event that any such amendment affects less than all of the Subordinate Lien Parity Bonds
outstanding, of the owners of sixty percent (60%) ofjust the affected Subordinate Lien Parity Bonds then outstanding,

.
fthe maturity of any Subordinate Lien Parity Bond; or
an extenSIOn 0

thereon, or the redemption premium payable thereon; or

Defeasance of Bonds
When all principal, interest, and prior redemption premiums, if any, in connection with the Bonds have been
duly paid, the pledge and lien and all obligations hereunder shall thereby be discharged and the Bonds shall no longer
be deemed to be Outstanding within the meaning ofthe Bond Resolution. There shall be deemed to be such payment
as to the Bonds when the Regents have caused to be placed in escrow and in trust with a bank doing business in the
State which is a member of the Federal Deposit Insurance Corporation (or any successor federal agency) and exercising
trust powers, an amount sufficient (including the known minimum yield from Federal Securities in which such amount
may be initially invested) to meet all requirements of principal, interest and prior redemption premium, if any, on such
Bonds as the same become due to maturity or upon any designated prior redemption date or dates. The Federal
Securities shall become due at or prior to the respective times on which the proceeds thereof shall be needed, in
accordance with a schedule established and agreed upon between the Regents and such bank at the time of the creation
of the escrow, or the Federal Securities shall be subject to the redemption at the option ofthe owners thereofto assure
such availability as needed to meet such schedule. If any such Bond is to be redeemed prior to maturity, notice of
redemption shall have been given or arrangements satisfactory to the Paying Agent/Registrar shall have been made for
the giving of such notice. No Bonds may be refunded unless they mature or are callable for prior redemption under their
terms within 15 years, or such longer period as may then be allowed by the laws of the State, from the date of issuance
of the refunding bonds or unless the owners thereof voluntarily surrender them for exchange or payment.

(a)

o

.
he ri ht to direct all remedies in the event of a default und~r the
The Bond Insurer, actIng alone, shall have t
g
'h II h e the right to institute any suit, actIOn or
,
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The Bond Insurer s a av
.
f
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Bond Resolution or the Pncmg
.
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t ms as an Owner un er
.
proceeding at law or in eqUIty under t e same er
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principal payments on the Series 2000 Bonds insured by the Bond Insurer is subject to the prior written consent of the
Bond Insurer.

Business Day by telephone or telegraph, confirmed in writing by registered or certified mail, of the amount of
the deficiency.

Any successor paying agent or co-paying agent under the Bond Resolution must be a commercial bank
(d)
with trust powers.

(ii)
If the deficiency is made up in whole or in part prior to or on the payment date, the Paying
Agent shall so notify the Bond Insurer or its designee.

Any refunding or defeasance of the Series 2000 Bonds shall comply with MBIA's then-applicable
(e)
requirements relating to refundings and defeasances.

(iii)
In addition, if the Paying Agent has notice that an Ownerofany Series 2000 Bond has been
required to disgorge payments of principal of or interest on the Series 2000 Bonds to a trustee in bankruptcy
or creditors or others pursuant to a final judgment by a court of competent jurisdiction that such payment
constitutes a voidable preference to such Owner within the meaning of any applicable bankruptcy laws, then
. the Pay ing Agent shall notify the Bond Insurer or its designee of such fact by telephone or telegraphic notice,
confirmed in writing by registered or certified mail.

(f)
With respect to the Subordinate Lien Parity Bonds Reserve Fund Surety Bond and the Superior Lien
Parity Bonds Reserve Fund Surety Bond (collectively, the "Insurer Surety Bond"):

~i)
In those instances where the issuance of parity debt will cause the Reserve Requirement to
increase, the Bond Insurer requires that at the time of issuance of such parity debt, either cash or a qualified
surety bond (defined as a surety bond issued by an insurance company rated in the highest rating category
by Standard & Poor's and Moody's) be provided so that the increased Reserve Requirementwill be satisfied.

(iv)
The Paying Ag~nt is irrevocably designated, appointed, directed and authorized to act as
attorney-in-fact for Owners! of the Series 2000 Bonds as follows:
(A)
Ifand to the extent there is a deficiency in amounts required to pay interest on the
Series 2000 Bonds, the Paying Agent shall (1) execute and deliver to State Street Bank and Trust
Company, N.A., orits successors under the Bond Insurance Policy (the "Insurance Paying Agent"),
in form satisfactory to the Insurance Paying Agent, an instrument appointing the Bond Insurer as
agent for such Owners in any legal proceeding related to the payment of such interest and an
assignment to the Bond Insurer of the claims for interest to which such deficiency relates and which
are paid by the Bond Insurer, (2) receive as designee of the respective Owners (and not as Paying
Agent) in accordance with the tenor of the Bond Insurance Policy payment from the Insurance Pay ing
Agent with respect to the claims for interest so assigned, and (3) disburse the same to such respective
Owners; and

.
. (ii)
In any event where either the Subordinate Lien Parity Bonds Reserve Fund or the Superior
LlenPanty Bonds Reserve Fund (collectively, the "Reserve Funds") contains both the Insurer Surety Bond and
cash, the Bond Insurer requires that the cash be drawn down completely before any demand is made on the
Insurer Surety Bond. In any event where either of the Reserve Funds contains a surety bond from another
entity and an Insurer Surety Bond, a pro-rata draw on each of the surety bonds shall be made in the event of
a draw on the Reserve Funds.
(iii)
With respect to replenishment of the Reserve Funds, any available monies of the Regents
shall be used first to reimburse the Bond Insurer, thereby reinstating the Insurer Surety Bond, and second to
replenish the cash in the applicable Reserve Fund.
(iv)
The Debt Service requirement described in the Bond Resolution shall include sufficient
monies available to pay all amounts owed to the Bond Insurer under the terms of the Financial Guaranty
Agreement executed in connection with the issuance of the Insurer Surety Bond.
(v)
The Trustee shall deliver the Demand For Payment attached to the Insurer Surety Bond at
least three days prior to the date on which funds are required.
(vi)
With respect to the lien on Pledged Revenues granted to the Owners of the Series 2000
Bonds, the Bond Insurer is granted that same interest subject only to that of the Owners.
(vii)
The Paying Agent shall maintain adequate records, verified with the Bond Insurer, as to the
amount available to be drawn at any given time underthe Insurer Surety Bond and as to the amounts paid and
owing to the Bond Insurer under the terms of the Financial Guaranty Agreement.
(viii)
There shall be no optional redemption ofthe Series 2000 Bonds or distribution of funds to
the Regents unless all amounts owed to the Bond Insurer under the terms ofthe Financial Guaranty Agreement
or any other documents relating to the Insurer Surety Bond have been paid in full.
(g)

e)l

It]

(B)
If and to the extent of a deficiency in amounts required to pay principal of the Series
2000 Bonds, the Paying Agent shall (1) execute and deliver to the Insurance Paying Agent in form
satisfactory to the Insurance Paying Agent an instrument appointing the Bond Insurer as agent for
such Owner in any legal proceeding relating to the payment of such principal and an assignment to
the Bond Insurer of any of the Series 2000 Bonds surrendered to the Insurance Paying Agent of so
much of the principal amount thereof as has not previously been paid or for which moneys are not
held by the Paying Agent and available for such payment (but such assignmentshall be delivered
only ifpayment from the Insurance Pay ing Agent is received), (2) receive as designee ofthe respective
Owners (and not as Paying Agent) in accordance with the tenor of the Bond Insurance Policy payment
therefor from the Insurance Paying Agent, and (3) disburse the same to such Owners.

(v)
Payments with respect to claims for interest on and principal of Series 2000 Bonds disbursed
by the Pay ing Agent from proceeds of the Bond Insurance Policy shall not be considered to discharge the
obligation of the Regents with respect to such Series2000Bonds, and the Bond Insurer shall become the Owner
of such unpaid Series 2000 Bonds and claims for the interest in accordance with the tenor of the assignment
made to it under the provisions of this paragraph or otherwise.
(vi)
Irrespective ofwhether any such assignment is executed and delivered, the Regents and the
Pay ing Agent agree under the Bond Resolution for the benefit of the Bond Insurer that:

The following provisions shall apply to payments under the Bond Insurance Policy:

(i)
In the event that, on the second Business Day, and again on the Business Day, prior to the
payment date on the Series 2000 Bonds, the Paying Agent has not received sufficient moneys to pay all
principal of and interest on the Series 2000 Bonds due on the second following or following, as the case may
be, Business Day, the Paying Agent shall immediately notify the Bond Insurer or its designee on the same

B-24

(A)
They recognize that to the extent the Bond Insurer makes payments, directly or
indirectly (as by paying through the Pay ing Agent), on account of principal of or interest on the Series
2000 Bonds, the Bond Insurer will be subrogated to the rights of such Owners to receive the amount
of such principal and interest from the Regents, with interest thereon as provided and solely from the
sources stated in the Pricing Resolution, the Bond Resolution and the Series 2000 Bonds; and
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~). They will accordingly pay to the Bond Insurer the amount of such principal and
mterest(mcludmg princ.ipal an~ inter~st.recovered under subparagraph (ii) of the first paragraph of
the Bond Insurance Policy, which pnnclpal and interest shall be deemed past due and not to have
bee.n paid), with interest thereon as provided in the Pricing Resolution, the Bond Resolution and the
Senes 2000 Bonds, but only from the sources and in the manner provided in the Bond Resolution for
the payment of principal of and interest on the Series 2000 Bonds to Owners, and will otherwise treat
the Bond Insurer as the owner of such rights to the amount of such principal and interest.
.

Or)

(H)
U.S. Department of Housing and Urban Development (HUD): Project
Notes; Local Authority Bonds; New Communities Debentures - U. S. government guaranteed
debentures; U.S. Public Housing Notes and Bonds - U.S. government guaranteed public
housing notes and bonds;

(iii)
bonds, debentures, notes or other evidence ofindebtedness issued or guaranteed
by any of the following non-full faith and credit U.S. government agencies (stripped securities are only
permitted if they have been stripped by the agency itself):

In connection with the issuance of any additional Superior Lien Parity Bonds or Subordinate

. (h)

~Ien Panty ~onds, the Regents shall deliver to the Bond Insurer a copy of the disclosure document, if any,

(A)

Federal Home Loan Bank System: senior debt obligations;

circulated wIth respect to such additional Superior Lien Parity Bonds or Subordinate Lien Parity Bonds.
(B)
Federal Home Loan Mortgage Corporation (FHLMC or "Freddie Mac"):
participation certificates; senior debt obligations;

(~)

Copies of any amendments made to the documents executed in connection with the issuance
of the Senes 2000 Bonds which are consented to by the Bond Insurer shall be sent to S&P:

I,
I

Federal National Mortgage Association (FNMA or "Fannie Mae"):
Mortgage-backed securities and senior debt obligations;
(C)

The Bond Insurershall receive notice of the resignation or removal of the Paying Agent and
the appointment of a successor thereto.
(j)

(D)

Student Loan Marketing Association (SLMA or "Sallie Mae"): senior debt

.
(k)
The Bond Insurer shall receive copies of all notices required to be delivered to Owners of the
Senes 2?00 Bon~s and, o~ an annual basis, copies of the Regents' audited financial statements, annual budget
and the InformatIOn required to be prepared pursuant to Section 7.11 of the Bond Resolution.

obligations;
(E)

Resolution Funding Corp. (REFCORP) obligations;

"Eligible Investments" means, ifand to the extent authorized by State law, investments in any

(F)

Farm Credit System: consolidated system-wide bonds and notes;

(I)

of the following:

direct obligations of the United States of America (including obligations issued or
hel~ In .book-ent~ f~rm on the.books of the Department of the Treasury, and CATS and TIGRS) or
obligations the pnnclpal of and Interest on which are unconditionally guaranteed by the United States
of America;
.

(iv)
money market funds registered under the Federal Investment Company Act of 1940,
whose shares are registered under the Federal Securities Act ofl933, and having a rating by S&P of
"AAm-G," "AAA-m"; or "AA-m" and if rated by Moody's rated "Aaa," "Aal" or "Aa2";

(i)

(ii)
bo~ds, debentures, notes or other evidence of indebtedness issued or guaranteed
by any o.fthe follo~Ing federal agencies and provided such obligations are backed by the full faith
an~ credit ofthe Umted States of America (stripped securities are only permitted if they have been
stnpped by the agency itself):
. '
.
(A)
U.S: Export-Import Bank (Eximbank): direct obligations or fully guaranteed
certificates of benefiCial ownership;
(B)

Farmers HomeAdministration(FmHA): certificates ofbeneficial ownership;

(C)

Federal Financing Bank;

GO

(v)
certificates of deposit secured at all times by collateral described in (i) andlor (ii)
above. Such certificates must be issued by commercial banks, savings and loan associations or
mutual savings banks. The collateral must be held by a third party and the bondholders must have
a perfected first security interest in the collateral;
(vi)
certificates of deposit, savings accounts, deposit accounts or money market
deposits which are fully insured by FDIC, including BIF and SAIF;
(vii)
investment agreements, including GICs, Forward Purchasing Agreements and
Reserve Fund Put Agreements acceptable to the Bond Insurer (investment agreement criteria is
available upon request);
(viii)

commercial paper rated, at the time of purchase, "Prime-I" by Moody's and "A-I"

or better by S&P;
(D)

(E)

Federal Housing Administration Debentures (FHA);
General Services Administration: participation certificates;

Government National Mortgage Association (GNMA or "Ginnie Mae"):
GNMA-guaranteed mortgage-backed bonds; GNMA-guaranteed pass-through obligations
(not acceptable for certain cash-flow sensitive issues);
(F)

(G)

U.S. Maritime Administration: Guaranteed Title XI Financing;

(ix)
bonds or notes issued by any state or municipality which are rated by Moody's and
S&P in one ofthe two highest rating categories assigned by such agencies;

(x)
federal funds or bankers acceptances with a maximum term of one year of any bank
which has an unsecured, uninsured and unguaranteed obligation rating of "Prime-I" or "A3" or better
by Moody's and "A-I" or "A" or better by S&P;
(xi)

any State-administered pool investment fund in which the Regents are statutorily

permitted or required to invest; and

I'
\1
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(xii)
repurchase agreements for 30 days or less must follow the following criteria.
Repurchase agreements which exceed 30 days must be acceptable to the Bond Insurer (criteria
available upon request);

)

Repurchase agreements provide for the transfer of securities from a dealer bank or secuntles firm
(sellerlborrower) to a municipal entity (buyer/lender), and the transfer of cash from a municipal entity to the dealer bank
or securities firm with an agreement that the dealer bank or securities firm will repay the cash plus a yield to the municipal
entity in exchange for the securities at a specified date.
(m)

January 20, 2000
The Regents of the University
of New Mexico
Albuquerque, New Mexico

Repos must be between the municipal entity and a dealer bank or securities firm:

George K. Baum Company, as
Representative of the Underwriters
Denver, Colorado

(i)
primary dealers on the Federal Reserve reporting dealer list which are rated "A" or
,better by Standard & Poor's Corporation and Moody's Investor Services; or

(ii)
Services;
(n)

Banks rated "A" or above by Standard & Poor's Corporation and Moody's Investors

securities which are acceptable for transfer are:
(A)

$6,621,671.40
The Regents of The University of New Mexico
Subordinate Lien System Improvement
Revenue Bonds
Series 2000B

$46,610,000
The Regents of The University of New Mexico
Subordinate Lien System Improvement
Revenue Bonds
Series 2000A

The written repo contract must include the following:
(i)

FORM OF BOND COUNSEL OPINION

direct U.S. governments; or
Ladies and Gentlemen:

(B)
federal agencies backed by the full faith and credit of the U.S. government
(and FNMA and FHLMC);
(ii)

The term of the repo may be up to 30 days;

We have acted as bond counsel in connection with the issuance by The Board of Regents (the "Regents") of

(p

(iii)
The collateral must be delivered to the municipal entity, trustee (if trustee is not
supplying the collateral) or third party acting as agent for the trustee (if the trustee is supplying the
collateral) before/simultaneous with payment (perfection by possession of certificated securities);
(iv)

Valuation of Collateral:

(A)
The securities must be valued weekly, marked-to-market at current market
price plus accrued interest;

the University of New Mexico (the "University") of its $46,610,000 Subordinate Lien System Improvement Revenue
Bonds, Series 2000A (the "Series 2000A Bonds") and its $6,621,671.40 Subordinate Lien System Improvement Revenue
Bonds, Series 1999B (the "Series 2000B Bonds" and, collectively with the Series 2000A Bonds, the "Bonds"). The Bonds
are issued pursuant to the Constitution and laws of the State of New Mexico (the "State") and resolutions of the Regents
adopted on October 12, 1999 and January 11,2000 (collectively, the "Resolution"). Any capitalized term used herein and
not defined herein shall have the same meaning ascribed thereto in the Resolution unless the context shall clearly
otherwise require. The Bonds are being issued by the Regents to finance the (a) acquisition, construction, renovation
and equipping of certain buildings, 'structures, improvements, property and facilities located or to be located on any
campus of the University and that are authorized by the Act to be financed with the proceeds of the Bonds (the
"Project"), (b) acquiring a debt service reserve fund surety bond to fund the debt service reserve.fund for the Bonds,
(c) funding of capitalized interest on the Series 2000A Bonds and (d) funding of the costs of issuance associated with
the Bonds.

(B)
The value of collateral must be equal to 104% of the amount of cash
transferred by the municipal entity to the dealer bank or security firm under the repo plus
accrued interest. Ifthe value of securities held as collateral slips below 104% ofthe value of
the cash transferred by municipality, then additional cash and/or acceptable securities must
be transferred: If, however, the securities used as collateral are FNMA or FHLMC, then the
value of collateral must equal 105%; and

(0)

We have examined the Resolution and such other laws and certified proceedings and other papers as we deem
necessary to deliver this letter.
Based on our examination, we are of the opinion that, under existing laws, regulations, rulings and judicial
decisions as of the date hereof:
1.

Legal opinion which must be delivered to the municipal entity;

The Bonds are valid and binding special limited obligations ofthe Regents, enforceable in accordance

with the terms and provisions thereof.
(p)

Repo meets guidelines under state law for legal investment of public funds.

()
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2.
The Bonds are special limited obligations of the Regents and the principal of, premium, if any, and
interest on (collectively, "debt service") the Bonds are payable solely from the revenues and other moneys pledged by
the Resolution to secure that payment. Those revenues and other moneys include the Pledged Revenues, defined in
the Resolution. The Bonds do not constitute a debt or pledge of the faith and credit of the Regents or the State, and the
owners thereof have no right to have taxes levied for the payment of debt service.
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3.
Intere_st on the Bonds is excluded from gross income for federal income tax purposes, and interest on
the Bonds is not a specific preference item for purposes of the alternative minimum tax provisions contained in the
Internal Revenue Code of 1986, as amended (the "Code"); provided, however, such interest will be included in the
alternative minimum taxable income of certain corporations, and each such corporation is required to include in its
calculation of alternative minimum taxable income 75% ofthe excess of such corporation's adjusted current earnings over
its alternative minimum taxable income (determined without regard to such adjustment and prior to reduction for certain
net operating losses).

UNIVERSITY OF NEW MEXICO
REPORT ON EXAMINATION OF COMBINED FINANCIAL
STATEMENTS AND ADDITIONAL INFORMA nON FOR THE
YEAR ENDED JUNE 30,1999

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross income
for federal income tax purposes of interest on obligations such as the Bonds. The Regents have covenanted in the
Resolution to comply with certain covenants designed to assure that interest on the Bonds will not be~ome includible
in gross income for federal income taxation purposes. Failure to comply with these covenants may result in interest on
the Bonds being i~cIuded in gross income from the date of issue of the Bonds. Our opinion assumes compliance with
such covenants.
The accrual or receipt of interest on the Bonds may otherwise affect the federal income tax liability of the
recipient. The extent of these other tax consequences will depend upon the recipient's particular tax status or other items
of income or deduction. We express no opinion regarding any such consequences.
Except as stated above or in paragraph 4 below, we express no opinion as to any federal, state, or local tax
consequences resulting from the ownership of, receipt of interest on, or disposition of the Bonds.
4.

Interest on the Bonds is free and exempt from taxation by the State or any subdivision thereof.

It is to be understood that the rights of the owners of the Bonds and the enforceability of the Bonds and the
Resolution may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
creditors'rights heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement may
'
also be subject to the exercise of judicial discretion in appropriate cases.

(

: I

The scope of our engagement has not extended beyond the examinations and the rendering of the opinions
expressed herein. This letter is issued to and for the sole benefit of the above addressees and is issued for the sole
purpose of the transaction specifically referred to herein. No person other than the above addressees may rely upon
this letter without our express prior written consent. This letter may not be utilized by you for any other purpose
whatsoever and may not be quoted by you without our express prior written consent. We have not assumed any
responsibility with respect to the creditworthiness of the security for the Bonds, and our engagement as Bond Counsel
with respect to the transaction referred to herein terminates upon the date of this letter. We assume no obligation to
review or supplement this letter subsequent to its date, whether by reason of a change in the current laws, by legislative
or regulatory action, by judicial decision or for any other reason.

...

Very truly yours,

I

l:
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Board of Regents
University of New Me}dco:
We have audited the accompan;ing combined balance sheet of the University of New Me~ico as
of and for the year ended June 30, 1999, and the related combined statements of changes m fund
balances and current funds revenues, expenditures and other changes for the year then e~ded.
These c~mhined financial statements are the responsibility of the University of New MeXICO's·
management. Our responsibility is to express an opinion on these com?ined financial s~tements
based on our audit. We did not audit the financial statements of certam component umts of the
University of New Mexico discussed in note 9, which represent 99.5 perce~t and 88.8 percent,
respectively, of the assets and total revenues of the total component umts column.. Those
financial statements were audited by other auditors whose reports thereon ~ave been furnIshed. to
us, and our opinion, insofar as it relates to the amounts included for the varIOUS component umts,
is based solely on the reports of the other auditors.

Schedule
Summary of Current Funds Revenues, Expenditures
and Other Changes
Main Campus Current Funds Revenues and Expenditures
(With Budget Comparisons)
Health Sciences Center Current Funds Revenues and Expenditures
(With Budget Comparisons)
Gallup Branch Current Funds Revenues and Expenditures
(With Budget Comparisons)
Los Alamos Branch Current Funds Revenues and Expenditures
(With Budget Comparisons)
Valencia Branch Current Funds Revenues and Expenditures
(With Budget Comparisons)
Taos Education Center Current Funds Revenues and Expenditures
(With Budget Comparisons)
University Plant Funds Revenues and Expenditures
(With Budget Comparisons)
Schedule of University Pledged Collateral
Combining Balance Sheet - Component Units
Combining Statement ofRe~enues, Expenditures and Changes
in Fund Balances - Component Units

1

19 - 26

2

27

3

28

4

29

5

30

6

31

7

32

8
9
10

33
34
35

II

36

12

37 -41

SINGLE AUDIT INFORMATION
Schedule of Expenditures of Federal Awards
Independent Auditors' Report on Compliance and on Internal Control
over Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
Independent Auditors' Report on Compliance with Requirements Applicable
to Each Major Program and Internal Control over Compliance in Accordance
with OMB Circular A-133
Summary Schedule of Prior Audit Findings·
Schedule of Findings and Questioned Costs

42-43

44 -45

46
47

(
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We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government A~diting Standards, issued by
the Comptroller General of the United States. Those standards reqU1r~ that we plan and perform
the audit to obtain reasonable assurance about whether the financIal statements are free of
material misstatement. The financial statements of the component units discussed in note 9 were
not audited in accordance with Government Auditing Standards. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the. fi~ancial sta~ements. An
audit also includes assessing the accounting principles used and the sIgmfican~ estImates ~ade
by management, as well as evaluating ~e overall f!n:mcial statement presentatIon. We belIeve
that our audit provides a reasonable baSIS for our opimon.
In our opinion, based on our audit and the reports of other auditors, the c~mbine~. financial
statements referred to above present fairly, in all material respects, the finanCIal pOSItion of the
University of New Mexico as of June 30, 1999, and the changes in fund balan~es, and th~ curr~nt
funds revenues, expenditures, and other changes for the year then ended III conformIty WIth
generally accepted accounting principles.
In accordance with Government Auditing Standards, we have also issued our report dated
September 30, 1999 on our consideration ·of the University of ~ew Me~ico's i.n~emal control
over financial reporting and on our tests of its compliance WIth certam prOVISIons of laws,
regulations, contracts, and grants.

UNAUDITED INFORMATION
Schedule of State Sponsored Awards
Schedule of Pledged Revenues

13
14

48
49-50

III

Although not included in this report, a separate management letter is available upon request.
ii

IIII

KPMG LLP KPMG LLP, a

u.s. limited

ha~ihty part~ership,

a member of KPMG InternatIOnal, a SWISS assoc18t,Qf'I.
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The year 2000 supplementary information in note 2(g) is not a required part of the combined
financial statements, but is supplementary information required by the Governmental Accounting
Standards Board, and we did not audit and do not express an opinion on such information.
Further, we were unable to apply to the information certain procedures prescribed by
professional standards because of the nature of the subject matter underlying the disclosure
requirements and because sufficiently specific criteria regarding the matters to be disclosed have
not been established. In addition, we do not provide assurance that the University of New
Mexico is or will become year 2000 compliant, that the University of New Mexico's year 2000
remediation efforts will be successful in whole or in part, or that parties with which the
University of New Mexico does business are or will become year 2000 compliant.
Our audit was ,conducted for the purpose of forming an opinion on the combined financial
statements taken as a whole. The accompanying Schedule of Expenditures of Fe,deral Awards
(Schedule 12) is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the combined financial statements. In addition, the
supplementary infonnation included in Schedules 1 through 11 and Schedules 13 and 14 is
presented for purposes of additional analysis and is not a required part of the combined financial
statements of the University of New Mexico. Such information, except for Schedules 13 and 14
marked as "unaudited," on which we express no opinion, has been subjected to the auditing
procedures applied in the audit of the combined financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the combined financial statements taken as a whole.
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COMBINED BALANCE SHEET
FOR THE YEAR ENDED JUNE 30, 1999

CURRENT FUNDS

Unrestricted

Restricted

Student
Loan
Funds

Total

Endowment
and
Similar Funds

Agency
Funds

Unexpended

PLANT FUNDS
Renewal
Retirement
and
of
Replacement
Indebtedness

Total
Component
Units

Total
University
June 30, 1999

Investment
in
Plant

(memorandum only)

(memorandum anly)

Assets:
Cash and investments
•
Accounts receivable, less allowance for doubtful
accounts of $ 3,774,285
Patient accounts, less allowance for doubtful
accounts of $ 70,247,888
Notes receivable
Due from component unitslUniversity
Other receivables
Inventories
Other assets
Investments held by others:
Banks and others
State Investment Council
Property, buildings and equipment (net):
Land and improvements
Buildings
Equipment and furnishings
Library books
Construction in progress

Liabilities and fund balances:
Liabilities:
Accounts payable and accrued expenses
Due to component unitslUniversity
Deferred revenue
Deposits and funds held for others
Bonds' payable
Loaned equipment
Other liabilities
Fund balances

$ 110,709,374 $
7,971,256

$ 119,215,152

35,439,517

$

$ 16,042,826 $ 23,175,867

927,282 $ 187,640,132

38,624,501

38,624,501

6,324,174
'22,369,723
11,042,942
2,587,607

6,324,174
22,369,723
11,042,942
2;587,607

$

$

$

8,921,326 $
27,996

1,445

517,915

43,410,773

15,988,047

125,052
320,000

1,578,119
6,083,066

(J
$ 199,629,577

~

68,817,041
305,458
7,459,791
2,987,195

$

$

43,945J95

~ 243,574,872

~ 16,915J29

~ , 319,171,533

$

$

$

68,817,041
305,458
7,459,791
2,987,195

103,045
47,341,734

0
~ 16,560,741

~ 23,497J12

~

$

$

137,415

$

9,979,470

~

8,949J22

~

$

543,657

$

45,751,303
440,813,531
253,924,084
75,744,894
14,313,590
830,547,402

~

$

16,560,741
119;565,000
20,443,821

402,197
119,657,895
199,629~77

$ 119,657,895

143,716
43,801,579
~ 43,945J95

$

545,913
163,459,474
~ 243~74,872

16,915,329
271,726,754
~ 16,915J29 ~ 319,171~33

$ 119,657,895

$

$

~ 16,560,741

23,359,897
~ 23,497JI2

~

320,000
9,659,470
9,979,470

$

$ 10,283,119

$

690,538,581

,~

8,405,665
8,949J22

~

9,659,470 $

8,405,665

$

830~47,402

123,745,164
124,050
89,212,800
2,934,392
55,710,348
~ 119,657J95

1

~

43,80l~79

i

163,459,474

~ 16,915J29 $ 271,726,754

l)

23 359 897

9659470

$

31,697,288

$

8405665

2

387,619,873

"I

il

43,958,129

1,835,687

45,793,816

38,624,501
16,113,099
6,324,174
24,267,842
11,042,942
8,670,673

11,850,939

50,475,440
16,113,099
53,971,366
25,590,712
11,052,905
9,818,899

45,751,303
440,813,531
253,924,084
75,744,894
14,313,590
1,469,195,981

69,601,158
47,647,192
7,459,791
19,547,936
119,565,000
20,443,821
865,913
1,184,065,170
1,469,195,981

47,647,192
1,322,870
9,963
1,148,226

il
I'
II

I'

''

9,979,470
123,745,164
45,751,303
450,706,297
253,438,627
75,744,894
14,313,590

9,892,766
(485,457)

~

104,919,474

~

1~74,115,455

$

1,136,297
6,324,174
1,044,962

$

70,737,455
53,971,366
8,504,753
19,547,936
'129,204,519
20,443,821
1,852,920
1.269:852.685

-9,639,519

~

148,006,149 $

16,915,329
56,878,357
123,745,164
124,050
89,212,800
2,934,392
55,710,348
690,538,581
1184065170

13,076,778

43,801,579

i
$

16,915,329
43,801,579

355,922,585

9,979,470
123,745,164

9,979,470
123,745,164

~

Fund balances:
Unrestricted
Unrestricted - Designated
Restricted:
Government grants, refundable
Government grants, contracts and other
State Investment Council
Other
Endowment
Term endowment
Designated - Quasi-endowment
Net investment in plant
Total Fund Balances
See notes to combined fmancial statements.

8,505,778

Total
All Funds
June 30,1999

987,007
85,787,515
104,919,474 ~ 1~4,1l5,455
36,543,582
429,499

211,642
41,089,594
6,465,601
1,047,597

$

184,549,731
429,499
16,915,329
56,878,357
123,745,164
335,692
130,302,394
9,399,993
56,757,945
690,538,581
1 69852685

,
, "

,

"
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EXHIBIT B

THE UNIVERSITY OF NEW MEXICO
FOR THE YEAR ENDED JUNE 30, 1999

Plant Funds

Current Funds

Endowment
and
Similar
Funds

Student

Loan

Revenues and Other Additions:
Current funds revenues
Student fees
Gifts, grants, and contfacts
"' •• $fure~i!ITe~Mexid()fundirig'"
Investment income, net
State Investment Council
LeaselRental income
'A<i~iti()rit,to P1lllltfac;ili6.es;oet
Debt service
Debt service reimbursement
F & A recovered
Excess of restricted receipts over transfers
to revenue
Other
Total revenues and other additions
Expenditnres and Other Deductions:
Current funds expenditures
Federal F & A recovered
State F & A recovered

$

Restricted

646,728,859

$

187,598,938

Total

$

834,327,797

Funds

Unexpended

3,091,246
7;934~7~~'

349,337

480,981

472,566

2,1)1,299

3,578,782
15,056,047

-

14,252,780

14,252,780

$

646,728,859

$

225,975,242 $

872,704,101

$

641,279,573

$

187 ;598,938 $
18,257,759
1,556,582
',4,309;18) "

828,878,511 $
18,257,759
1,556,582

<,Othi:fF,~A~6vered.·'.,

$

Loan cancellation and collection costs

630,327
979,664 $

565,341
19,771,068

C! 0

$

$ 12,516,641 $

472,566 $

6,620,585 $

$

$

$

$

523,855

'I

23,680,817

$

$

29,768,696

ifeea oIfIer additions (deductions):
Mandatory Transfers, net
Nonmandatory transfers, net
Total transfers & other additions (deductions)

641,279,573

$

(HlO,OOO)
(16,730,799)
(16,830,799) $

N~ill~(~~)fOr_·ti:l~yl.!ai • ················.···.··.(

Fund balances at beginning of year, as restated
Fund balances at end of year

$

$

$

21l.722,4(i2 $

$

(Jl;3$i,513) .

14,252d80····

131,039,408

29;548,799

119,657,895

$

43,801,579

853,002,035

$

$ 29,768,696 $

$

11,700.066
$ 11,700,066 $

100.000
(820,000)
(720,000) $

.. • ·(5~~~,9,89) .•. •.

(247',434) .... '

···.2.87i.267·.· •·•·•· . 455.809.·· •·•. ·. •19:77.1,008
.............

160,588,207

$

108,789
$ 12,194,121 $

523,855, $

(100,000)
(16,730,799)
(16,830,799) $
."

14,252,780
1,195,668
936,745,442 $

I

,I

,',: I
':1

,I

14,252,780
1,195,668
985,653,619

48,908,177 $

38,503,720 $

828,878,511 $
18,257,759
1,556,582
523,855
5,385,543
6;699;789'
29,768,6%
108,789

5,385,543

'• ·.~~~6~1~~b@~~~··'
.. '

883,235,974
3,091,246
2,387,564
},934,783
6,992,965
15,056,047
709,885
18;29#n4
5,385,543
2,992,366
24,123,524

$

867,382,231
18,257,759
1,556,582
4.309.J8~

Retirement of indebtedness
Expended for plant facilities
Other
Total expenditllICl. ........... ..tewt.r..

48,908,177

5,385,543
2,992,366
24,123,524

2,992,366
24,123,524

(memorandum onlYl

834,327,797 $
3,091,246
2,387,564
7;934,78} ,
6,992,965
15,056,047

$

$

$

$

$

Total
All Funds
June 30, 1999

Total
Component
Units

Total'
University
June 30, 1999

Investment
in
Plant

Retirement
of
Indebtedness

(memorandUm onlY)

$

$

Renewal
and
Replacement

1,195,33~

24,123,524

!

o

COMBINED STATEMENT OF CHANGES IN FUND BALANCES

Unrestricted

~

16,459,520

251,955.686

163,459,474 $ 16,915,329 $ 271,726,754 .

28,911,886

$ 23,359,897 $

9,906,904
9,659,470 $

5,850,733
5,850,733 $
27U97· • ··Z3.68(),817
666,857,764
8,128.468
8,405,665 $ 690,538,581

$

895,488,707

$

"

"

'

$

38,503,720 $

$

$

41,256;735
1,142,808,435

•·.• lQ,4<>4,457.

$ 1,184,065,170 $

85,787,515

75,383,058

523,855
5,385,543
6;699,789
29,768,696
108,789
933,992,427

·.• ·.·•• ·51;661,192 .•.
},218,191,493

$ 1,269,852,685

See notes to combined financial statements.
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-----EXHIBIT C

THE UNIVERSITY OF NEW MEXICO
COMBINED STATEMENT OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES

(

)
1'1

FOR THE YEAR ENDED JUNE 30,1999

~

Unrestricted

Total
University

Restricted

Total
Component Units

(memorandum only)

Unrestricted

Total
University

Restricted

Total
Component Units

(memorandum only)

Total
AU Funds

Other operations:
UNM Hospital
Mental Health Center
NM Children's Psychiatric Hospital,
net of allowances
Intern/resident programs - private contracts
Office of the Medical Investigator
Carrie Tingley Hospital
Total other operations
Total University and other operations
Component units:
University Physician Associates
University of New Mexico Foundation
UNM Anderson Schools Foundation
Science and Technology Corporation
University of New Mexico Lobo Club
University of New Mexico Lobo Energy
Total component units
Total revenues aU funds

$

$

55,848,649
196,579,549
2,539,874
341,278
11,665
2,990,788
24.123,524
61,786,861
1,632,478
5,577,044
3,288,600
49,480.288
404,200,598

$ 202,282,877
18,456,378

$

94,602,282
22,026,411
5,965,683
44,214,140

$

4.599,017
171,407,53:3

$

$
$

9,370,127
822,530
2,987,030
8,609,319

$ 242,528,261

$

$

55,848,649
196,579,549
2,539,874
94,943,560
22,038,076
5,965,683
47,204,928
24,123,524
61,786,861
1,632,478
5,577,044
3,288,600
54,079.305
575,608,131

2,339,474

202,282.877
20,795,852

74,295
13,740,674
27,498
9,464

9,444,422
14,563,204
3.014,528
8,618,783

16,191,405

$

$

$

$

$

$

55,848,649
196,579,549
2,539,874
94,943,560
22,038,076
5,965,683
47,204,928
24,123,524
61,786,861
1,632,478
5,577,044
3,288,600
54.079.305
575,608,131

University:
Instruction and general:
Instruction
Academic support
Student services
Institutional support
Operation and maintenance of plant

$

$

258,719,666

$ 646,728,859 $ 187,598,938 $

834,327,797

$

$

834,327,797

$

19,937,471
20,428,716
1,715,537
3,588,150
2,632,845
605,458

$

$

$

$

$

$

$ 646,728,859 $ 187,598,938 $

834,327,797

C ()

9,444,422
14,563,204
3,014,528
8,618,783

258,719,666

$

Student social & cultural development activities
Internal service departments
Research
Public service
Student aid
Auxiliary enterprises
Intercollegiate athletics
Total University

202,282,877
20,795,852

$

19,937,471
20,428,716
1,715,537
3,588,150
2,632,845
605,458

$

48,908,177

$

48,908,177

$

48,908,177

$

883,235,974

Other operations:
UNM Hospital
Mental Health Center
NM Children's Psychiatric Hospital
Intern/resident programs - private contracts
Office of the Medical Investigator
Carrie Tingley Hospital
Total other operations
Total University and other operations
Component units:
University Physician Associates
University of New Mexico Foundation
UNM Anderson Schools Foundation
Science and Technology Corporation
University of New Mexico Lobo Club
University of New Mexico Lobo Energy
Total component units
Total aU funds
Transfers and other additions (deductions):
Excess of restricted receipts over transfers
to revenues
Mandatory transfers, net
Nonmandatory transfers, net
Total transfers and other additions (deductions)
Net increase (decrease) in fund balances

$

$

$

4,197,087 $
319,161 $
(3,041,213)
54,245
72,969,659
33,697,150
57,011,902
64,790,328
31,631,204
7,390,792
111,773
36,628,689
5,496
14,549,093
$ 386,764.745 $ 171,407,533 $

4,516,248 $
(2,986,968)
106,666,809
121,802,230
39,021,996
36,740,462
14,554,589
558.172.278 $

$

$ 210,005,691 $
- $
2,339,474
17,602,925
74,295
12,692,023
13,740,674
580,430
27,498
3,241,407
9,464
10,392,352
$ 254,514:828 $ 16:191 1405 $
$ 641,279.573 $ 187,598:938 $

210,005,691
19,942,399
12,766,318
14,321,104
3,268,905
10,401,816

$

$

270:706,233 $
8281878,511 $

$
$

$

$

16,850,703 $
13,268,231
1,603,005
3,725,149
2,929,431
127,201
38,50:3,720 $

16,850,703
13,268,231
1,603,005
3,725,149
2,929,431
127,201
38;50:3,720

$

38,503:720 ,$

867,382~1

()

$

$

$

140,661,773
27,168,451
15,526,226
25,454,577
29,045,885
237,856,912

140,661,773
27,168,451
15,526,226
25,454,577
29,045,885
237,856,912

$

6,716,227
859,466
1,450,074
233,969
44,357
9,304,093

$ 133,945,546 $
26,308,985
14,076,152
25,220,608
29,001,528
$ 228,552,819 $

$

$

$

$

$

$

$ 641,279,573

$ 187,598,938

$

828:878,511

$

$

14,252,780

$

14,252,780 $
(100,000)
(16,730,799)
(2,578,019) $

-

$

(100,000)
(16,730.799)
(16,830,799)

$

14,252,780

$

$

(11,381,513) $

14,252,780

$

See notes to combined financial statements
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(memorandum only)

Expenditures:

(memorandum only)

Revenues:
University:
Student tuition and fees
State appropriations
Local appropriations
Federal grants and contracts
State grants and contracts
Local grants and contracts
Private gifts and contracts
F & A recovered
Sales and services
Interest
Land and Permanent Fund income
Medical Practice Plan
Other
Total University

Total
AU Funds

2,871,267

$

$

210,005,691
19.942,399
12,766,318
14,321,104
3,268,905
10,401,816
270:706~3

828z878,51I ,

$

14.252,780
(100,000)
(16,730,799)
(2,578,019)

$

13,275,724

$

10,404,457

4,516,248
(2,986,968)
106,666,809
121,802,230
39,021,996
36,740,462
14,554,589
558;172,278

I,

I,

THE UNIVERSITY OF NEW MEXICO

THE UNIVERSITY OF NEW MEXICO

NOTES TO COMBINED FINANCIAL STATEMENTS

NOrES TO COMBINED FINANCIAL STATEMENTS

JUNE 30, 1999

JUNE 30, 1999

The University records student accounts receivable at the time a student registers for classes. The related
revenues are reported within the fiscal year in which the activities are substantially performed. Provisions
for uncollectible student accounts are recorded to maintain an adequate allowance for anticipated losses.
Assets held by others, which are neither in the possession of or under the control of the University, are not
reflected in the accompanying combined financial statements. However, income earned on such assets upon
which the University has claim is recorded in the accompanying combined financial statements.

( 1) Creation and Purpose of Entity
The University of New Mexico was created by the Constitution of New Mexico, Sections 21-7-4 through 21-7-25, New
Mexico Statutes Annotated, 1978 Compilation, under which it is responsible for providing the inhabitants of the State of
New Mexico and such others as the Board of Regents may determine with the means of acquiring a thorough knowledge
of the various branches of literature, science, and arts.

Investments in stocks, bonds, and similar investments are recorded at fair value as determined by quoted market

(2) Basis of Presentation and Summary of Significant Accounting Policies

price.

(A) Basis of Presentation

The income from the University's interest in the State of New Mexico Permanent Fund, as well as the income
derived from University lands under the control of the State of New Mexico Commissioner of Public Lands, is
distributed monthly to the University.

As req~ired.by Go~ernmental Accounting Standards Board (GASB) Statement 14, these financial statements present
the Umve~~Ity and Its component units, entities for which the University is considered to be financially accountable.
These entItles were selected for inclusion based on criteria as set forth in GASB 14. The entities are discretely
presented as set forth in the AICPA College Guide model. Component units include University Physician
Associates, the University of New Mexico Foundation, the Robert O. Anderson Schools of Management
Foundation, the Science & Technology Corporation @ UNM, the University of New Mexico Lobo Club, and Lobo
Energy, Incorporated.
The University'S combined financial statements also include "other operations." Other operations include the two
health care providers, the University of New Mexico Hospital (Hospital) and the University of New Mexico
Community HealthlMental Retardation Center (Mental Health Center) whose operations are summarized to be
compatible with University reporting. Also included in other operations are organizations and certain programs that
have purposes compatible with the University: The Office of the Medical Investigator, New Mexico Children's
Psychiatric Hospital, Carrie Tingley Hospital, and other medical programs. The other operations, when combined
with the University's School of Medicine, College of Nursing and College of Pharmacy, are referred to as the Health
.
Sciences Center.
The component units, the Hospital and the Mental Health Center, have separately audited financial statements
which can be obtained at their separate administrative offices.
'
(B) Basis ofAccounting

The combined financial statements are prepared on the accrual basis of accounting in conformity with generally
accepted accounting principles applicable to governmental colleges and universities as set forth in the AICPA
College Guide model as defined in GASB Statement 15. The Combined Statement of Current Funds Revenues,
Expenditures and Other Changes is a statement of financial activities of operating funds related to the current
reporting period. It does not purport to present the results of operations or the net income or loss, as would a
statement of income or a statement of revenues and expenses. The combined financial statements are not
comp~able to a consolidated financial statement since interfund eliminations have not been made. The published
finanCIal statements of the component units may differ in presentation from those presented on Schedules 10 and 11;
certain reclassifications, eliminations and accounting conversions have been made for consistent and meaningful
presentation with University accounts.

Inventories are principally stated at cost using the retail method or market value if lower.
Property, buildings and equipment are recorded at original cost, or fair value if donated. Depreciation is not
recorded on the University's physical properties. Depreciation is recorded on the Hospital's physical properties,
to be consistent with proper hospital accounting. Hospital depreciation is calculated using straight line over the
'estimated useful lives of the assets. Depreciation expense and accumulated depreciation for the hospital for
fiscal year 1999 were $8,603,220 and $76,952,627, respectively. The fixed assets of the component units are
also depreciated on a straight-line basis over their estimated useful lives. Depreciation expense and
accumulated depreciation for the component units for fiscal year 1999 were $351,217 and $1,557,473,
respectively. Loaned equipment from private and federal sources is recorded as an asset and a corresponding
liability in the investment in plant fund.
(

The University'S Annual Leave Plan allows employees to accumulate 252 hours of leave. Employees may only
be paid for hours exceeding 168 in case of death, retirement, or involuntary separation. There exists a relatively
small but indeterminable liability for those exceptions that the University feels is not material to the University'S
financial position.
Prior to 1984, the University's Sick Leave Plan placed no limitation on the number of hours an employee could
accurilUlate. When the plan was revised, the existing accumulation of hours was placed into separate pools and
employees may be paid 28.5% of the value of those hours on retirement from the University. There exists. a
relatively small but indeterminable amount representing this steadily shrinking liability which the UniverSIty
feels is not material to the University'S financial position.
The preparation of financial statements in conformity with generally accepted accounting principles r~uir~~ .
management to make certain estimates and assumptions that affect the reported amounts of assets and habIhtles
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported '
amounts of revenues and expenditures during the reported period. Actual results could differ from those
estimates.
(C) Fund Accounting

The significant accounting policies of the University are as follows:
To the extent the current operating funds are used to finance plant facilities, the amounts are accounted for
as (1) expenditures, in the case of normal replacement of movable equipment and library books; (2)
mandatory transfers required for debt service and renewal and replacement of physical plant; and (3) nonmandatory transfers.

To ensure observance of limitations and restrictions placed on the use of resources available, the accounts are
maintained in accordance with the principles of "fund accounting." This is the procedure by which resources for
various purposes are classified for accounting and reporting purposes into funds that are in a~ordance with .
activities or objectives specified. Separate accounts are maintained for each fund; however, m the accompanymg
combined financial statements, funds that have similar characteristics have been combined into fund groups.
Accordingly, all financial transactions have been recorded and reported by fund group.

Unexpended state appropriations do not revert to the state of New Mexico at the end of the fiscal year and are
available to the University in subsequent years.
The hospitals included in other operations record patient revenues at established rates net of contractual and
other allowances, and the provision for uncollectible accounts is deducted to arrive at revenue.

7
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-

JUNE 30, 1999

JUNE 30, 1999

CD) Description of Funds
Current Funds include the economic resources of the University that are legally expendable for current operational
purposes in performing the primary objectives ofthe University. Unrestricted Current Funds consist of those
operating funds over which the governing board retains full control to use in achieving any of its authorized
purposes. Restricted Current Funds represent those operating funds on which external restrictions have been
imposed that limit the purposes for which such funds can be used. Restricted current funds are recorded as revenue
in the period in which such funds are expended.

June 30. 1998. as originally stated
Difference due 10 procedural change
June 30. 1998. as restated

Main Campus
$ 7,472,540
$ 7,160.169
$14,632,709

Health Sciences Center
$ 4,352,857
$10.563.233
$14,916,090

Total
$11,825,397
$17,723.402
$29,548;799

Lobo Club, a component unit, also restated begin~ing fund balance due to implementation of SFAS No. 116 and
SFAS No. 117. The original and restated beginning fund balances are $50,000 and $346,586, respectively.

Student Loan Funds consist of loans to students and resources designated by the governing board or restricted by
outside sources for loans to University students. Terms of the loan agreements usually specify that repayments of
principal and interest are loaned to other eligible students. Net student loans under this fund are primarily made
under the Federal Perkins Loan Program with the federal government providing the majority of funds to originate
loans. The University also participates in the Federal Direct Lending Program. Such loans are not included in the
combined financial statements.

(G) Year 2000 - Compliance (unaudited)

The Year 2000 (Y2K) issue is the result of many computer systems and other equipment with embedded chips or
processors using only two digits to represent the year, which may cause these computer systems to not accurately
process certain data before, during or after the year 2000. As a result, business and governmental entities are at risk
for possible miscalculations or systems failures causing disruptions in their operations.

Endowment and Similar Funds consist of True Endowments, Term Endowments, Quasi-endowments and Life
Income Funds. True Endowments are subject to restrictions of gift instruments requiring that the principal be
maintained inviolate and in perpetuity to be invested for the purpose of producing present and future income that
may be either expended or added to principal. Income derived from investments of principal is accounted for in the
restricted current fund or, if nonexpendable, as income in the endowment fund. Term-Endowment Funds are similar
to true endowment funds, except that after a stated period of time or a particular occurrence, all or part of the
principal may be expended. Quasi-endowment Funds are designated by the governing board to function as
endowment funds; the principal, as well as the income of these funds, is utilized as directed by the governing board.
Life Income Funds are used to account for cash or other property contributed to the University subject to the
requirement that the University periodically pay the income earned on such assets to designated beneficiaries. The
(
assets, upon the death of the beneficiaries, become property of the U ni v e r s i t y . '

The University has completed an inventory of its software and hardware computer systems that are necessary to
conduct the University'S operations that may be affected by the Y2K issue. Based on this inventory, the University
has completed substantially all of the testing and validation of its mission critical systems. The University remains
in the remediation stage for several institution-wide administrative systems, however, the final phase of testing is
expected to be completed by the end of October, 1999.
The University has also completed an analysis of its major vendors and business partners (vendors) to determine the
significance of their impact on the Uiriversity. Based on this analysis, the University has contacted its vendors and
documented their remediation status. The University expects to obtain compliance assurances from its vendors by
October, 1999.
The University has prepared a contingency plan. The University will continue to test and modify its contingency
plan as considered necessary to meet its commitments on January 1,2000.

Plant Funds are used to account for transactions relating to investment in University properties. Unexpended Plant
Funds include funds specifically identified and formally committed for use in the construction or acquisition of
long-lived capital assets and associated liabilities, but unexpended at the reporting date. Renewal and Replacement
Plant Funds have been set aside for the renewal and replacement of physical properties. Retirement of Debt Plant
Funds have been set aside to retire indebtedness incurred in connection with the acquisition or construction of
physical assets. Investment in Plant Funds includes all long-lasting assets in the service of the University, including
construction-in-process and the associated liabilities.

Due to the unprecedented nature of the Y2K issue, its effects and the, success of related remediation efforts will not
be fully determinable until the year 2000, Management cannot assure that the University is or wiII be Year 2000
compliant, that the University's remediation efforts wiII be successful in whole or in part, or that parties with whom
the University conducts business will be Year 2000 compliant.

(3) Cash and Investments
Agency Funds are used to account for the assets held by the University as custodian or fiscal agent for individuals
and organizations; therefore, the transactions of this fund do not affect the Statement of Changes in Fund Balances.

The University maintains a cash and investment pool that is available for use by all funds. Each fund type's portion of
this pool is displayed on the combined balance sheet as cash and investments. Cash and cash equivalents consist of all
highly liquid investments with original maturities of three months or less when purchased,

(E) Budgetary Process
Operating budgets are submitted for approval to the Board of Regents, the New Mexico Commission on Higher
Education ("CHE"), and the State Budget Division of the Department of Finance and Administration ("DFA").
Similarly, separate legislative budget requests are submitted to the Board of Regents, CHE and the DFAfor
inclusion in the State of New Mexico Executive Budget for consideration of appropriations by the state legislature.

(A) Cash and Cash Equivalents Risk

Deposits: University deposits are made in demand and time deposits at local financial institutions. State statutes
require financial institutions to pledge qualifying collateral to the University to cover at least 50% of the uninsured
deposits; however, the University requires more collateral as it considers prudent, All collateral is held in third party
safekeeping.

(F) Restatement
In prior years, deferred revenues were recognized on the Combined Balance Sheet in the restricted funds as well as
in the unrestricted funds. For current and future years, in conformity with generally accepted accounting principles,
deferred revenue will not be recognized on the Combined Balance Sheet for the restricted funds. The proper
classification is on the Statement of Current Funds Revenues, Expenditures, and Other Changes as "Excess of
Restricted Receipts over Transfers to Revenues". This procedural change resulted in the following restatement of
restricted funds beginning fund balance:

9

Collateralization of Deposits: At June 30,1999, the carrying amounts of the University's deposits with financial
institutions were 15,771,703. Bank balances are categorized as follows:

()

Amount insured by the Federal Deposit Insurance Corporation
Amount collateralized with securities held in the University's
~ame by their agent
Uncollateralized
Total Bank Balance

10

$

872.555

$15,687,370
$
81.952
$16.641.877
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NOTES TO COMBINED FINANCIAL STATEMENTS
JUNE 30, 1999

JUNE 30, 1999

(
(4) Bonds Payable

(B) Investments and Risk

Investments: In accordan~e with Article 10, NMSA, 1978 Compilation, University non-endowment funds
investments are made in U.S. Treasury Securities and repurchase agreements. Investments are made through local
financial institutions and are held in safekeeping in their trust departments. Repurchase agreements are
collateralized by U.S. Treasury Securities with a market value of at least 102% of the principal and are used for
overnight investment only. The investment of University endowment funds is in accordance with the laws of 1991,
Chapter 69 of the State of New Mexico.

Bonds payable at June 30, 1999 consist of the following:

Stocks, Bonds, and Similar Investments: In addition to sharing in the pooled cash and investments, the endowment
fund portfoli,o contains stocks, bonds, and similar investments of $187,597,136 (cost of $158,755.537)

A summary oftheUniversity's investments at June 30, 1999, by category of credit risk described below, is as
.
follows:
Carrying
Amount
Category 1
Category 2
Investments
United States Treasury Bills
Repurchase Agreements
Stocks and Bonds
Bank Trust Funds
U.S. Government Agency Mortgagebacked Securities

$ 70,193,998
42,625,190

TOTALS:

$155 920,751

19,480,987

$ 70,193,998
42,625,190
194,209,601
19,480,987

23.620.576

23.620.576

$
194,209,601

$194 209,601

$350,130.352

In accordance with GASB Statement 3, University investments have been categorized into the following two categories of credit risk:
Category I -Investments that are insured or registered or for which the securities are held by the University or its agent in the Uni versity' s name.
Category 2 -Uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the
University's name.

$33,555,000

Subordinate Lien System Revenue Bonds
Series 1996 with interest ranging from
4.200% to 5.375% with final maturity 2026

(

State Investment Council Assets: The University has an undivided interest in assets of the State of New Mexico
Permanent Fund. At June 30,1999 the cost and market value of such interest is approximately $105,969.509 and
$123,745,164, respectively.

Subordinate Lien Adjustable Tender
System Revenue Refunding Bonds
Series 1996 with a synthetic interest rate of 5, 1%
achieved through an interest rate exchange agreement
with final maturity 200~

21,225,000

Subordinate Lien System Revenue Refunding Bonds
Series 1994 with interest ranging from
4.00% to 5.00% with final maturity 2018

18,820,000

System Revenue Refunding Bonds
Series 1992-A with interest ranging from
5.10% to 6.00% with final maturity 2021

32,420,000

System Revenue Bonds
Series 1992-B 1 with interest ranging from
5.10% to 5.75% with final maturity 2022

3,675,000

System Revenue Bonds
Series 1992-B2 with interest ranging from
5.30% to 5.75% with final maturity 2022

8,260,000

System Revenue Bonds
Series 1991 with interest ranging from
5.60% to 6.00% with final maturity 2002

1,610,000

$119565,000

The bonds . . callateralizec! by substantially all unrestriclat_..:Iuding state appropriations and CJIher~
operations. In addition to this debt, there is another $9,519,519, Series 1998 lease Revenue Refunding Bonds with an avaragrt
interest rate of 4.78% owed by Science & Technology Corporation that is being secured with a long-term rental agreement with 111&
. University of New Mexico. See Note 7.

(,
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Future debt service as of June 30 1999 ti h bo
'
or tends follows:
Year ending
June 30
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026

(5) Risk Management
Principal
5,915,000
6,090,000
5,895,000
6,210,000
6,560,000
6,900,000
7,290,000
3,710,000
3,930,000
4,165,000
4,390,000
4,625,000
4,900,000
4,265,000
4,500,000
4,740,000
5,015,000
4,910,000
5,175,000
5,465,000
3,100,000
3,275,000
1,760,000
1,560,000
1,655,000
1,735,000
1.830,000

$119,565 OOQ
The University has defeased certain S

Interest
6,523,887
6,230,072
5,924,339
5,623,754
5,297,054
4,953,545
4,588,523
4,199,923
3,990,468
3,768,000
3,531,126
3,281,374
3,018,151
2,739,188
2,501,112
2,249,862
1,985,138
1,704,988
1,431,718
1,143,601
824,162
647,132
460,075
364,425
280,575
191,619
98.363

The University currently is a party to various litigation claims in the ordinary course of business. The University
participates in the State of New Mexico Risk Management Program (Risk Management) which provides general liability ,
auto liability, medical malpractice, physical damage and workers compensation insurance. The Risk Management
program liability insurance coverage includes most employee liability claims; those claims falling outside this state
program are covered under the University's liability self-insurance program or additional coverage purchased by the
University. During the 1998-99 fiscal year, the University paid Risk Management $7,475,778 in insurance premiums.
The University's exposure is limited to $1,000 per any first party incurred property loss, with the exception of theft,
which has a $5,000 deductible. After conferring with legal counsel concerning pending litigation and claims, the
University administration believes that the outcome of pending litigation should not have a material adverse effect on the
financial position or operations of the University.
'

Total
12,438,887
12,320,072
11,819,339
11,833,754
11,857,054
11,853,545
11,878,523
7,909,923
7,920,468
7,933,000
7,921,126
7,906,374
7,918,151
7,004,188
7,001,112
6,989,862
7,000,138
6,614,988
6,606,718
6,608,601
3,924,162
3,922,132
2,220,075
1,924,425
1,935,575
1,926,619
1,928.363

$77 552,174

The University receives grants and other forms of reimbursement from various federal and state agencies. These
activities are subject to audit by agents of the funding authority, the purpose of which is to ensure compliance with
conditions precedent to providing such funds. University administration believes that the liability, if any, for
reimbursement which may arise as the results of audits, would not be material

(6) Retirement Plans and Post-retirement Benefits
(A) University

Employees of the University of New Mexico are covered by a legislative non-negotiated retirement plan through the
Educational Retirement Act (ERA) of the State of New Mexico, as a cost-sharing multiple employer public
employee retirement system. Information pertaining to the actuarially computed present value of vested
accumulated plan benefits and non-vested accumulated plan benefits, the plan's net assets available for benefits and
the assumed rate of return used in computing the present value, and ten-year historical trend information presenting
ERA's progress in accumulating sufficient assets to pay benefits when due is not available by individual government
agencies participating in the plan. Actuarial pension data for the State of New Mexico, as employer, is provided at
the statewide level in a separately issued audit report of the ERA.
Funding Policy

$197 117 1M

te R
ys m evenue Bonds as follows:

On May 8,1985, The University of New Mexico defeased

Covered employees are required by state statute to contribute 7.6% of their gross salary. The University of New
Mexico is required by state statute to contribute 8.65%.

.

~~82!~~;~la::i:;i~;;=le
~t to provid~3~~~':::!~tl::~i:n;:;;=.n!t:e~~i~999s
in ththe arnoD?t.of . .
, e remamlOg pnnclpal balance
,
,
.
,

=::'

011

the

On Sep 15, 1987. The University of New Mexicodefi s e d '
$24,701.349 from the series 1987 System Re
eaR
$~0,575,000 of the 1985 series. Sinking fund mOIl'
At J

30
. .
venue efunding Bonds
Ia'
une • 1999, the remammg principal balance on the 1985 series d:;~

.
. th
.
les 10 e amount of
.
~~~= ln1st to provide for all future debt service payments.
.

The payroll for employees covered by ERA for the year ended June 30, 1999, was $246,470,115; the total payroll
for all employees of the University was $356,059,337. The University's contributions to the ERA were
approximately $21,319,664, equal to the required contribution for the year ended June 30, 1999.
Retirement Benefits

On Nov 18. 1992, The University of New Mexico defi
On N~v 18. 1992, The University of New Mexico d e f : $24,765,000 of the 1989 series.
Smking fund monies in the amount of $36 650,539
$4.825.~ of the 1991 series.
all future debt service payments.
'
from the senes 1992-A System Revenue Bonds w

laced .
ere P

.
10 an urevocable ~t to provide for

On Feb 22,1994. The University ofN
M .
On Fe.b
1994, The University OfN~: M~=~:::eased $1,945,000 of the 1989 series.
eased
Sinking fund monies in the amount of$21 03 04
$15,295,!lOO of the 1991 series.
to provide for all future debt service paymen~ 2, 8 from the senes 1994 System Revenue and RefUnding Bonds were placed .
.
.
m an mevocable trust
. .
'.
At June 30, 1999 the
,
remammg pnnclpal balance on the 1989 and 1991 seri del."
.
es leasedbondsls$26710ooo d$195
The liability for the defeased bo ds d the
'
•
an
, 70,000, respectively.
.
' . n an
related assets held in ln1st
.
.
ersity has'
are not mcluded m the accompanying combined finan . 1
.
saUsfied Its obligauOIl for payment of the defl'~."" bo
~"
nds.
Cia statements SlOce the Univ-

Vesting in Retirement Benefits: A member becomes vested once he/she has met service requirements and has made
contributions to the retirement plan for at least five years. Service requirements are satisfied by five or more years
of "earned service credit" (actual service) or an "allowed service credit".

2?-,

Determination of Benefits: The annual benefit is equal to 2.35% of the average of the five highest consecutive years
salary multiplied by the number of years of service (earned and allowed credit). Benefit may be reduced by election
of an option that guarantees continuous income to a surviving beneficiary. The benefit may also be reduced if the
member has less than 25 years service AND is less than age 60.
Eligibility for Retirement Benefits: Eligibility follows the Rule of75, that is, when your age plus the number of
years of earned service credit equals 75, OR if at age 65 you have a minimum of five years of earned service credit,
OR you have 25 years of earned service credit or a combination of 25 years of earned and allowed service credit.
Allowed Service Credit: Up to five years of allowed service credit may be purchased if you have been an
administrator, teacher or employee in one of the following: any public educational system in the United States, any

113
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(B) University as Lessor

U.S. Military Dependent school, any accredited private school or Federal Education program in New Mexico. The
cost of purchase is 12% of member's current annualized New Mexico salary for each year of credit that you wish to
purchase. Up to five years of active military service may be purchased if your payment is made within three years
of the effective date of coverage under the Educational Retirement Act. The cost of purchase is 10.5% of member's
average annual salary for all years of covered employment for each year purchased.

The University is lessor of various properties. For the year ended June 30, 1999, total lease
income, which includes annually renewable lease agreements, was approximately $1,813,882.
The following is a schedule of minimum future lease income under lease terms exceeding one year
for the next five years as of June 30, 1999:

Post Retirement Benefits: In addition to the pension benefits described above, the University provides certain other
post retirement benefits. The University pays the same percent of the premium for medical, dental, and life
insurance that the employee was eligible for at the time of retirement.

Lease
Income

Year ending
June 30

At June 30, 1999, approximately 1,291 retirees enrolled for post-retirement benefits. Expenditures for postretirement health care benefits are recognized as payments are made to the insurance carriers. During the fiscal year
1999 expenditures (net of employee contribution) of $1,230,971 were recognized for post~retirement benefits.

$2.152.761
2.133.707
2.149.095
2,166,911
2,086,078
$10.688,552

2000
2001
2002
2003

The University also provides tuition assistance for eligible retirees. Retirees are entitled to enroll in an unlimited
number of courses without paying tuition, including Continuing Education classes. Expenditures for tuition
remission for retirees are recognized on a quarterly basis. Approximately 236 retirees participated in the tuition
remission program, which amounted to $47,887 in benefit expense.

2004
Total

(B) Hospital

(C) Hospital

The Hospital has a defined contribution plan covering substantially all employees whereby the Hospital contributes
to the plan between 5.5 to 7.5 percent of an employee's salary. The plan was established by the Board of Trustees
and can be amended at their discretion. Total pension expense was $2,791,000 in 1999. The Hospital also has a
defined benefit plan which covers all employees who were members of the clerical and service worker collecti ve
bargaining unit as of June 30, 1977, for services prior to June 30, 1977, that is substantially funded.
(7) Leases

The Hospital is committed under various leases for building and office space, data processing
equipment and an automobile agreement. Rental expenses on operating leases and other non-lease
equipment were $4,199,000 in 1999.

(

(8) Commitments and Contingencies
(A) Construction Commitments

At June 30, 1999 the University had various lease arrangements summarized as follows:
The University had commitments of $78,437,224 for various construction projects that include
completion of building classroom and research facilities. These commitments are funded by
UNM bond proceeds of $40,069,175, State bonds of $20,529,427, private gifts of $67,035,
University funds of $3,580,806, County bonds of $12,248,234, and Federal grants of$1 ,942,547.

(A) University as Lessee
(a) Capital Leases

The University has no capital leases to report as of June 30,1999.
(B) Contingencies

(b) Operating Leases

Rent expcIISC far opualiaglcasa.aDiOiIIIIEd to $4.150,886 for the year ended June 30. 1999.
(c) Mi".""", 'mK Pa,W4!ItJ

The following is a schedule of future minimum lease payments for operating leases at June 30, 1999:

Lease
Payments

Year ending
June 30
2000
2001
2002
2003
2004
Thereafter

$8.913.964
8.074.131
7.395.948
6.088,482
5.752.120
38,729,979

The University is liable or contingently liable in connection with certain claims that arise in the
normal course of its activities. It is the opinion of management that uninsured losses resulting
from these claims would not be material to the University's financial position.
The University receives governmental grants that may be refundable in the event that all terms of
the grants are not complied with. In the opinion of management, no material refunds will occur.
At June 30, 1999 the University had issued purchase orders for materials and services which were
not received and thus are not reflected as liabilities in the accompanying combined balance sheet.
The approximate amount of such commitments is detailed as follows:
Unrestricted current funds

$2831.619

Plant Funds

$1.851251

$1~t25~t62~

Total

Included above is the lease commitment from the University to Science and Technology Corporation @UNM
(component unit) as guarantee for STC's bonds payable. (See Note 4).
'
Not included above, are leases anticipated to be renewed annually in the amount of $166,265.
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(A) University Physician Associates

University Physician Associates (UPA) is a nonprofit corporation whose purpose is to benefit the
University of New Mexico School of Medicine (School of Medicine). Fees generated from
School of Medicine health care delivery services are billed and collected by UPA. The School of
Medicine requests distributions from UP A in accordance with certain bylaws. University
Physician Associates, 1650 University Boulevard, NE, Suite 116, Albuquerque, NM 87102.
(B) The University of New Mexico Foundation, Inc.

•

The University of New Mexico Foundation, Inc. (Foundation) is a nonprofit corporation, _
organized to solicit, receive, hold. invest and transfer funds for the benefit of the University of
New Mexico (University). The majority of the Foundation's investments are managed by the
University and agency funds have been established to facilitate transactions between the
Foundation and the University. The University of New Mexico Foundation. Inc .• Hodgin Hall.
2nd Floor. Albuquerque, NM 87131.

(THIS PAGE INTENTIONALLY LEFI' BLANK)

(C) The Robert O. Anderson Schools of Management Foundation

The Robert o. Anderson Schools of Management Foundation (ASMF) is a nonprofit corporation
organized in 1971 to promote continued education to the business community. ASMF provides
professional workshops, seminars, guest symposiums, a masters degree program and funding for
various faculty fellowships, research grants and student scholarships. The University of New
Mexico, The Robert O. Anderson Schools of Management Foundation, 1924 Las Lomas. NE,
Albuquerque, NM 87131.
(D) The Science & Technology Corporation @ UNM

The Science & Technology Corporation at the University of New Mexico (STC), is a nonprofit
corporation formed under the auspices of the 1989 New Mexico University Research Park Act and
the New Mexico Non-profit Corporation Act. The business of the corporation is to manage the
commercialization of technologies developed by the University's faculty and manage the real
estate development of the Science & Technology Park at the University of New Mexico on the
South Campus. The Science & Technology Corporation at the University of New Mexico, 851
University Boulevard, Suite 200. Albuquerque, NM 87106.
(E) The University of New Mexico Lobo Club

The University of New Mexico Lobo Club (Club) is a New Mexico nonprofit corporation. The
Club was established to operate as a fund-raising entity in support of the athletic program at the
University. The University of New Mexico Lobo Club, Department of Athletics, Albuquerque,
NM 87131.
(F) Lobo Energy, Incorporated

LEI was formed by the UNM Regents in June, 1998. under the University Research Park Act to be
a separate 501(C)(3) corporation wholly owned by UNM. Its responsibilities include the
procurement of natural gas and electricity, operations and maintenance of all production facilities,
and energy measurement and management systems. Lobo Energy, 801 University Blvd. SE, Suite
,
207, Albuquerque, NM 87106.
These entities were selected for inclusion based on criteria as set forth in GASB 14. Complete financial statements for
these Component units can be obtained from their respecti ve administrati ve offices at the address listed above.
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SCHEDULE 1

SUMMARY OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES
FOR THE YEAR ENDED JUNE 30, 1999

Main Campus
Unrestricted

Revenues:
Instruction and general:
Student tuition and fees •
State appropriations

$

Restricted

42,155,281

$

Unrestricted

$

Restricted

$

$

341,278

3,721,485

Restricted

$

$

1,659,427

288,474

173,651,900

.

341,278

2,190,213

43,513

2,535,766

3,063,430

3,279,504

3,279,504

2,547,355
.......................

2,547,355

.

14,750,143
82,863

90,436

6~7,494\

$

3,288,600
1,445

67,588

24,123,524

173,299

173,299

$

5,514,132

$

51,097,640

$

$

3,288,600
1,625,838

208,029
$

1,241,1l3

(

@$

19,426,452

$

$

72,877

$

$

2,548,848

160,812

3,288,600
1,693,426

67,588

$

260,910,343

$

$

2,382,888

$

9,304,093

1,157

$

270,214,436

$

2,382,888

161,969

161,969

1,096,915

40,419

1,137,334

1,137,334

716,610

52,457

769,067

769,067

4,123,536

$

$

316,847

$

$

$

$

23,759

$

$

$

165,753

$
$

2,314

$

28,225

$

1,720,222

$

$

1,452,400

$

54,245

4,289,289

$

763,447

$

319,161

$

4,608,450

$

23,759

$

23,759

985,000

985,000

763,447

763,447

$

28,225

$

$

$

$

1,748,447

$

$

3,092,625

$

$

$

$

4,545,025

$

54,245

$
$

15,857,192 .

38,703,063

1,802,692
4,545,025

54,560,255

54,560,255

3,589,328

3,589,328

11,756,785

11,756,785

. /. . . . . . .i/ii#;2~?.·.
·········>·.··>·• •·.< . 164;~~'l:( • · ·•••· .
7,580,053

Sales and services
Other
Total research

24,123,524

.....

956,775

Other
Total internal service departments
Research:
State appropriations
Federal grants and contracts
State grants and contracts

o.

1,632,478

••.•.•••. r;ahd.andj)t!i"tr#inentFllrld • irkolIle • • ·•••.••• • • • • '. .../ •.•.•............. ··>.5,5j'7;o4(.
Medical Practice Plan
Other
1,416,364
Total instruction and general
$
190,386,251
Student social and cultural
development activities:
Student fees
$
2,310,011
Federal grants and contracts
Sales and services
Other
Total student social and cultural
development activities
Internal service departments:
Federal grants and contracts

170,364

9,203,017

········Z,53'),g74

2,722,152

•••••••••••••

F & A recovered
Sales and services
Interest

47,956,508

$

$

173,651,900
·• 2,$~?,874··

774,251

1,045,778

47,956,508

University

Restricted

Unrestricted

12,786,700
2, 53 2;874

36,434,400

124,430,800

Federal grants and contracts
State grants and contracts
Local grants and contracts

2,079,742

Unrestricted

Total

Total

Branch Colleges

Health Sciences Center

4,176,732

747,413
152,779
$

1,916,022

2,352,592

$

19

51,021,805

$

5,983,408

6,730,821

769,062

921,841

9,845,095

983,002
$

21,947,854

C.

~

$

$

$

12,197,687

6,730,821
3,820,865

2,899,024
72,969,659

$

20
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SUMMARY OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES
FOR THE YEAR ENDED JUNE 30, 1999
Main Campus
Unrestricted

Revenues, continued:
Public service:
Student tuition and fees
State appropriations
ted.eral~J1tshlldcontracts

$

Restricted

1,193,660

$

11,665
2@~~.6&8··

Sales and services
Other
Total public service
Student aid:
Student tuition and fees

$

>¥;643,l94

•..•.....

State grants and contracts
Local grants and contracts

$

Unrestricted

7,970,840
7,528,427
23,335,780

135,785

$

$

1,329,445
11,681,800

$

$

8,040,300
• ... .

•·••··•· • ···.(78,833).·•••.•. •••·•·• •.••.....

.

146,705
13,710,744

$

$
$

$

1,393,868
42,229,740

$

149,027
284,812

$

$

13,806

$

1,071,418

10,202,966
41,452,505
67,668,069

$

13,806
4,179,524

$

4,179,524

Total auxiliary enterprises
Intercollegiate athletics:
Student fees

Total intercollegiate athletics
Other operations:
UNM Hospital
Mental Health Center
NM Children's Psychiatric Hospital,
net of allowances
Office of the Medical Investigator
Carrie Tingley Hospital
Total other operations
Total revenues

$

361,367

266,525

3,410,075

$

$

1,100
361,367

1,100

(
.

~--~~~~--~~~--~------------------$
4,540,891
$
31,160.858
$
$
470,346
$

$

$

14,906

$

$

48,167

$

$

4,555,797

$

$

$

$

707,760

$

$

9,220,230
2,111,744
14,561,034

$

$

95,423

5,496

$

$

$

$

$

$

$

$
$

202,282,877
18,456,378

$

3,458,242

$

$
$

$
$

277,542,960

101,879,550

$
$

242,528,261
347,546,698

$

16.350

$

$

$

$

$

$

$

$

$

$

2,339,474

27,498
9,464
$
$

16,191,405
82,080,458

--~.;..;...-~.....;;.,;.;~:.;.;;.;;..-~..;;..:.;.:,::..:.::.::::.:::.....--:::-.=:.:;:~:.::..-

21

1,624,816
74,295
1,747,278

$

2,987,030
8,609,319

1,540,573
57,011,902

10,202,966
42,993,078
124,679,971

C-,\
.'

$
$

$

$

21,639,201

$

3,638,930

$

33,337,211
1,474,479
38,269,932
707,760
2,521,300
9,220,230
2,lll,744
14,561,034

$

18,516,105

13,806
4,179,524
18,516,105

2,020,539
8,201,138
91,832

2,020,539
8,202,238
453,199
$

36,187,001

$

64,122

3,458,242
64,122

111,773

33,337,211
1,474,479
38,381,705

31,631,204

9,604
31,712,395
1,400,184
36,522,654

·18;S48,424<
12,132,325
1,233,522

$

2,020,539
7,934,613
91,832

····x

12,120,660
1,233,522

$

203,821

18,312,284

Local grants and contracts
Private gifts and contracts
Other
Total student aid
Auxiliary enterprises:
Student fees
Federal grants and contracts

. ·18,548,424)·'

•..•...•.•. '95,656> .·.·.·),?89,§88··

$

.. ·Z.,~{)1)590 ........ .

1,329,445
11,681,800

$

$

11,665

1,054,595

7,468,127
812,388
2,232,126
33,775,051
44,047,477

....
......... .
.... -: ......... .
"

. . ·11,984;063

University

Restricted

Unrestricted

Restricted

.),0,$71.294 •
$

$

Restricted

3,597,938
421,134

....

Unrestricted

Total

Total

Branch Colleges

Health Sciences Center

$

$
$

$

5,496

$

$

707,760
2,521,300
9,220,230
2,lll,744
14,566,530

2,339,474

202,282,877
20,795,852

9,370,127

74,295

9,444,422

2,987,030
8,609,319

27,498
9,464

3,014,528
8,618,783

202,282,877
18,456,378

242,528,261
646,728,859

$

$

16,191,405
187,598,938

$
$

22

$
$

258,719,666
834,327,797
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SUMMARY OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES
FOR THE YEAR ENDED JUNE 30, 1999
Main Campus
Unrestricted

Expenditures:
Instruction and general:
Instruction:
College of Arts and Sciences
Schoolofl1anagement
College of Education
. ••.•.•••• ···C(}ll¢i~9fBniifl¢erillg<·.
College of Fine Arts
School of Law
School of Architecture
College of Nursing & Pharmacy

$

Health Sciences Center

Restricted

32,603,187

$

Unrestricted

$

Branch Colleges
Unrestricted

Restricted'

$

$

Total

Restricted

$

Total

Unrestricted

$

·32,603,187

Restricted

$

University

$

32,603,187

4,879,712

4,879,712

4,879,712

8,365,958

8,365,958

8,365,958

5,418,155

5,418,155

5,418,155

3,695,902

3,695,902

3,695,902

1,445,924

1,445,924
5,1l3,199

102,417

1,445,924

5,113,199

102,417

5,215,616

8,964,126

1,344,050

10,308,176

12,548,612

4,436,528

. >8$3,23~·····
1,344,050

8,964,126

Instructional programs and activities
Payroll benefits

Total instruction
Academic support:
Libraries
Museums and galleries

12,548,612
12,335,737

6,551,393

$

90,110,098

$

$

11,116,298

$

4,436,528

$

34,871,322

$

$

2,292,184

$

2,741,099
133,540
19,980,576

$

$

1,887,897

$

539,427

8,964,126

$

(0$

662,137

$

1,344,050

$

133,945,546

$

$

14,070,619

$

$

$

5,318,712

$

382,539

$

22,450,829

$

161,124,380

287,041
3,744,254

4,453,325

$

114,565

205,474

$

$

1,875,084

$

$

702,474

$

114,565

133,540

993,006

859,466

$

26,308,985

$

$

3,631,554

$

859,466

$

1,143.169
973,802

93,733

$

1,787,206

$

$

842,579

$

93,733

$

1,732,676

$

$

946,482

$

973,802

1,843.169

3,062,611

1,450,074

$

14,076,152

$

s

7,107.m

$

1,450,074

4,512,685

$

15,526,226

$

4,456,597

1,081,045

4,456,597

82,384

4,577

27,168,451

$

233,969

233,969

147,008

$

3,873,768

$

4,577

$

3,320,233

$

82,384

$

25,220,608

$

233,969

$

25,454,577

$

8,630

$

4,803,430

$

1,680

$

1,747,269

$

34,047

$

29,001,528

$

44,357

$

29,045,885

$

5,514,132

$

49,789,051

$

1,241,113

$

17,639,388

$

2,548,848

$

228,552,819

$

9,304,093

$

237,856,912

c'
23

14,070,619

287,041

102,063
$

$

3,744,254

147,008
18,026,607

140,661,773

1,311

189,880

3,273,489

$

261,331

293,563

10,556,270

6,716,227

271,807

$

382,539

$

$

o

$

205,474
$

1,285,142
2,872,731

Other

Total institutional support
Operation and maintenance of plant
Total instruction and general

935,649

18,887,130

741,824
539,427

$

16,985,140

18,887,130

1,000,044

• • •.••• ·.·.Ac~d.~ffij().idiniriisi:rati(}fl·.·.>·······
Audiovisual services
Payroll benefits
Other

Total academic support
Student services:
Counseling and student guidance
Admissions and records
.$t*~~~taidsad;.riirlistratiori<··· .
Payroll benefits
Other
Total student services
Institutional support:
Executive management

4,436,528
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SCHEDULE 1 (continued)

e~----------------------------------------------------------------------

SUMMARY OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES
FOR THE YEAR ENDED JUNE 30,1999

Main Campus
Unrestricted

Expenditures, continued:
Student social and cultur~l
development activities:
Internal service departments
Research
Public services:
KNME Television
UNMPress
Other public service activities
Workstudy and other
Total public service
Student aid
Auxiliary enterprises
Intercollegiate athletics
Other operations:
UNM Hospital
Mental Health Center
NM Children's Psychiatric Hospital
fIJt~ffij¥#i~eIitrt9gf§~Bro/iifepqI\iritF~/\

Office of the Medical Investigator
Carrie Tingley Hospital
Total other operations
Total

Transfers and other additions
(deductions):
Excess of restricted receipts over
transfers to revenue
Mandatory transfers, net
Nonmandatory transfers, net
Total transfers and other
additions (deductions)
Net increase (decrease)
in fund balances

$

Health Sciences Center

Restricted

4,090,209

$

316,847

Unrestricted

$

Restricted

(3,491,130)

$

54,245

$

449,917

$

$

17,132,936

$

51,021,805

$

16,564,214

$

3,969,781

$

$

$

21,947,854

$

106,878

2,314

$

Unrestricted

$

University

Restricted

4,197,087

$

319,161

$

$

$

$

(3,041,213)

$

54,245

$

$

$

$

33,697,150

$

72,969,659

$

$

$

$

3,969,781

$

$

14,468,047

13,498,811

35,612,829

42,164,582
$

659,556
156,300

$

$
$

1,752,009

$

211,933
$

22,895,254

$

13,710,744

$

41,235,518

$

65,158
42,229,740

$

7,176,668

$

31,160,858

$

57,824

$

470,346

$
34,876,680
$
95,423
$
$
_$____1_4,~54_9~,0_9_3____
$_______5~,4_96____$______________$_____________
$

$

$

/ . . . . . . . . •• x.

210,005,691

1,011,384

659,556

~

$

$

107,415,209

337,125

337,125

64,790,328

$

57,011,902

$

121,802,230

$

7,390,792

$

31,631,204

$

39,021,996

$

36,628,689

$

111,773

$

36,740,462

5,496

$

14,554,589

$

210,005,691

$

14,549,093

$

$

$

$

210,005,691

$

2,339,474

17,602,925

2,339,474

12,692,023

74,295

12,692,023

74,295

······>i) ................ /5~O,43~

.i·/i3,74~.§74>

3,241,407
10,392,352

27,498
9,464

$

254,514,828

$

16,191,405

$

101,879,550

$

362,611,352

$

82,080,458

$

$

13,122,268

$

$

1,130,512

$

$

$

20,314,131

$

$

3,638,930

$

254,514,828
641,279,573

$

19,942,399
12,766,318

. . .·./J11~~i,~~1

27,498
9,464

3,268,905
10,401,816

$

16,191,405

$

$

187,598,938

$

270,706,233
828,878,511

$

14,252,780

$

14,252,780
(100,000)

(100,000) .

(100,000)
(22,526,771)

6,936,291

3,969,781

$

$

$

$

16,350

(2,986,968)
106,666,809

56,674,777

17,602,925

3,241,407
10,392,352
258,354,090

1,071,418

$

••. . • .• · • · ·•·• · • • •• • •·• • 58P;4~Q• • •• • •• .•·•·•·•· •· • • · • •·• •·• • ·1~,?40;§74 .• •. •.•.•

$

50,740,432

60,034
$

4,516,248

4,457,426

4,457,426

4,457,426

$

Total

Total

Restricted

Unrestricted

$

$

$

Branch Colleges

(16,730,799)

(16,730,799)

(1,140,319)

$

(22,626,771)

$

13,122,268

$

6,936,291

$

1,130,512

$

(1,140,319)

$

$

(16,830,799)

$

14,252,780

$

(2,578,019)

$

(3,437,901)

$

13,122,268

$

(8,128,363)

$

1,130,512

$

184,751

$

$

(I 1,381,513)

$

14,252,780

$

2,871,267

o
25

!(A
'W

26

THE UNIVERSITY OF NEW MEXICO
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SCHEDULE 2

MAIN CAMPUS
CURRENT FUNDS REVENUES AND EXPENDITURES

HEALTH SCIENCES CENTER
CURRENT FUNDS REVENUES AND EXPENDITURES

( CI

(WITH BUDGET COMPARISONS)
FOR THE YEAR ENDED JUNE 30, 1999
Budget
Unrestricted
Revenues:
Instruction and general:
Student tuition and fees
State appropriations
Government grants and contracts
Pri vate grants and gifts
Land and Permanent Fund income
Interest
F & A recovered
Sales and services
Other

Student social and cultural
development acti vities
Research
Public service
Internal service departments
Student aid
Auxiliary enterprises
Intercollegiate athletics
Total revenues
Transfers
Total revenues and other
Expenditures:
Instruction and general:
Instruction
Academic suppon
Student services
Institutional suppon
Operation and maintenance of plant

$

42,790,252
124,430,800
250,000

5,565,000
1,388,000
14,600,000'
47,000
3,463,613
$ 192,534,665

$

4,254,300
2,452,400
25,219,451
3,107,721
6,421,602
39,466,087
14,259,300
$ 287,715,526
(23,441,853)

$

Unrestricted

$
7,928,500
300,000

$

600,000
8,828,soo

$

503,200
79,100,000.
17,865,300
95,200
32,453,900
231,200
81,600
$ 139,158,900

42,155,281
124,430,800
341,278

5,577,044
1,632,478
14,750,143
82,863
1,416,364
$ 190,386,251

$

4,123,536
2,352,592
23,335,780
1,720,222
4,540,891
36,522,654
14,561,034
$ 277,542,960
(22,626,771)

$ 254,916,189

$

89,483,452
18,978,164
10,396,425
18,424,485
22,338,874.
$ lS9,621,400

(WITH BUDGET COMPARISONS)
FOR THE YEAR ENDED JUNE 30, 1999
Actual over
(under) budget
Unrestricted
Restricted

Actual
Restricted

$

$

7,006,100
924,800
544,000
285,600
68,000
8,828,500

$

90,110,098
19,980,576
10,556,270
18,026,607
22,450,829
$ 161,124,381

Restricted

$

$

5,240,971
205,573

67,588
$ . 5,514,132

316,847
51,021,805
13,710,744
54,245
31,160,858
95,423
5,496
$ 101,879,550
$

$ 101,879#50

$

$

(634,971)

$

$

$
$

4,436,528
539,427
382,539
147,008
8,630

$

5,51~

$

(130,764)
(99,808)
(1,883,671)
(1,387,499)
(1,880,711)
(2,943,433)
30\,734
(10,172,566)
815,082
(9,357 ,484)

626,646
1,002,412
159,845
(397,878)
1Il,955

Unrestricted
Revenues:
Instruction and general:
Student tuition and fees
Stale appropriations
Government grants and contracts
Private grants and gifls
Medical Practice Plan
F & A recovered
Sales and services
Other

$

91,278
12,044
244,478
150,143
35,863
(2,047,249)
(2,148,414)

Budget

(2,687,529)
(94,427)

$

$ .

$
$

(37.379,350)

$

(2,569,572)
(385,373)
(161,461)
(138,592)
(59,370)
(3,314,368)

(

Research
Public service
Internal service depanrnents
Student aid
UNM Hospital
Mental Health Center
NM Children's Psychiatric Hospital
Intern/resident programs
Office of the Medical Investigator
Carrie Tingley Hospital
Total revenues
Transfers
Total revenues and other
Expenditures:
Instruction and general:
Instruction
Academic suppon
Student services
Institutional suppon
Operation and rrtaintenance of plant

$~

S

~.21»

17.515,900
26.069,328
(100,000)

79.UIO.ooo

1,5S8,304.

l2,AS3,.900
231,200
81,600
$ 139,158,1)00

35,912.475
14,259,300
$ 265,601,007

17,865,300

95.200

S

4.0IJ0.209

17,132,936
22,895,254
(3,491,130)
7,176,668
34,876,680
14,549,093
$ 258,354,090

$

316,847
51,021,805
13,710,744
54,245
31,160,858
95,423
5,496
$ 101,879#50

$

$

(274,091)
(382,964)
(3,174,074)
(2,791,130)
(1,381,636)
(1,035,795)
289,793
(7,246,917)

$

Research
Public service
Internal service departments
Student aid
UNM Hospital
UNM Mental Health
NM Children's Psychiatric Hospital
Intemlresident programs
Office of the Medical Investigator
Carrie Tingley Hospital
Total expenditures

(186,353)
(28,078,195)
(4,154,556)
(40,955)
(1,293,042)
(135,777)
(76,104)

2,100,000
36,434,400

$

3,288,600
9,000,000
84,300
45,000
50,952,300

Restricted

2,079,742
36,434,400

ll,976,800
46,581,700
36,000
214,712,067
15,307,500
9,971,400
445,100
3,029,500
9,344,500

$ 362,356,867
$

$

6,884,700
369,241,567

35,305,300
4,494,900
1,801,300
3,946,300
4,880,400
50,428,200

$

$ 24,290,200

$

44,886,400
6,500
821,800

3,288,600
9,203,017
90,436
1,445
51,097,640
9,845,095
44,047,477
28,225

$

$

(20,258)

Restricted

$
(57,647)
46,460

1,241,113

$

$ 21,947,854

$

$

42,229,740

203,017
6,136
(43,555)
145,340
(2,131,705)
(2,534,223)
(7,775)

$

(11,187)

$

(2,342,346)
(2,656,660)
(6,500)
(351,454)

470,346

2,589,600
81,200
14,562,700
28,000
10,600

202,282,877
18,456,378
9,370,127
822,530
2,987,030
8,609,319

2,339,474
74,295
13,740,674
27,498
9,464

(12,429,190)
3,148,878
(601,273)
377,430
(42,470)
(735,181)

$ 88,529,300

$ 347,546,698

$ 82,080,458

$ (14,810,169)

$

(6,448,842)

$

(6,448,842)

$

59,449
(49,426)
(8,967)
(2,923)
(9,320)
(11,187)

6,936,291

$ 88,529,300

$ 354,482,989

$ 82,080,458

51,591
$ (14,758,578)

$

876,200
254,900
102,700
7,500

$

$

1,252,300

935,649
205,474
93,733
4,577
1,680
$' 1,241,113

$

$

34,871,322
4,453,325
1,787,206
3,873,768
4,803,430
$ . 49,789,051

$

$

$ 21,947,854

$

$ 82,080,458

ll,ooo

19,084,800
48,106,500
477,400
58,700
. 218,705,388
17,810,000
13,201,400
622,000
3,029,500
10,006,700

$ 24,290,200

2,589,600
81,200
14,562,700
28,000
10,600

16,564,214
41,235,518
449,917
57,824
210,005,691
17,602,925
12,692,023
580,430
3,241,407
10,392,352

$ 381,530,588

$ 88,529,300

$362,611,352

$

Unrestricted

Restricted

829,353
411,760

1,252,300

44,886,400
6,500
821,800

o
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Unrestricted

$

$

$

Actual over
(under)budget

Actual

887,000
365,300

$

(532,412)
(3,314,368)

(186,353)
(28,078,195)
(4,154,556)
(40,255)
(1,293,042)
(135,777)
(76,104)
(37,279,350)

$

$
Student social and c:uhIIal
development activities
Research
Public service
Internal service departmeDlS
Student aid
Auxiliary enterprises
Intercollegiate athletics
Total expenditures

SCHEDULE 3

28

42,229,740
470,346
2,339,474
74,295
13,740,674
27,498
9,464

(433,978)
(41,575)
(14,094)
(72.532)
(76,970)
(639,149)

(2,520,586)
(6,870,982)
(27,483)
(876)
(8,699,697)
(207,075)
(509,377)
(41,570)
211,907
385,652
$ (18,919,236)

(250,126)
(6,905)
(822,026)
(502)
(1,136)

$
$

(2,342,346)
(2,656,660)
(6,500)
(351,454)
(250,126)
(6,905)
(822,026)
(502)
(1,136)

$

(6,448,842)

THE UNIVERSITY OF NEW MEXICO
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SCHEDULE 4

SCHEDULES

GALLUP BRANCH
CURRENT FUNDS REVENUES AND EXPENDITURES

LOS ALAMOS BRANCH
CURRENT FUNDS REVENUES AND EXPENDITURES

(WITH BUDGET COMPARISONS)

(WITH BUDGET COMPARISONS)

FOR THE YEAR ENDED JUNE 30,1999

FOR THE YEAR ENDED JUNE 30, 1999

Budget
Unrestricted
Revenues:
Instruction and general:
Student tuition and fees
State appropriations
Local appropriations
Government grants and contracts
F & A recovered
Other

Restricted

Unrestricted

Restricted

Unrestricted

Budget
Unrestricted

Restricted

$

1,493,000

$

$

7.206,400
1,039.200

1,464.690

$

7.206,400
1,063,906

$

62,000

$

1,195,000

$

$

$

32,274
15.070
9,782,340

70,646

$

9,432,384

$
$

1,840,000
1,840,000

(33,104)
32,274
1,028

$

1,161,896

$

$

$

29,698

8,646

$

$

9,469,020

$

1,308,848

(33,104)

Student social and cultural
development activities
Public service
Internal service departments
Auxiliary enterprises

$

146,952
698,142
$ 10,551,128
$ (1,082,108)

Instruction and general:
Student tuition and fees
State appropriations
Local appropriations
Government'grants and contracts
Private Gifts & Contracts
F & A recovered
Other

$

1,161,896

645,000
700,000
$ 10,514,642
$ (1,082,258)

(28,310)
24,706

1,195,000
14,042
9,752,642

$

(498,048)

$

(1,858)
36,486

$

(531,152)

ISO
$l,308,848

$

36,636

Total revenues
Transfers

_ $ ", (531,152)

Total revenues and transfers
Expenditures:
Instruction and general:
Instruction
Academic suppon
Student services
Institutional suppon
Operation and maintenance of plant

$

$
Student social and cultural
development activities
Public service
Student aid
Auxiliary enterprises
Total expenditures

Actual over
(under)budget

Actual
Restricted

Unrestricted

Restricted

Unrestricted

Restricted

Revenues:

$
Student social'and cultural
development activities
Public service
Auxiliary enterprises
Total revenues
Transfers
, Total revenues and transfers

Actual over
( under)budget

Actual

$

5,712,700
1,035,700
675,000
1,570,600
886,500

$

9,880,500

$

86,418

157,905
776,144
$ 10,900,967

1,070,000
40,000
79,000
3,000
3,000

$

1,195,000

$

$

$

$

4,451,307
976,839
612,985
1,403,177
909,523

$

8,353,831

$

645,000

45,194
463,991

1,840,000

61.246
666.851
9,591,113

$

845,439
65,774
232,645
16,1l6
1,922
1,161,896

$ (1,261,393)
(58,861)
(62,015)
(167,423)
23,023
$ (1,526,669)

$

$
146,952

$

1,308,848

$

(41,224)
463,991
(%,659)
(109,293)
(1,309,854)

$

$

Expenditures:
Instruction and general:
Instruction
Academic support
Student services
Institutional support
Operation and maintenance of plant

(224,561)
25,774
153,645
13,116
(1.Q78)
(33,104)

$

709,433
1,636,700
316,642
20,000

$

$

$

358,526

$

174,263

$

13,600
(20,000)

260,164

(98,362)
70,161

70,161
22,194
1,326

$

2,682,775

$

$

52,200
2,500

$

358,526

$

$
132,131

402,030

4,000

$
$
$

3,139,505
29,353
3,168,858

$
$
$

494,657

$

1,342,623
267,449
329,591
520,108
209,2%

$

163,336
3,500

$

2,669,067

$

$

12,200
2,500
(l,411)
25,645
402,030
3,110,031

$

494,657

184.690
7,000
358,526

2,874,158

39.259
12.909 ,

22,194
1,326

$

330,325

$

371,325

$

$

(12.941)
10,409

$

6,650

$
$
$

466,395

1.610,931
249.212
370,093
523,943
167,013
$ , 2,921,192

$

168,284
6,526
139,264

$

$

$

$

191,383

129,420

3~97,651
8,754
3,306,405

$
$
$

$

466,395

(2,711)

(30,705)

2,650
(28,262)

$
$
$

158,146
(20,599)
137,547

$
$
$

$

268,308
(18,237)
40,502

$

4,948
3,026
(45,426)
9,060
191
(28,201)

16.060
191
330,325

(28,201)

3.835
(42,283)

$

252,125

$

$

(5,242)
4,014
1,411
1,308
(70,203)
183,413

$

,(28,262)

$
Student social and cultural
development activities
Public service
Internal service departments
Student aid
Auxiliary enterprises
Total expenditures

(498.048)

$

(531,152)

$

$

132,131

6,958
6,514

4,000
494,657

26,953
331.827
3,293,444

c
29

883,6%
1.636,700
330.242

30

$

129,420

$

6,650
466,395

$

(2,711)

$

2,650
(28,262)

THE UNIVERSITY OF NEW MEXICO
VALENCIA BRANCH
CURRENT FUNDS REVENUES AND EXPENDITURES

(WITH BUDGET COMPARISONS)

FOR THE YEAR ENDED JUNE 30, 1999

FOR THE YEAR ENDED JUNE 30, 1999

$

Expenditures:
Instruction and general:
Instruction
Academic support
Student services
Institutional support
Operation and maintenance of plant

Student social and cultural
development activities
Public service
Student aid
Auxiliary enterprises
Total expenditures

.$

$

856,526
3,144,500
490,732

$

$

$
$
$

$

55,055
4,481,942

20,300
61,260
13,200
614,444
5,191.146
(66,965)
5,124.181

1,882,774
553,526
544,012
929,182
451,161

$

951,860

$

$

$

$

1.049.060
1.049.060

337,095
28,710
497,945
65,010
23,100

$

43,581

$
$
$

$

115,896
118,872
4,726,526

23,043
141,317
14,906
511,135
5,416,927
(66,965)
5,349,962

1,998,240
520,321
511 ,684
895,201
402,017

Budget
Unrestricted
Restricted
Revenues:
Instruction and general:
Student tuition and fees
State appropriations
Local appropriations
Government grants and contracts
F & A recovered
Other

$

967,240

97,200

$
$
$

Actual over
(under)budget
Unrestricted
Restricted

21,290

951,860

$
Student social and cultural
development activities
Public service
Student aid
Auxiliary enterprises
Total revenues
Transfers
Total revenues and transfers

812,945
3,144,500
469,442

Actual
Unrestricted
Restricted

$

$

$
$
$

$

·967,240

2,314
735,012
9,700
1.714,266
1.714,266

284,880
37,543
581,509
49,891
13,417

15,380

.$

$

$
$
$

$

115,896
63,817
244,584

2,743
80,057
1,706
(103,309)
225.781
225,781

115,466
(33,205)
(32,328)
(33,981)
(49,144)

$

$

$
$
. $

$

15,380

2,314
637,812
9,700
665,206
665,206

c

SCHEDULE 7

TAOS EDUCATION CENTER
CURRENT FUNDS REVENUES AND EXPENDITURES

(.

(WITH BUDGET COMPARISONS)

Budget
Unrestricted
Restricted
Revenues:
Instruction and general:
Student tuition and fees
State appropriations
Local appropriations
Government grants and contracts
F & A recovered
Other

THE UNIVERSITY OF NEW MEXICO

SCHEDULE 6

Student social and cultural
development activities
Public service
Auxiliary enterprises
Total revenues
Transfers
Total revenues and transfers

$

501,237
799,100
650,000

Actual
Restricted
Unrestricted

$

$

516,573
799,100
654,994

$

2.018.067

$

$

30,032
104,395
159,000
2,311,494

$

2,311,494

$
$
$

34.000

15,336

$

4,994
55,387

72,761

67,730

$

$

$

89,387

34,000

$
$

Actual over
(under)budget
Unrestricted
Restricted

$

2,043,428

$

$

$

34,000

$

32,805
130,586
166,676
2,373.495

34,000

$
$

2,373,495

89,387

$

$

60,034

$
$

149,421

$

149,421

$
$
$

5,031
25,361

2,773
26,191
7,676
62.001
62.001

$

55,387

$

60,034

$
$

115,421

$..

115,421

Expenditures:
Instruction and general:
903,648
$
45,447
$
(13,838) $
31,447
$
917,486
$
14.000
$
Instruction
128,712
4,722
6,044
(1,278)
122.668
6.000
Academic support
237,914
20.384
(11.831)
6.384
249,745
14,000
Student services
Institutional support
475.770
497.912
317
22.142
317
Operation and maintenance of plant ~~..:2;:;5~2.::;;.39;.:8=--~_ _ _ _ _ _-=2::::68::::,7:..:.1:.::6_ _ _....:.:18:::.5:.:.1.:.7_ _ _...;1:.::6=,3.:.:18::...._ _...:.:18~.5;;.:1~7
$ 2.018,067
$
34,000
$ 2.036,902
$
89,387
$
18,835
$
55,387

(52,215)
8,833
83,564
(15,119)
(9,683)

~$~~4~~~~~55~~$~~~~1~,860~~$~~4,3~2~7~,46~3~-$~~96~7~,240~--$~~(3~3~,1~~~)--$~--1~5~,380~

$

$

20,300
61,260
67,522
614,444
5.124.181

$

$

97,200

$

1.049.060

$

26,472
60,830
68,101
580,913
5.063,779

$

$

2,314
735,012
9,700
1.714,266

$

$

6,172
(430)
579
(33,531)
(60,402)

$

$

Student social and cultural
development activities
Public service
Auxiliary enterprises
Total expenditures

2,314
637,812

$

26.000
99.524
159.000
2,302,591

$

$

$

34,000

$

9,700
665,206 .

o
31

$

(.
\~

32

28.254
128.221
172,418
2,365.795

$

$

60.034

$

149,421

$

2.254
28.697
13,418
63,204

$
60.034

$

115,421

THE UNIVERSITY OF NEW MEXICO

THE UNIVERSITY OF NEW MEXICO

SCHEDULE 8

UNIVERSITY PLANT FUNDS REVENUES AND EXPENDITURES

(',

SCHEDULE OF UNIVERSITY PLEDGED COLLATERAL

(0

FOR THE YEAR ENDED JUNE 30,1999

(WITH BUDGET COMPARISONS)
FOR THE YEAR ENDED JUNE 30, 1999

Bank
Balance

Actual

Fair Value of
Collateral

Over (under)
Collateralized

Uninsured
Public Funds

1,349,128

$ 100,000

$

First State Bank

6,110,792

110,792

6,000,000

3,000,000

6,019,537

3,019,537

Western Bank

2,950,000

100,000

2,850,000

1,425,000

2,861,959

1,436,959

Bank of America

3,473,985

200,000

3,273,985

1,636,993

3,679,340

2,042,348

Bank of Albuquerque

1,014,942

100,000

914,942

457,471

4,953,125

4,495,654

Ranchers Bank

1,010,565

110,565

900,000

450,000

999,840

549,840

Norwest Bank New Mexico

681,267

100,000

581,267

290,634

499,315

208,681

Los Alamos National Bank

51,198

51,198

$ 16,641,877

$ 872,555

$ 15,769,322

$ 7,884,662

$ 25,628,897

$ 17,744,236

First Security Bank

Budget

50%
Collateral
Requirement

FDIC
Insurance

Financial Institution

Actual
over (under)
budget

SCHEDULE 9

$

1,249,128

$

624,564

$

6,615,781

$

5,991,217

Revenues:
Unexpended
Renewal and replacement
Retirement of indebtedness
Total revenues

Expenditures:
Unexpended
Retirement of indebtedness, interest and other
Total expenditures

47,930,752

$

$

500,000
6,924,431
55,355,183

$

$

12,516,641
472,566
6,620,585
19,609,792

$

(35,414,111)
(27,434)

$

(303,846)
(35,745,391)

$

66,839,934

$

29,768,696

$

(37,071,238)

$

12,508,523
79,348,457

$

12,194,121
41,962,817

$

(314,402)
(37,385,640)

C'

't

Total

Note: The deposits listed above are collateralized by Federal and Municipal Securities.

0""
33

34

THE UNIVERSITY OF NEW MEXICO

SCHEDULE 10

THE UNIVERSITY OF NEW MEXICO
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COMBINING BALANCE SHEET - COMPONENT UNITS
JUNE 30, 1999

SCHEDULE 11

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - COMPONENT UNITS
FOR THE YEAR ENDED JUNE 30, 1999

Assets:
Cash and investments
Accounts receivable, less allowance
for doubtful accounts of $223.941
Patient accounts. less allowance for
doubtful accounts of$17,991,782
DuefromUNM
Other recei vables
Inventories
Other assets
Property, buildings and equipment:
Buildings
Equipment and furnishings

University
Physician
Associates

University
of
New Mexico
Foundation

$13.816.220

$ 13,906,727

UNM
Anderson
Schools
Foundation

$

515,748

1,609,095

Science &
Technology
Corporation
@UNM

$

554,852

270,126

University
of
New Mexico
Lobo Club
$

687,252

1,893.442

University
of
New Mexico
Lobo Energy
$

201,678

Total
$

77.835

11,850,939

725,603

13,531
2,182
5,563

396,720

7,781
11,652

372,629
$ 27.357.815

$ 62.489.812

$

2,913
2,188.136

8,968,782
43,247
10,366,127

13.327
2,004.037

$

$

862,475

$

8,688

11,850,939
47,647,192
1,322,870
9,963
\,148.226

305.458

1,309,339

$

$

31,697,288
1,835.687

47,341,734

$

6,411
513,547

$

$

35.290

$

8,968,782
438,527
104.919.474

Liabilities and fund balances:

LiIlbiliJies:
Accounts payable and accrued
expenses
Due to UNM
Deferred revenue
Bonds payable
Other liabilities
Fund balonces

.4,093,224

986,747
260
22.277,844
61,627,077
$ 27,357.815 $ 62,489.812 $

33,539
678,898
412,791

1,062.908
2,18R,136

$

$

169.137
176,042
90,000
9,639,519
291,429
10,366, \27

$

$

35,856
1,376,010
542,171

50,000
2,004.037

$

478.257
513.547

University
Physician
Associates

$

1,136,297
6,324.174

1,044,%2C
9,639,51 c ) , :
987,007
.
85,787,515
104.919,474

Revenues:
Fees
Grants, bequests. and contributions
Interest
Rent
Other
Total revenues

Expenses:
Bad debts
General and administrative
Materials and services
Salaries and benefits
Distributions to UNM
Other
Total expenses

Net increase (decrease) for the year
Fund balance beginning of year

Fund balances:
Components:
Unrestricted
Unrestricted - Designated
Restricted
Endowment
Term Endowment
Designated - Quasi-endowment
Total Fund Balances

Fund balance end of year
$ 22,027,844
250,000

$ 22,277,844

$ 13,024,285

$

671,767
179,499
211.642

$

291,429

$

41,089,594
6,465,601
1,047,597
$ 61,627,077

$

1,062,908

$

291,429

$

50.000

$

478,257

$

University
of
New Mexico
Foundation

$ 19,088,554 $

$

739,856

14,055.078
1,893,139

109,061
$ 19.937,471

4,480.499
$ 20,428.716

$

9,468,635 $
927,300
43,288
4,775,175

UNM
Anderson
Schools
Foundation

$

1.507,403
1.715,537

$

University
of
New Mexic:o
Lobo Club
$

44,939
3,164,437
378,774
3,588,150

$

$

$

324,556
76,953
101,110

3.463,207

11,595,735

1,279.820
2.632.845 $

$
58,474
49,533
215,492
2,543,200
62,732
2,929,431 $

$ 13.268,231

3,086,768

7,160,485

1I2,532

(136,999)

(296,586)

19,191,076

54,466,592

950,376

428,428

346,586

$ 22,277,844

$ 61,627,077

$

$

1,100,386
1,603,005

1,062.908

36,543,582
429,499
211,642
41,089,594
6,465,601
1,047,597

$

36

$

$

261,942
3.725,149

291,429

$

$

University
of
New Mexico
Lobo Energy

150,753 $
1.132.084
70,188

1,636,305
$ 16.850,703

o
35

@UNM

5,441 $
168.616
34,077

$

1.672,496

Science &
Technology
Corporation

50,000

Totals

605,458

$

605.458

$

$

127,201

127,201

$

478,257

19,850,206
15,355,778
2,782,199
3.164,437
7,755.557
48,908.177

9,468,635
6,573,234
169,774
5,091,777
14,138,935
3,061,365
38,503,720

10,404,457
75,383,058

$

478,257

$

85,787,515

~
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TABLE OF ACCRETED VALVES

The following table sets forth the initial principal amount per $5,000 Maturity Amount at January 20, 2000, and the Accreted Value (representing principal and accrued interest) per $5,000
Maturity Amount as of each Interest Payment Date, with respect to the Series 2000B Bonds.
DATE
01/20/00
06/01/00
12/01/00
06/01101
12101/01
06/01/02
12/01/02
06/01103
12/01/03
06/01/04
12101/04
06/01/05
12/01/05

06/01/06
12/01106
06/01/07
12/01/07
06/01/08
12/01/08
06/01/09
12/01/09
06/01110
12/01110
06/01/11
12/01111
06/01112
12/01/12
06/01/13
12/01113

01-Jun-07
$3,353.10
3,419.95
3,514.00
3,610.65
3,709.95
3,811.95
3,916,80
4,024.50
4,135.20
4,248,90
4,365.75
4,485.80
4,609.15
4,735.90
4,866.15
5,000.00

01-Jun·08

oI-Jun-09

Ol-Jun-IO

oI-Jun· I I

01-Jun-12

oI-Jun·13

01-Jun-14

oI-Jun-15

01-Jun-16

01-Jun-17

01·Jun-18

01-Jun-19

$3,150.25
3,214.25
3,304.25
3,396.75
3,491.85
3,589.65
3,690.15
3,793.45

$2.96745
3,028.25
3,113.80
3,201.75
3,292.20
3,38520
3,480.85
3,579.15

$2,792.55
2,850.25
2,931.45
3,015.00
3, I 00.95
3,189.30
3,280.20
3,373.70

$2.610.90
2,665.80
2,743.10
2,822.65
2,904.50
2,988.75
3,075.40
3,164.60

$2,451.05
2,503.00
2,576.25
2,651.60
2,729.15
2,809.00
2,891.15
2,975.70

$2.283.90
2,333.15
2,402.55
2.474.00
2,547.60
2,623.40
2,701.45
2,781.85

$1,986.25
2,030.15
2,092.05
2,155.85

$1,840.95
1,882.30
1,940.65
2,000.80
2,062.85
2,126.80
2,192.70
2,260.70

$1,490.25
1,524.50
1,572.90
1,622.85
1,674.40
1,727.55
1,782.40
1,83900

3,680.30
3,784,25
3,891.15
4,001.10
4,114.10
4,230.35
4,349.85
4,472.75
4,599.10
4,729.00
4,862.60
5,000.00

3,469.85
3,568.75
3,670.45
3,775.05
3,882.65
3,993.30
4,107.10
4,224.15
4,344.55
4,468.40
4,595.75
4,726.70
4,861.40
5,000.00

3,256.40
3,350.80
3,448.00
3,548.00
3,650.90
3,756.75
3,865.70
3,977.80
4,093.15
4,211.85
4,334.00
4,459.70
4,589.05
4,722.10
4,859.05
5,00000

3,062.75
3,152.35
3,244,55
3,339.45
3,437.15
3,537.65
3,641.15
3,747.65
3,857.25

2,864.60
2,949.80
3,037 55
3,127.95
3,22100
3,316.80
3,415.50
3,517.10
3,621 75
3,729.50
3,840.45
3,954.70
4,072.35
4,193.50
4,31825
4.446.75
4,579.00
4,715.25
4,855.50
5,000.00

$i,717.35
1,756.25
1,811.15
1,867.75
1,926.10
1,986.10
2,048.40
2.112.40
2,178.40
2,246.50
2,316.70
2,389.10
2,463.75
2,540.75
2,620.15
2,702.00
2,786.45

$1,600.55
1,637.10
1,688.65
1.741.85
1,796.70
1,853.30
1,911.70
1,97190

3,899.70
4,008,85
4,121.1 0
4,236,50
4,355.15
4,477.10
4,602.45
4,731.30
4,863.80
5,000.00

$2,124.00
2,170.55
2,236.20
2,303.85
2,373.55
2,445.35
2,519,35
2,595.55
2,674.05
2,754,95
2,838.30
2,924.15
3,012.60
3,103.75
3,197.60
3,294.35
3,394.00

2,034.05
2,098.10
2,164.20
2,232.35
2,302.70
2,375.20
2,450.05
2,527.20
2,606.85
2,688.95
2,773.65
2,861.00
2,951 15
3,044.10
3,140.00
3,238.90
3,340.95
3,446.15
3,554.70
3,666.70
3,782.20
3,901.35
4,024.25
4,151.00
4,281.75
4,416.65
4,555.75
4,699.25
4,847.30
5,000.00

1,897.40
1,957.65
2.01980
2,083.90
2,150.10
2,218.35
2,288.80
2,361.45
2,436.40
2,513.80
2,593.60
2,675.95
2,760.90
2,848.55
2,939.00
3,032.30
3,128.60
3,227.95
3,330.40
3,436.15
3,545.25
3,657.80
3,773.95
3,893.80
4,017.40
4,144.95
4,276.55
4,412.35
4,552.45
4.69700
4,846.10
5.000.00

3,970.10
4,086.20
4,205.75
4,328,75
4,455.35
4,585.70
4,719.85
4,857.90
5,000.00

06/01114
12101/14
06/01115
12/0 IllS
06/01/16
12101/16
06/01117
12/01/17
06/01118

1210 I 118
06/01119

E-J

3,496.70
3,602.45
3;711.45
3,823.70
3,939.35
4,058.55
4,181.30
4,307.80
4,438.10
4,572.35
4,710.65
4,853.15
5,000.00

2,221.60
2,289.40
2,359.20
2,431.15
2,505.30
2,581.70
2,660.45
2,741.60
2,825.25
2,911.40
3,000.20
3,091.70
3,186.00
3,283.20
3,383.30
3,486.50
3,592.85
3,702.45
3,815.35
3,931.75
4,051.65
4,175.20
4,302.55
4,433.80
4,569.05
4,708.40
4,852.00
5,000.00

2,330.75'
2,403.00
2,477.50
2,554.30
2,633.50
2,715.15
2,799.30
2,886.10
2,975.55
3,067.80
3,162.90
3,260.95
3,362.05
3,466.25
3,573.75
3,684.50
3,798.75
3,916.50
4,037.90
4,163,10
4,292.15
4,425.20
4,562.40
4,703.80
4,849.65
5,000.00

2,873.50
2,963.30
3,055.95
3,151.45
3,249.90
3,351.45
3,456.20
3,564.20
3,675.60
3,790.45
3,908.90
4,031.05
4,157.05
4,286.95
4,420.90
4,559.05
4,701.55
4,848.45
5,000.00
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FORM OF MUNICIPAL BOND INSURANCE POLICY
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(This Page Intentionally Left Blank)
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..MBIA
FINANCIAL GUARANTY INSURANCE POLICY
MBIA Insurance Corporation
Armonk, New York 10504
Policy No. [NUl\1BER]

(This Page Intentionally Left Blank)

MBIA Insurnnce Corporation (the "lnsurer"), in consideration of the payment of the premium and subject to the terms of this p:>licy, hereby
unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described. obligations, the full and complete payment
required. to be made by or on behalf of the Issuer to [pAYING AGENTIIRUS1EE] or its successor (the "Paying Agent'') of an amount equal to (i) the
principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory sinking fund payment) and interest on, the
Obligations (as that term. is defined below) as such payments shall become due but shall not be so paid (except that in the event of any acceleration of
the due date of such principal by reason of mandato!)' or optional redemption or acceleration resulting from defuult or otherwise, other than any
advancement of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed hereby shall be made in such amounts and at such
times as such payments of principal would have been due had there not been any such acceleration); and (ii) the reimbursement of any such payment
which is subsequently recovered :from any owner pursuant to a :final judgment by a- court of competent jurisdiction that such paymem constiu.n:es an
avoidable preference to such owner within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of the
preceding sentence shall be referred to herein collectively as the "Insured Amounts." "Obligations" shall mean:

[PAR]
[LEGAL NAME OF ISSUE]
Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of
written notice by registered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an Insured Amount
for which is then due, that such required. payment has not been made, the Insurer on the due date of such payment or within one business day after
receipt ofnotice of such nonpayment, whichever is later, will make a deposit offunds, in an account with State Street Bank and Trust Company, NA,
Nevv York, New YOIk, or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and
stfrrender of such Obligations or presentment of such other proof of ownership of the Obligations, together with any appropriate instruments of
assignment to evidence the assignment of the Insured Amounts due on the Obligations as are paid by the Insurer. and appropriate instruments to effect
the appointment of the Insurer as agent for such owners of the Obligations in any legal proceeding related to payment of Insured Amounts on the
Obligations, such instruments being in a form satisfactOIy to State Street Bank and Trust Company, NA, State Street Bank and Trust Company, NA
shall disburse to such owners, or the Paying Agent payment of the Insured Amounts due on such Obligations, less any amount held by the Paying
Agent for the payment of such Insured Amounts and legally available therefor. This policy does not .insure against loss of any prepayment premium
which may at any time be payable with respect to any Obligation.
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As used herein, the term. "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the
Issuer, or any designee of the Issuer for such pmpose. The tenn owner shall not include the Issuer or any party whose agreement with the Issuer
constitutes the underlying security for the Obligations.

Arry service of process on the Insurer may be made to the Insurer at its offices loc:ated at 113 King Street, Armonk. New York 10504 and such service
ofprocess shall be valid and binding.
...

This policy is non-canc:ellable for any reason. The premium on this policy is not refundable for any reason including the payment prior to maturity of
the Obligations.

IN WITNESS \VHEREOF, the Insurer has caused this policy to be executed in :fucsimile on its behalfby its duly authorized officers, this lIlAY) day
of [MONTH, YEAR].

MBIA Insurance Corporation
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